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(INTRODUCTION)

The present publication is forty fifth issue of Tea Statistics
published b the Statistics Branch of Tea Board. It seeks to provide
statistical information on various aspects fo tea industry and trade
in India as well as in world. Attempts have been made to incorporate
up-to-date information in this publication maintaining the continuity
of data published in previous issue.

Research workers, Economist as well as individuals, institutions
both in India and abroad have in the past found this publication very
useful for a systematic an scientific study relating to tea industry
and trade. It is our earnest hope that the present issue will carry this
objectives step further and prove itself to be more useful.

Some of the table have been reoriented according to the
present need and | hope this will be very much helpful for the users.

The officers and staff of the Statistics Branch also deserve my
thanks for their sincere and hard work in bringing out this publication.

M. Paramanantham

Sl:a tistician
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INDIA IN THE INTERNATIONAL PERSPECTIVE

REVIEW OF THE YEAR 1998-1999

1. Introduction

The year 1998 was a second successive landmark year with multiple achievements for the Indian Tea Industry,
although the year was marked by an economic slowdown and recessionary trends which checked growth for most industries
on a global scale. The Indian tea production reached an all time record level of 874.11 M.Kgs., export registered a marginal
gain of 7.34 M.Kgs over 1997and the annual average prices of tea at Indian auction registered a significant increase of Rs.
9.54 per kg. during 1998 over 1897.

Export of tea from India during 1998 registered a marginal increase despite lower off take by CIS countries. Interestingly,
around 55% of the South India’s crop was exported, with the bulk of the teas being consigned to the CIS and Poland.
Export to Irag, under the UN sponsored “Food for Qil" programme helped to boost indian tea exports both in quantum and
export earnings terms. The export registered an increase to the tune of 7.34 M.Kgs and export earnings to the extent of Rs.
534 66 crores over 1997. The exports during the financial year 1998-99 was lower by 5.40 M.Kgs in quantum but registered
an increase of Rs. 188.89 crores in export earnings compared to 1997-988.

The global production in 1998 registered an improvement compared to the level achieved in 1997. The global exports
also improved due to substantial increase in exports of tea from India, SriLanka, China, Kenya, Uganda, Argentina etc. the
prices of tea at all the international Auction Centres registered a substantial increase during 1998 over 1997.

1.1 World Production

World production during 1998 registered a significant improvement to the extent of 256 M.Kgs over 1997. The
improvement was due to substantial increase in production of tea in Kenya (73 M.Kgs), India {64 M.Kgs), China (52
M.Kgs), Turkey (38 M.Kgs), Indonesia (13 M.Kgs), Uganda (5 M.Kgs), Tanzania (2 M.Kgs) etc. However, production of tea
in Japan (8 M.Kgs), Argentina (5 M.Kgs), Malawi (3 M.Kgs) registered a decline during 1998 over 1997.

World Production and Export

Counties Production(M.Kgs) Export{M.Kas)

1998 1997 1998 1997
india 874 810 210 203
Srilanka 281 277 265 257
Indonesia 167 T 154 67 67
Bangladesh 56 Y 22 25
China 665 613 217 202
Kenya 294 221 263 199
Tanzania 24 22 22 19
Malawi 41 4 1 48
Argentina 50 55 59 56
Others 596 545 134 126
Total 3048 2792 1300 1203

1.2 World Export

World téa exports during 1998 also registered an improvement as compared to 1997 to the extent of 97 M.Kgs. The
improvement was due to increase in export by Kenya 64 M.Kgs, China by 15 M.Kgs, Sri Lanka by 8 M.Kgs, India by 7
M.Kgs, Uganda by 5 M.Kgs, Tanzania by 3 M.Kgs, Argentina by 3 M.Kgs etc.

1.3World Imports
World tea imports for consumption registered a significant improvement to the extent of 18 M.Kgs, during 1998 as
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compared to 1997. The improvement in world tea imports during 1998 over 1997 was due to increase in imports by Austria,
Belgium, Czech Republic, Germany, USA, Canada, UAE, Saudi Arabia, fraq, Pakistan, Syria, Algeria, Libya, Morocco,
Australia, New Zealand, China and Taiwan. However, imports of tea into UK, CIS, France, ireland, Poland, Afghanistan,
Iraq, Jordan, ARE, Sudan, Tunisia etc. registered a decline during 1998 over 1997. The position in respect of tea impost for
consumption is ilustrated below :

: Region Wise Net Import

Countries/Region 1998 1999
N (M. Kgs.) (M. Kgs.)
United Kingdom ‘ ' 146 151
Other West Europe 74 74
CIS Countries 186 202
Other East Europe 34 37
America .
North America 115 99
South America 17 14
Asia (West Asia including Afghanistan) _ 192 170
South East Asia (Including Pakistan & Japan) . 189 165
Africa . )
North Africa Other Africa 50 50
Oceania 22 21
Total 1187 1169

1.4 World Tea Prices

The annual average prices of tea in respect of the Indian auctions and that of Colombo, Jakarta and London registered
anincrease during 1998 over 1997. However, the prices of tea sold at Chittagong, Mombasa and Limbe registered a decline
during 1698 over 1997 which was due to increased availability coupied with lower quality. The overall increase at Indian
Auctions during 1998 over 1997 was 14.26% which was the highest percentage increase in orices of tea at the international
level followed by Colombo auction (12.47%) and Jakarta (3.41%).

After operating for 164 yeas, the London Tea Trade closed the London Auction with effect from 30" June, 1998 as
several tears of declining quantities eroded its availability.
The situation in respect of sales of tea at different auction centers of the world is given beiow:
PRICES OF TEA AT DIFFERENT AUCTION CENTERS

(Quantity in Thousand Kgs.)
{Prices: In respective Currencies)

Auction January to December % Increase (+) or Decrease
Centers 1998 1997 (-)in 1998 over 1997
Qty Price Qty Price Oty Price

Calcutta 82380 87.83 89316 79.88 (-)7.77 (+}9.95
Guwahati 140226 78.76 148670 67.67 (-) 5.68 (+) 16.39
Siliguri 72356 74.66 67001 65.47 (+) 7.99 (+) 14.04
Amritsar 718 51.96 744 41.89 {(-) 3.49 (+) 24.04
North India 295680 80.22 305731 70.69 (-} 3.29 (+) 13.48
Cochin 58586 73.31 63523 61.57 (-) 7.77 (+) 19.07
Coonoor 70847 65.06 73298 57.13 {(-) 3.34 (+} 13.88
Coimbatore 17246 - 68.74 16474 60.31 (+) 4.69 (+)13.98
South India 146679 68.78 153295 59.31 (-)4.32 {(+) 15.97
Ali India 442359 76.43 458026 66.89 (-} 3.63 (+) 14.26
Colombo 256033 134.25 254966 119.36 {(+} 0.42 (+) 12,47
Chittagong 44897 69.96 43666 71.93 (+)2.82 (-)2.74
Jakarta 35144 170.25 29826 164.64 (+) 17.83 (+) 3.41
Mombasa 243566 189.00 166617 200.00 (+) 46.18 (-) 5.50
Limbe 18029 119.21 17208 124.79 (+)4.77 (-) 4.47
London 3067 145.83* 11208 135.06 - -

Currencies: India in Rupees, Chittagong in Taka, Colombo in Sr. Rupees, Mombasa in U.S. Cents, Limbe in U.S. Cents,
London in Pence.
* Figures relate to January to June.
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1.5 Indian Tea Scene

For the second consecutive years, Indian tea production crossed the 800 Million mark to reach 874.11 M.Kgs.
during 1998 as against 810.03 M.Kgs. in 1997 which was not only an all time record crop but also an another miiestone in
the history of indian Tea Industry. The North Indian tea growing areas produced a record crop of 670.66 M-Kgs. ie. a
10.91% increase during 1998 over 1997. Substantial increase in crop during March, coupled with bumper harvests in the
second and the last quarters helped to achieve this. South India produced a good crop during the first quarter but due to
adverse weather conditions, the tea crop started declining every month barring June, August and September and closed
with a lower crop of 203.45 M.Kg. during 1998 as compared to 205.33 M.Kgs. in 1997, a decline of 1.88 M.Kgs. The overall
improvement during 1998 at all India level was about 64.08 M.Kgs.

1.6 Marketing
a) Indian Auction

The overall percentage of sale through auctions in India in relation to total production during 1998 was 50.61%. The
percentage sale of tea through North Indian auctions in relation to total production during 1898 stood at 43.87% where as
the tea sold at South Indian auctions in relation to South Indian production was 72.81%.

b)London Auction

_ The sale at London auction was closed down by the London Tea Trade with effect from 30" June, 1998. During
January to June 1998, the total sale was recorded at 0.47 M.Kgs. The overall sale at London auction during the period was
3.07 MKgs.

c) Ex-Garden Sale

Ex-Garden sale within the country during 1998 was worked out to 44.69% as against 37.99% in 1997. The overall
picture of primary marketing of Indian teas by different channel is depicted below:

Primary Marketing of Indian Tea
(Figures in M .Kgs.)

Ex-Garden
Quantity of Tea sold through Auction Export under Ex-Garden
Year India London Total Forwarded Contract Private Sale
1996 433 2 445 35 300
(56.79) {0.26) (57.05) (4.49) (38.46)
1997 459 2 461 42 308
{56.63) {0.20) {56.83) {5.18) (37.99)
1998 442 .5 05 443 41 3N
(50.:61) ~0.05) (50.66) {4.65) {44.69)

1.7 Prices,

The annual average prices of tea in Indian auction during 1998 registered a significant increase of Rs. 9.54 perkg.
i.e. 14.26% over 1997. The improving trend in tea prices at North Indian auction was noticed from the beginning of 1998 and
it was also higher than the 1997 level until October 1998, However, the prices of tea registered a marginal decline during
November and December, 1998 over the corresponding period of 1997, Similar trends were also noticed at South indian
auctions until August, 1998, after which prices started declining from September, 1998 onwards due to decline in export of
South Indian tea to CIS countries. The Rouble devaluation following the severe economic crisis which prevailed in CIS
countries had an adverse effect on export to these countries which automatically affected the Indian tea prices particularly
the South Indian tea prices. The annual average increase in tea prices at Amritsar auction during 1998 compared to 1997
was the highest among the seven Auction Centers in India (24.04%) followed by Cochin (19.07%), Guwahati (16.39%),
Siliguri 14.04%;}, Coimbatore (13.98%), Cocnoor (13.88%) and Calcutta (9.95%). The price increase during 1998 over 1997
in respect of North Indian Auctions was Rs. 9.53 perkg, i.e. 13.48% and in respect of South indian Auctions was Rs. 9.47
per kg, i.e. 15.97%. At London auction Indian tea fetched the highest price of 205.38 Pence per kg during January to May,
1998 compared to 117.80 realised in the same period of 1997,
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1.8Exports

The total export of tea from India during the complete calendar year 1998 stood at a level of 210.34 M.Kgs. in
quantum and Rs. 2309.44 Crores in export earnings as against 203 M.Kgs. in quantum and Rs. 1774.78 Crores in export
earnings in 1997, thereby registered anincrease of 7.34 M.Kgs. in quantum and Rs. 534.66 Crores in export earnings. This
was despite the decline in export to Russia due to Rouble devaluation following the economic crisis in that country, The unit
export price during 1998 stood at Rs. 109.80 per kg as compared to Rs. 87 43 per kg in 1997. The improvement in export
of tea from India during 1998 compared to the level of 1997 was due to increase in export of tea from India to Ireland,
Ukraine, Kazakhstan, Canada, A.R.E., Libya, UAE, Iraq, Saudi Arabia, Turkey etc. Interestingly, around 50% of the South
India’s crop was exported with the bulk of the teas bein consigned to the CIS and Poland. Export to Iraq, after a gap of
several yars under the UN sponsored "Food or OIl" programme helped to booster Indian tea export both in quantum and
export earnings. However, the export from India to U.K., Netherlands, Germany, Russia, Poland, U.S.A., Iran, Afghanistan,
Hong Kong, Japan, Pakistan etc. registered a decline during 1998 over 1997. Total exports of tea including Instant tea from
india during the last six calendar and financial years are given below:

Exports of Tea from India

Calendar Qty. Value Unit Price Finance Qty. Value Unit Price
Year (M. Kgs.) (Rs. Crs.) (Rs./Kg.) at Year (M. Kgs.) {(Rs.Cr.) (Rs./Kg.)
1993 175.32 1161.26 66.24 1993-94 154.55 1062.04 68.72
1994 150.69 989.13 65.64 1994-95 152.16 986.41 64.83
1995 168.00 1208.02 71.91 1995-96 167.47 1246.53 7443
1996 161.70 1246.87 77.11 1996-97 169.04 130146 - 76.99
1997 203.00 1774.78 8543 1997-98 211.26 2003.15 9482
1998 210.34 2309.44 109.80 1998-99 205.86 2191.84 106.47

1.9 Direction of Exports

During 1998 the export of tea from India to CIS countries registered a decline to the extent of around 0.69 M.Kgs.
However, the exports to non-CiS countries registered an increase of 8.02 M.Kgs. du ring 1998over 1997. Exports of tea from
Indiato Ireland, Ukraine, Kazakhstan, Canada, AR.E, Libya, UAE, Iraq, Saudi Arabia, Turkey etc. registered an increase
whereas, the exports from India to U.K_, Netherlands, Germany, Russia, Poland, U.S.A., Iran, Afghanistan, Hong Kong,
Japan, Pakistan etc. registered a decline during 1998 as compared to 1997.

1.10 Product Diversification

Efforts were continued more on export of tea in value-added form viz,, in the form of Packet Tea, Tea Bags and
Instant Tea to increase export eamnings. Such efforts have produced a fruitful result during the past few years. In 1988-99
the export of Value-added tea touched the levet of 86.77 M.Kgs. in quantum and Rs. 1006.87 Crores as against 82.76
M.Kgs. in quantum and Rs. 851.87 Crores achieved during 1997-98. The improvement of tea exports from India in the
aforesaid forms can be seen from the table given below:

A) Exports of Bulk Tea from India

Year Quantity Value Unit Price
(M. Kgs.) {Rs. Crores) (Rs./Kgs.)
1994-95 97.79 591.36 86047
1995-96 81.41 591.62 7267
1996-97 8444 660.13 78.18
1997-98 128.50 1151.28 89.59
1998-99 119.09 1184.97 99.50




(1)

B) Exports of Packet Tea from India

Year Quantity Value Unit Price
(M. Kgs.) {Rs. Crores) {Rs./Kgs.)
1994-95 52.04 357.77 68.75
1995-96 83.97 616.24 73.39
1996-97 81.02 571.44 70.53
1997-98 78.11 749.04 95.89
1998-99 82.01 890.43 108.57
C) Exports of Tea Bags from India
Year Quantity Value Unit Price
(M. Kgs.) (Rs. Crores) {Rs./Kgs.)
1994-95 1.01 14.42 142.89
1995-96 0.86 12.58 146.12
1996-97 1.71 2525 14713
1997-98 217 45.00 207.41
1998-99 242 49.82 206.28
D) Exports of Instant Tea from India
Year Quantity Value Unit Price
(M. Kgs.) (Rs. Crores) {Rs./Kgs.)
1994-95 1.32 2287 173.23
1995-96 1.23 26.09 21215
1996-97 1.87 44.64 238.97
1997-98 248 57.83 232.92
1998-99 243 62.97 25914

1.11 Bilateral Trade Agreement

in order to boost the export of tea from India to Russia, Tea Board signed an agreement with Russian Tea & Coffee
Association of Tea producers (ROSCHAY) in the presence of Russian Prime Minister Mr. Y.M. Primakov on 22™ December,
1998 according to which Russia wifl import Indian Tea at an approximate annual volume of 100,000 Tonnes for a period of

six years from 1989 to 2005.
1.12 Internal Consumption

The major share of Indian Tea production is consumed within the country. The domestic consumption is increasing
ata rate of 15 to 18 M.Kgs. annually. The estimated internal consumption of tea increased to 615 M.Kgs. in 1998 from 597
M.Kgs. in 1997,

1.13 Taxation/Duties

Cess at a rate of 30 paise per Kg was levied on tea with effect from 1= April, 1997 except Darjeeling tea where itwas
levied at a concessional rate of 12 paise per Kg.

1.14 Excise Duty

The Excise Duty on all teas including Instant was abolished with effect from 28" February 1993. However, Excise
Duty was levied on Instant Tea at the rate of 25% ad-valorem as announced in the 1996-97 Budget.

In the Budget announced for the Financial Year 1998-99, an Excise Duty of 80% was imposed on packaged teas
(Branded Teas) vide Notification dated 2™ June 1998. Subsequently, an amendment was notified by the Ministry of Finance
exempting the Branded Teas above 20 Kgs. Vide Notification dated 24" June 1998,

Further amendment was made excluding the Branded Teas up to a level of 100 gms from the purview of payment of 8%
Excise announced for the year 1989-2000.

In the Budget announced for 1989-2000 an Excise Duty @ Rs. 2 per Kg has been imposed on made tea.
1.15 Export Duty

There is no Export Duty on Tea exported from India at present.






(k)

CONTENTS






(m)
CONTENTS

INTRODUCTION

REVIEW OF THE YEAR 1995-96

PART -1INDIA

NO. OF ESTATES, AREA AND PRODUGTION

1. No. of tea estates in India

2. Area underteain india

3. Extensions, replacements and replanting of tea
4. Monthwise production of tea in India _

5, Monthwise and Districtwise production of tea in

India during 1987 and 1998

6. Districtwise Production of tea in India

7. Production of Green tea in India

8. Production on tea in India by different method of
manufacture '

9. Average yield rate of India

10.  Excise-Zonewise area Production and yield of tea in India
1. Size-wise area and production of tea in india for 1997

12, Size-wise area and production of tea in India for 1098

13.  Areaunder different age groupof bushes as on 31.12.97
14.  Areaunder different age group of bushes on 31.12.98

. 15. Area production and yield rate of Indian tea

MARKETING
16.  Districtwise sales at Calcuytta auction

v
17.  Districtwise prices at Calcutta auction

18.  Calcutta auction-Districtwise sales average-leaf and dust combined.

TABLE NO.
1

2(i)

2(ii)

3(i)

3(ii) (a-b)
3iii)

3(iv)

3(v)

3(vi)

3(vii)
3(vili) (a)
3{viii) (b)
3(ix) (a)
3(ix) (b)
3(x)

M) f(a)
4(i)  (b)

4(i)  (a)

PAGE NO.

(c)
(e) (i)

9-10
11-12
13

14
15-16
17
18-21
22.25
26-27
28-29
30

31
32
































































































































































































































































































































































































































































































































































































































































































































































































