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Introduction

Tea statistics 1995-96 is the 42nd publication in the series published by the Statistics Branch of the Tea Board.
Statistical information relating to various aspects of the tea industry and trade in India as well as in world, as available at
the time of going to press, have been incorporated in this issue.

Research workers, Exonomist as well as individuals, institutions both in India and abroad have in the past found this
publication very useful for a systematic and scientific study of various problem faced by the tea industry and trade. It si
our earnest hope that the present |ssue of the publlcatln will carry thls objectlves step further and will prove itself to be
more usefut than its predecesors. R « o

Some of the table have ben reoraented accordmg to the present need and ! hope this will be very pmuch helpful for th
users.

| am happy 1o place on record my heartfelt thanks to the staff members of the Statistics Branch in the Preparation and
publication of this issue.

Caicutta, &YW vy H. N. Dwibedi
Statistician -
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Review of the year 1995-96

1. Introduction

The year 1995 was an eventful year for indian Tea Industry. Tea prices in 1995 recovered from the depression
experienced in 1994. Remarkable improvement in tea production in last quarter of 1995 resulted in over-all
improvement in Indian tea production from the level achieved in 1994. '

Export of tea from India registered an improvement due to additional demand emanated from CIS countries
particularly from Russian Federation. During 1995 the estimated export earings from tea was Rs. 1162.32
crores which was higher by Rs. 173.18 crores than that of 1994. The estimated export earnings during the
financial year '95-96 was Rs. 1191.19 crores as compared to Rs 986.41 crores in '94-95. The global
production in 1995 registered an improvement comparted to the level achieved in 1994.. The giobal exports
also improved due to substantial improvement in export of tea from India, Sri Lanka, Bangladesh and Kenya.
The prices fo tea at auction registered an increase during 1995 over 1994 in case of India, Sri Lanka and
Bangladesh while tea prices in 1995 slided down as compared to that of 1994 in Indonesia, Kenya, Malawi
and U. K. ( London ).

1.1 World Production

World Production during 1995 was in the region of 2517 kgs. as compared to 2525 kgs. during 1994 indica-
tion thereby a marginal decrease of around 8 m. kgs. World Production in 1995 witnessed an increase in
output by the countries like. Indonesia ( @ m. kgs. ), Sri Lanka ( 2 m. kgs. ) India ( 1 m. kgs. }, Kenya ( 35 m.
kgs. ) etc. However, tea production declined in Bangladesh and Argentina.
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World Production and Export

Countries Prodﬁction {m. kgs. ) Export ( m. kgs. )

*1995 1994 *1995 1994
India 754 753 164 1561
Sri Lanka 246 244 235 224
Indonesia 1 45 136 79 85
Bangladesh 48 52 25 24
China 588 588 168 180
Kenya 244 209 237 183
Tanzania 24 24 20 19
Malawi 35 35 33 39
Argentina 32 42 41 43
Others 401 442 80 85
Total 2517 2525 1082 1033
* Estimated

1.2. World Exports

World Tea exports during 1995 registered an improvement compared to 1994 by around 49 m. kgs. Despite
decline in exports by Indonesia, China, Malawi and Argentina, tea exports from India during 1995 increased
by 13 m. kgs. Sri Lanka by 11 m. kgs. Bangladesh by 1, m. kgs. and Kenya by 54 m. kgs. The details of
production and export from major producing countries are given above.
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1.3. World !mporis

There had been continued demand for tea in many countries in the world which rsulted in an increase imports
due to substantial increase in tea imports into CIS Countries during 1995 as conmpared to 1994. The imports
of tea increased fo 1050 m. kgs. in 1995 form 1018 m. kgs. in 1994. The position in respect of import of tea
for consumption is lustrated below :- ' '

REGIONWISE NET IMPORT
{ Figures in M. Kgs. )
Countries / Regions - 1995* 1994
EUROPE :
United Kingdom 146 148
Other West Europe - . 68 67
CIS Countries _ 200 129
Other East Europe 7 | . 30 38
AMERICA : _
North America : ' 08 112
South America 16 16
ASIA .
West Asia ( Including Afghanistan ) 140 142
South East Asia ( Including Pakistan and Japan } 175 188
AFRICA :
North Africa _ 127 127
Othert Atrica .~ . . _ 30 - 28
Oceania 20 23
Total 1050 1018

* Estimated and subject to revision.
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1.4 World Tea Prices

The annual average London tea auction price, the traditional indicator of the world tea price, declined to its
lowest level during 1995 since 1980, despite the significant recovery in the 2nd half of the year. Increased
demand from Russia and other CIS Countries pushed prices up not only in Indian auction during 1995 but
also in the auction of Sri Lanka. However, the annual average auction price in Mombasa, Limbe, Jakarta
declined during 1995 compared to 1994. Overall increase at Indian auctions during 1995 worked out to 18%,
in Sri Lanka which was 10.48%, and in Chittagong it was 11.09%. On the other hand, extent of decline in
Mombasa Auction during 1995 was the highest ( 17.83% ) followed by London ( 13.13% ), Jakarta ( 9.33% )
and Limbe ( 7.03% ).

PRICES OF TEA AT DIFFERENT AUCTION CENTRES
- Quantity : In .thoqsand kgs. |
Price : In respective currencies

JANUARY TO DECEMBER % increase ( + ) o
1995 1904 decrease (— ) in 1995
over 1984

Auction
Centres Qty. Price Qty. Price Qty. Price
Calcutia 92,669 5552 94,661 4956 | (-) 2.10 |(+) 12.03
Guwahati 129,868 49.60 137,715 4346 | () 570 | (+) -14.13 .
Siliguri 74284 47.68 83581 3819 | (-} 1112 | (+) 24.85
Amritsar 508 23.60 406 30.38 | (+) 47.29 | () 22.32
North India 297419 50.91 316363 4388 | () 599 |(+) 16.02
Cochin 57966 41.85 51034 3439 | (+) 1358 | (+) 21,69
Coonoor 54012 40.33 41242 2779 [ (+) 3096 | (+) 45.12
Coimbatare 17749 42.07 19664 3112 ) () 974 |(+) 35.19
South thdia 129729 4125 109940 0 31.39 | (+) 18.00 |(+) 31.41
ARHngig e o 427146 47.98 426303 40.66 | (+) 020 {(+) 18.00
Colotzo - 229435 72.22 223731 65.37 | (+) 255 |(+) 10.48
Jakarta | 13343 106.35 | 14766 17.30 | () 964 | () 933
Mombasa 173757 129.00 148349 157.00 | (+) 1713 | () 17.83 |
gLimbéff‘-’” 10975 76.68 | 16687 8247 | (-) 3423 | (-} 7.02
;Lbnd:qﬁ;',_ 24272 103.54 28431 119.19 | () 1463 | () 13.13
tChittagong 41001 46.97 48374 4228 | () 15.24 | (+) 11.09
(:E‘.urrenc'iéé L India : Rs. Chittagong : Taka, Colombo : SI. Rs. , Mombasa : US Cents,

< et Limbe US,.Cents, Londoh : Pence.
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1.5 international tea convention

The 11th Session of the inter Govrnmental Group on Tea under the aegis of FAQ was held in Rome during
April, 1995, It was attended by delegation from a large number of countries. The Indian delegation was led by
Mrs J. Chandra , Chairman, Tea Board. Short Term and Long Term outlook for tea taking into consideration,
giobal supply pand demand position were discussed at length at the said meeting. The useful discussed at
length at the said mesting. The most useful discussion at the session was in relation tot he review of the
Progress Report towards the Project on Research on tea consumption and human health benefits. inter
Governmental Group agreed that the following steps should be unertaken earliest.

1)  Preparation for signature of a formal agreement between common fund, FAO and Co-funders and

the listing of the necessary contractual obligations.

2)  Convening by the Project Executive Agency of the Steering Committee which sould include national
experts in the area to proceed with the implementation of the work and division of activities among
research institutions. '

India in one of the members of the Steering Committee. In line with the decision taken in the 11th Session,

a meeting of the Steering Committee was held in Rome during Sth and 10th October, 1995. Shri S. S. Ahuja,
Chairman, Tea Board attended the meeting of the Steering Committee in October, '95. The Steering
Committeee discussed at length on the basis of the project impiementation document presented by the
Project Executive Agency and decided to implement the programme on Research on the human heaith
benefits on ( black ) tea consumption and Generic Promotion.

1.6 Indian Tea scene

Tea production in India registered an improvement in 1995 due to favourable weather condition particularly
in the later part of the year in Northern tea gorwing region. The praduction in Southern tea growing area
registered an improvement since June. The estimated production of tea during 1995 was recorded at 754 m.
kgs. showing an improvement of 10 m Kgs. over 1994.

1.7 Marketing : Indian Auction

The overall percentage of sales through auctions in India in relation to total production during 1995 was
57.28%. '

1.8 London Auction

There has been a decline in sale of Indian teas through London Auction. During 1995 the sale was recorded
at 3 m. kgs. as compared to 6 m kgs. in 1994. The overal sale at London Auction also declined by aroung 4
m. kgs. { 14.63%).
1.9 Ex-Garden sale _

Ex-garden sales within the country during 1995 weas 38.60% as agaihst 38.31% last year. The overall
picture of primary marketing of Indian teas by different channels is depicted below.

Year Qty of tea sold Ex-garden " Ex-garden
through auction ' export under Pvt. sales
{ M. Kgs.) forward contract (M. Kgs. )
India London Total (M. Kgs.)
1993 442 5 447 31 283
(58.08) (0.66) {58.74) {4.07) (37.19)
1994* 428 6 434 25 285
(57.53) (0.80) (58.33) (3.36) (38.31)
1995" 432 3 435 28 291
(57.29) {0.40) (57.69) {3.71) (38.60)
* Estimated Figures in brackets indicate percentage of total production.
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1.10 Prices

- The annual average price of tha in Indian Auctions during 1995 registered an improvement over that of
1994. The improving trend in tea prices in North Indian Auction has been noticed since May, 1995. The price
level at South Indian Auction since September, 1995 was higher than that prevailed in the beginning of the
year. The annual average increase in tea prices at Siliguri Auction during 1995 compared to 1994 was highest
amongst the three North Indian Auctions (24.84%) followed by Guwabhati ( 14.13%) and Caicutta ( 12.03%).
Annual average price increase in Coonoor auction ( 45.12% ) duriing 1995 compared to 1994 was the highest
amongst the three South Indian Auctions followed by Coimbatore ( 35.1 9%) and Cochin Auction (21.69%). At
London Auction, Indian tea fetched low price of 103.54 pence per kg. during 1995 compared te 119.19 pence
per kg. realised irr 1994, -

1.11 Exports

Estimated exports of tea from India during calendar year1995 stood at a level of 163.74 m. kgs. as against
150.69 m. kgs. in 1994 and thereby registered a substantial increasse of 13.05 m. kgs. The estimated export
earnings also increased by Rs. 173.19 crores due to increase in quantum of exports as also unit export price.
The estimated unit export price during 1995 was Rs. 70.99 per kg. compared to Rs. 65.64 per kg. in 1994.
The estimated exports earnings, therefore, increased to Rs. 1162.32 crores in 1995 from Rs. 989.13 crores in
1994,

The increase in export of tea from India during '95 compared to the level of '94 was due to the higher intake
by CIS countrie particularly by Russian Federation. Tea Export performance from India to ARE and Saudi
Arabia was better in 1995 compared to that of 1994 although exports declined to the countries like UK,
Poland, USA, Canada, UAE, Iran, Pakistan etc. Total exports of tea including instant tea from India during the
last 6 years are given below.

EXPORTS OF TEA FROM INDIA

Calendar Quantity Value Unit Price Financial | Quanatity Valaue Uint Price
Year {M.Kgs.) | (Rs.crs.) | (Rs./Kg.) Year (M. Kgs.) (Rs.crs.) | (Rs./Kg.)
1390 210.02 1113.35 53.01 1990-91 199.17 1071.10 53.78
1991 202.92 1134.55 55.91 1991-92 216.45 1212.27 56.01
1992 174.96 995.33 56.89 1992-93 180.69 1058.70 58.56
1993 175.32 1161.26 66.24 1993-94 154.55 1062.04 68.72
" 1994 150.69 989.13 65.64 1994-95 152.16 986.41 64.83
*1995 163.74 1162.32 70.99 .1895-96 163.65 1181.19 72.79
* Quick estimate and subject to revision.
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1.12 Currency Adjustment in Export ( Rupee vs. Hard Currency )

During 1991, India had bilateral agreements of Rupee paympent basis with three countries namely USSR, Czechoslovakia
and Rumanis. Through exports to Poland during 1991 on Rupes - payment basis was allowed 1o the extent of s, 20.00
crores only for liquidation of rupee accumulation twin system of payment for exprot of tea to Poland was allowed in 1992
under both rupee and hard currency under certain economic and trade computsions. In respect of Germany ( erstwhile
East Germany ) export was partially aliowed on rupee value. Exporis of 1ed to Bumania and Czechoslovakia ware.on
rupee - payment basis in 1992. In view of disintegration of erstwhile USSR, Gowvt. in India entered into trade agreement
with different C. I, S. countries seperately in 1992 and the trade had been transacted on hard currency basis. The detalls

of agreement with these C. 1. S. countries are as follows.

Name Date of Agreement Valid upto / for
‘. ' entered into
a) Russian. Federation 4592 31.12.96
B) - : 'Turkmahis.‘ta'n 20.4.92 _ Five years
c) Kazakhistan 22.2.92 Five years
-d) Kyrghistan 18.3.92 Five yeé’rs
e) Ukraine 27.3.92 Five years
f): Uzbekistan 24.10.91
g} Tazikistan 15.2.93 Five years
1.13 Direction of Exports

During 1985 the export of tea from India to CIS countries registered a substantial increase to the extent of 34 m. kgs
over 1994, It is.noticed that the exports to non CIS countries, however, registered a deciine of 21 m. kgs. daring 199¢
over 1994. Export to UK, Netherlands, Germany, Poland, USA, Canada, UAE, Syria, Tunisia, Japan, tran and Pakistar
declined, where as exports ot Russian Federation, ARE, Saudi Arabia, etc., increased.
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1.14 Product Diversitication

Efforts were continued more on exports of tea in value-added form viz., in the form of packet tea, tea bags and instant
tea. The improvement of tea exports form India in the aforesaid forms can e seen from the following table. :

(A) EXPORTS OF BULK TEA FROM INDIA

Year Qty. (M. Kgs.) Value ( Rs. / Crores ) Unit Price { Rs. /Kg. )
1991-92 136.37 737.24 | . 54.06
1992-93 11_3.18 : 620.36 - 54.81
1993-94 87.50 _ 561.17 ’ 64.13
1994-95 97.79 | 591.36 _ 60.48

1995-96* | 79.43 544.09 ' 68.50

~ (B) EXPORTS OF PACKET TEA FROM INDIA

_ . ,
Year ' Qty. (M. Kgs.) Value (Rs./Crores ) " Unit Price (Rs./Kg.)
1991-92 $78.32 452.09 57.72
1992-93 65.25 404.03 6192
1993-94 64.92 468.57 72.18
1994-95 52.04 357.76 8875
1994-95* 82.47 | 620.16 N 75.20 .

(C) EXPORTS OF TEA BAGS FROM INDIA

Year Qty. (M. Kgs. ) Value { Rs. / Crores ) Unit Price ( Hé. TKg. ) -
1991-92 ' 0.48 744 147.84
1992-93 0.52 7.25 139.42
1993-94 © 1.01 10.15 100.75
1994-95 1.01 1442 142.89
1995-96* 0.82 10.67 130.12







































































































































































































































































































































































































































































































































































































































































































































































































