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Tea statistics 1991-92 is the Thirty Eighth publication in the series published by the Statistics Branch
of the Tea Board. Statistical information relating to various aspects of the tea industry and trade in India
as well as in world, as available at the time of going to press, have been incorporated in this issue.

Research workers, Economist as well as individuals, institutions both in india and abroad have in-
the past found this publication very useful for a systematic and scientific study of various problem faced
by the tea industry and trade. It is our eamest hepe that the present issue of the publication will carry
this objective step further and will prove itself to be more useful than its predecesors.

Some of the table have been reoriented according to the present need and | hope this will be very
much helpful for the users.

) i am happy to place on record my heartfelt thanks to the staff members of the Statistics Branch in
the preparation and publication of this issue.

Calcutta, H. N. Dwibedi
October, 1993. Statistician






Review of the year 1991-92—

1. Introduction

During the year 1991, Tea production in India reached & record level of 754 M.kgs. During calender year
1991, the tea export fetched an amount of Rs. 1134.55 Crores. In terms of financial year the export earning
is Rs. 1212.27 Crores as against Rs. 1071.10 Crores of '90-91. In the global tea scenario, tea crop reached
the level of 2610 M.kgs. The increase in crop in India had been able to cope with the growing domestic
demand. The developed countries specially, UK showed stability in demand. Consumption of tea in the
developing countries has been increasing with the improvement in standard of living. However, the tea
prices showed a declining trend. The down-swing of tea prices as witnessed since the beginning of 1991
continued through-out the year in almost all tea auction centres of the tea producing countries in the world
except Mombassa where the price position was somewnhat different.

The Monitoring Committee on tea prices set up in October, 1989, reviewed the tea price situation in 1991
at regular intervals. The Indian Tea Producers alongwith important packeters like M/s. Brocke Bond, M/s.
Lipton continued the offer for sale of teas in economy packs at different cities. National Consumers
Cooperative Federation (NCCF} also played an important role in marketing of tea in economy packs.

1.1. World Production

World Production during 1991 increased to 2610 m.kgs from 2535 m.kgs. as achieved during 1990. Despite
* improvement in tea crop by India {34 m.kgs.}, followed by Sri Lanka ( 8m.kgs.) Kenya (7 m.kgs.), Turkey
. {7 m.kgs}, tea production declined substantially in Indonesia {(by 12 m.kgs.). USSR (by 10 mkgs), However,
there was marginal improvement in tea production in Malawi, Uganda, Iran, Malaya, while there was a
marginal short-fall in tea production in Bangladesh, Zimbabwe, Taiwan, Japan, Vietnam, and Brazil. The
world production and exports has since been reviewed in the following table :-
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World Production and Expor;

y: 4

Country Production (M. Kgs) Export (M. Kgs)

1991 1990 1991 1990
India 754 720 202 210
Sri Lanka 242 234 211 215
Indonesia 133 145 110 111
Bangladesh 45 48 25 27
China 542 540 185 195
Kenya 204 197 176 170
Tanzania 19 18 17 15
Malawi 41 39 34 43
Argentina 44 43 - | 36 ) 48
Others 586 553 77 100
Total 2610 2535 1073 1132

* Estimated

1.2 World Exports

World tea exports during the year 1991 also declined as compared to 1980. Excepting Kenya there was
decline in exports from alt major producing countries.
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1.3. World Imports

There had been continuing demand for tea in many countries in the world. But there was a decline in
over-all imports due to substantial decline in tea imports into USSR.

The position in respect of import of-tea for consumption is illustrated below :-

Regionwise Net Import

Country/Region 1991 (M. Kgs) 1990(M. Kgs)
EUVROPE
United Kingdom ' 146 142
Other West Europe 63 65
USSR 165 235
Other E.ast Europe 25 31
AMERICA
North America - 99 92
South America 14 13
ASIA
West Asia (including Afghanistan) 189 151
South East Asia (including

Pakistan & Japan) 167 , 161
AFRICA
North Africa 140 153
Other Africa 22 21
Oceania - 24 23

Total 1059 1087
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1.4 World Tea Prices

The buoyancy in tea prices as experienced in 1290 peterred out next year leading to decline in prices.
In India the overall decline in prices during 1991 reckoned at 14%. The imbalance in supply-demand
equation was the primary reason for such decline. The price position was given below -

TEA PRICES AT ALL AUCTION CENTRES OF THE WORLD

Auction 1991 1990
% increase(+)

Tonnes Avg. pri. Tonnes Avg. Pri. or decrease(-} in price
Calcutta 138,998 48.22 129,204 49.07 {-) 1.73
Guwahati 138,644 40.90 140,931 43.10 {-) 5.10
Siliguri 91,555 37.79 89,978 41.37 ) 8.65
Amritsar 388 32.67 390 30.08 (+ B.61
North India 369,585 42.87 360,503 44,79 ) 4.29
Cochin 59,606 3553 52,334 4008 () 11.35
Coonoor 40,912 28.46 36,951 35.97 () 20.88
Coimbatore 31,082 34.37 32,463 39.28 ) 12.50
South India 131,600 - 33.06 121,748 38.62 {-) 14.40
All India 501,185 40.29 482,251 43.23 (-} 6.80.
Bangladesh 45,048 46.10 42,808 50.29 ) 8.33
Sri Lanka 226,139 = 58.73 216,880 71.62 {-) 18.00
Indonesia 23,987 135,93 33,440 178,08 {-) 23.67
Mombasa 126,212 39.14 124.,253 33.92 ) 15.38
Limbe 19,360 244.14 20,744 261,35 - 6.59
Landed London 36,605 104,67 43,658 115,35 {-) 9.26
lLondon offshore 8.518 84.37 8.448 98.60 (-) 14,43
Average price ;  India in Rupees, Bangladesh in Taka, Indonesia in U.S Cents, Sri Lanka in Sti Lankan

Rupees, Mombasa in Kenya Shilling, Limbe in Tambala and London in pence.
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1.5 International Tea Convention

The ninth session of the Inter-Governmental Group on tea, under the aegis of F.A.O. was held in Rome
during October 1991. It was attended by delegates from a large number of countries. The Indian delegation
was led by Sri P.K. Bora, Chairman, Tea Board. Short Term and long Term outlay for tea taking into
consideration the global supply arid demand projections were discussed at length.

An important decision was taken to prepare a project integrating tea promotion and human health aspect
which would serve as a key message for promoting tea consumption. This report would be presented in
the Tenth Session of Inter-Governmental Group on Tea for its finalisation. After finalisation of the Report
it will be possible to approach the common fund for commaodity for financial assistance from its second
account in respect of tea project.

1.6 In'dian Tea Scene

Indian tea production during 1991 reached a record level of 754.19 Mkgs which was higher thah last
year's level by 34 M.kgs. The upswing in Indian crdp was attributable to increase in outturri in both North
and South India. While North Indian crop during 1991 was ahead over last year by 18 M.kgs. South India
showed an increase of 16 M.kgs. The overall increase in crop was accounted for by favourable agro
climatic condition, better utilisation of resources and measures under taken by the Tea Industry.

1.7 Marketing : Indian Auction

The overall percentage of total sales through auctions in India in relation to total production during 1991
was 67.24%.

1.8 London Auction

During 1991 the sale of Indian tea at London auction was 6 M.kgs. as against 8 M.kgs.. in 1990,

1.9 Ex-Garden Sale “

Ex-garden sale within the country during 1991 was 29.05% of the total production as against 28.34% last
year. The overall picture of primary marketing of Indian tea by different channels was tabulated below :-

(Figs. in M. Kgs)

-

Year Qty. of tea sold through Ex-garden
auction (m. kgs) export in Ex-garden

forward private

INDIA LONDON @ TOTAL contract sale

1989 a77 8 485 31 172
(69.33) - (1.16) (70.49) {4.51) (25.00)

1990 482 8 490 26 204
(66.94) {1.11) {68.05) (3.61) -(28.34)

1991 501 6 507 28 219
' (66.45) {0.79) (67.24) (3.71) (29.05)

@ Sent for London Auction
{Figures in brackets indicate percentage to total production}
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1.10 Prices

Qty. m. kgs.
Value : Rs. Crores
Unit price : Rs/Kg

Calender Quantity Value Unite price Finaneial Quantity Value Unite Price
Year (m. kgs) {Rs. crs) {Rs/kg) Year {m.kgs) (Rs. crs) (Rs/kg)
1986 204.29 590.01 28.88 1986-87 197.37 588.97 25.84
1987 202.75 646.56 31.89 1987-88 202.69 €34.43 31.30
1988 201.75 619.00 30,68 1988-89 204.81 641,87 31.34
1089 212.66 848.98 39.92 1989-90 211.78 914.82 43.20
1930 210.02 1113.35 53.01 1990-91 199.17 1071.10 53.78
1991+ 202.92 113455 55.91 1991-92+ 216.45 1212.27 56.01

1.12 Direction of Exports
Bilateral Countries

During 1990 india had a bilateral trade agreement on rupee Payment basis with five countries namely,
USSR, Poland, Czechoslovakia, GDR and Rurmania, Subsequent to unification of East and ‘West Germany
during Octoher 1990, the countries which remained under Bilateral Trade Agreement on rupee payment
basis in 1991 were USSR, Czechoslovakia, Rumania and Polang. Indian tea exports with bilateral countries

Occupied an important position as is evidont from the table alongside :

Expert to 1387 1988 1989 1990 1991

Countries under

bilateral trade 109 a2 122 137 1186

agreement {m.kgs) (53.69) {45.54) {57.28) (65.24) (57.14)

Countries other
than bilateral trade
agreement (m.kgs) 94 110 91 73 87

Total 203 202 213 210 203

(Figures in brackets denote petcentage of total exports)
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1.13 Other Countries

in recent years, there has been a structural change in direction of tea exports from India. The shift is
noticed from U.K. and West European countries to the countries in WANA region and the U.8.8.R. Indian
tea is also facing steep competition from other exporting countries, namely, Sri Lanka, China, Indonesia,
Kenya and Malawi because of the price advantage the latter countries have over India for various reasons
like lower cost of production, opportunity to unload teas in the world market at lower prices in absence
of larger domestic base unlike India.

1.14 Product Diversification

I addition to the shift in direction of exports, a significant change was noticed in primary marketing of
tea. Emphasis was laid more on export of tea in diversified form like packet tea, tea bags and instant tea,
The improvement of tea exports from India in the aforesaid forms can be seen from the table below.

(A) EXPORT OF BULK TEA FROM INDIA

Year Quantity (M.Kgs) Value (Rs. Crs) Unit Price (Rs/Ky)
1986-87 178.92 516.73 25.88
1987-88 180.19 545.83 30.29
1088-89 177.91 542.86 2015
1989-90 134.25 54522 40.61
1990-91 126.24 666.86 52.83

1991-92* 136.37 737.23 54.06
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(B) EXPORT OF PACKET TEA FROM INDIA

Year Quantity (M.Kg) Value (Rs. Crs) Unit Price{Rs/Kg)
1986-87 16.85 59.57 . 35.36
1987-88 21.14 78.60 | 37.18
1988-89 ' 25.54 87.98 34.45
1989-90 75.82 354.81 46.80
1990-91 71.51 390.86 54.66

981-92* 78.32 - 452,09 5772

(C) EXPORT OF TEA BAGS FROM INDIA

Year - Quantity {M.Kg) Value (Rs. Crs) Unit Price(Rs/Kg)
1986-87 0.47 3.18 '  67.66
1987-88 0.50 3.24 | 64.80
1988-89 0.63 444 70.48
1989-90 0.54 4.69 | 85.85

_ 1990-91 C o 0.49  4.37 89.21

19591-92* 0.48 7.14 147.70

(D) EXPORT OF INSTANT TEA FROM INDIA

Year Quantity (M.Kg) Value (Rs. Crs) Unit Price{Rs/Kg)
1986-87 - 1.13 9.49 83.98
1987-88 0.86 6.66 77.44
1988-89 0.73 6.59 _ 89.96
1989-90 1.15 10.10 88.05
1990-91 0.93 9.01 97.30

1991-92* 0.28 15.80 123.15

* Provisional

R
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1.15  Internal Consumption

A major share of Indian production is accounted for by consumption within the country. The domestic
consumption is increasing at a rate of 20 to 22 m.kgs annually. The estimated internal consumption of
tea in India increased to 520 m.kgs in 1991 from 500 m.kgs. in 1990.

1.16  Taxes and Duties
Cess :

The cess of 15 paise per kg has been under collection w.e.f 15.8.86. However, Darjeeling tea continues
to enjoy a concessional rate of 8 paise per kg.

1.17  Excise Duty
Loose tea :

Tea producing regions in India have been classified into two distinct zones. The rates of excise duty for
these two zones are 50 paise and Rs. 1.50 per kg respectively.

Packet Tea

In addition to the zonal excise duty, the excise duty @ 44 paise per kg or Rs. 1.10 per kg is levied on
the manufacture of packet tea depending upon the size of the pack.

Téa Bags

There is no additional excise duty on manufacture of tea bags.

~

Instant Tea

In addition to the zonal excise duty leviable on loose tea, the excise duty @ 11% is levied on manufacture
of instant tea,

1.18 Export Duty

There is no export duty on tea in India.
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