&nima‘ucﬁeu

Tea statistics 1990-91 is the thirtyseventh publication in the series published by the Statistics
Branch of the Tea Board. Statistical information relating to various aspects of the tea industry and
trede in India as well as in world, as available at the time of going to press, hsve been incorpotated
in this issue.

Research workers, Economist as well as individuals, institutions both in India and abroad
have in the past found this publication very useful for a systematic and scientific study of various
problem faced by the tea industry and trade. It is our earnest hepe that the presentissue of the

publication will carry this objective step further and will prove itsalf to be more useful than its
predecesors.

Some of the table have been reoriented according to the present need and ! hope this will be
very much helpful for the users,

| em happy to place on record my heartfeit thanks to the staff members of the
Statistics Branch in the preparation and publication of this issue.

Calcutta, H. N. Dwibedi
August, 1992, Statistician






- Review of The Year 1990-91

1. Introduction

During the year 1930, Tea production in India reached a record level of 720 m. kgs. and
earned an estimated Rs 1104 crores from ils exports during 1990 in spite of the Gulf crisis
followed by Guif War. World Tea crops also reached the level of 2570 m. kgs. an increase of
around 2'9%, over the previous year. While Indian Tea Industry witnessed a healthy market with
growing domestic demand, the developed countries, particularly U, K., showed negative groth
in demand. Developing countries consumed more teas with  the improvement of
standard of living of its people. Upswing of tea prices commencing from the beginning of
1989 remained ahead in 1990 in aimost all the tea auction centres of the tea producing countries

in the world. At London auction, the picture was, however, somewhat different.

In view of an increase in 1ea prices in Indian auction during different months of 1990, the
Maonitating Committee on Tea Prices set up in October, 1989, watched the tea price situation
at regular intervais, The system of alternate sales at auction in India introduced in the year
1989 was discontinued for South Indian auctiop, effective from 1st week of August, 1990 and
tor North Indian auction, effective from 3rd week of August, 1980, However new measures were

taken for ensuring the avsilability of teas at a reasonable price to the domestic consumers
in India

1.1 World Pfoduction

The world production during 1980 increased 10 2570 m.kgs. from 2498 m.kgs. during 1989,
The increase was mainly due to improvement in crop by India (32 m.kgs.), followed by Sri Lanka
{26 m_ kgs.), Kenya (16 m.kgs.), Bangaladesh (7 mkgs.) and Indonesia (2 m.kgs.}., Other major tea
producing countries also registered increase in crop, except Argentina.



1.2 World Export

World tea exports during 1990 also registered an improvement compared to 1989 in

(Vi)!

with substantial impravement in world tea production

production and exports may be revealed in the following table.

World Production and Export

during that period.

line

The world

Country Production (M. Kgs.) Export (M. Kgs.)
1990 1989 - 1990 1989
India 720 683 209 212
SriLanka 234 208 215 204
-lndonesia 150 141 11 1186
Bangladesh’ 46 39 27 23
Chins 540 535 195 . 205

Kenya 197 181 170 163
Tanzania 18 17 15 12
Malawai 39 33 43 40
. Argentina 34 40 46 . 43
_Others 592 610 103 102
Total : 2570 2498 1134 1119




{ vii)
1.3 World Import

There had been a continuing demand for tea in many countries of the wotld. However thers
wag a decline in import in U, K and (n East European Countries other than U. S. S. R.

The following table would will illustrate the position,

Regionwise Net Import

Country / Region : 1990 (m.kgs.) 1989 (m. kgs.)
EUROPE

United Kingdom 142 163
Other West Europe €5 63
U.S.S.R 2N 216
Other East Europe 35 40
AMERICA

North America 92 10
South America 13 13
ASIA

West Asia {including Afghanisthan) 155 140
South East Asia (inciuding Pakistan & Japan) 165 17
AFRICA

North Africa 147 121
Other Africa 20 20
Oceania 23 24

Total 1088 1071
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1.4 World Tea Prices
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The buoyancy in tea prices as experienced during 1989 had a sustained spill-over to 1990,
thugh the overall percentage increase in price in 1990 as compared to 1989 remained less than

that during the corresponding previous compserable period. The strong domestic demand in the

countries like India coupled with continued demand frem the importirg countries had sus-tained

the hike in tea prices at diftferent auctions of producing countries.

TEA PRICES AT ALL AUCTION CENTRES OF THE WORLD

Hewever, Landon auction
showed a deciine in price during 1890, as would be evident from the following table }

Auction 1990 1989
% increase (4)
Tonness Avg. pri. Tonnes Avg. pri. or decrease (-) in price
Calcutta 129 204 48,07 135,141 39,56 (+) 24.04
Guwahat | 140,931 4310 151,511 36.59 (+) 17.79
Siliguri 89.978 41,36 78,354 36.39 (+) 13.68
Amritsar 390 30.08 451 21,75 (+) 38.30
North India 360,503 44.79 365,457 37.63 (+) 1903
" Cochin 52,334 40.09 50,618 34,15 (+) 17.39
Coonoor 36.951 35.97 34,863 32.34 (+) 11.22
" Coimbatore 32,463 39 28 26,448 32,99 (+) 19.07
South India 121,748 38.62 111,929 33.31 (+) 16.94
" All India 482,251 43.23 477,386 36.62 (-+) 18.05
Bangladesh 42,808 §0.29 37.489 46.58 (+) 7.96
Sri Lanka 216,880 7162 193,676 55.47 (++) 29,11
Indonesia 33,440 178.08 40,889 169.42 (+) 5.11
Mombasa 124,253 33.92 99,386 31.12 (+) 9.00
Limbe 20,744 261.35 17.285 267.89 (-) 2.44
Landed London 43,658 115.35 33,784 125.99 ) 8.44
London offshore 8,448 98.60 9,475 103.47 {) 4.71
Total ¢ 972,482 909,370

Average price : India in Rupees, Bangladesh in Taka, Indonesiain U. S Cents, Sri Lanke in
Sri Lankan Rupees, Mombasa in Kenya Shilling, Limbe in Tambala and London in Pence.
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1.5 International Tea Convention

The eighth International Tea Cenvention sesgion of the Inter-Governmentel group en Tea under
the aegis of FAO was held in Rome during October, 1990, It wes attended by delegates of a
large number of countries. The Indian delegation was led by the Chairman, Tea Board, Short
term and long term out-look for tea, taking inte consideration the globsl supply and demand
projections, were discussed at length.

1.6 Indian Tea Scene

Indian tea production durind 1990 reachéd a record tevel of 720 m.kgs which was higher than
jast year's level by 32 m. kgs. The upswing in Indian crop wae atiributable 1o increase in
outturn in both North and South indian. While North India crop during 1980 was ahead over
last year by 15 m. kgs. South India shewed an increase of 17 m. kgs. The overall increase in
crop was accounted for by favourable agroclimatic condition, better utilisation of resources and
devetopmental measures undertaken by the Board.

Marketing : Indian auction

The overall percentage of total sales through auctions in India in relation to total production
during 1990 was reckoned at 66:95% as compared to 69:38% in 1989,

London Auction

Durlng 1990, the sales of Indian tea at London auction was 8 m. kgs at par with the leve| of
1989. In terms of percentage of total production, the figures hovered around 4.

Ex Garden Sales

Ex-garden sales within the countiy during 1990 was 28-37% ot the total production as 8gainst
24907 last year. This ex-garden sales include the quantum of direct marketing by the tea estates
in the form of packsged tea. It was also reported that the quantum of such gerden packs
marketed during 1390. was higher compared to 1989.



Tha everall picture of primary marketing of Indian tea by different channels is depicted below :

year -Qty. of tea sold through Ex-garden exports] Ex-garden

auction (m.kgs) ‘ under Private

) ‘ forward sales

INDIA LONDON @ ~ TOTAL contracts (m.kgs} {m.kgs)

1988 505 7 ez 21 167
(72.07) (1.02) (73.09) (3.05) (23.86)

1988 478 8 486 EY 171
(69.38) (1.22) . (7060) (4.50) (24.90;
1990 482 8 490 26 204
| (66.95 (1.13) (68.08) (3.56) (28.37)

@ Sent for London auction.
. (Figures in brackets indicate the percentpge of total production)

Price

The annual average price of tea in Indian auctions, during 1930 remsined ata hligher level than
that of 1989. The uptrend in price which o iginally took eifect during 1989 continued in 1990
but an easing trend in price line was noticed w. e, t. May/June, 1990 The percentage increasse
in price was more in North Indian auctions than South Indian auctions, At London
auction, Indian teas realised marginally lower price . over the last year The Price
Monitoring Committee which had been s8t up by the Government in 1989
met regularly in 1990 to keep a watch on the movement ot tea brices end 1o suggest necessary
corrective steps especislly to protect the domestic consumers from such abnormai increase
in prices.

Exports

Exports of tea (excludes Instant Tea) from India durirg the ‘calendar yealr 1980, stood at level
of 209.08 m.kgs which was lowea by 2,53 m.kgs than the exports during 1989. However, the
unit export price improved substantially, thereby yieiding an increase in export earn ngs by

Rs. 264,06 crotes, The export earnings from tea touched a new record, at As. 1104.15 crorss,
during 1990, surpassing the previous record of 1989, of Rs, 840,09 croves. e

During the financial year 1990-91 the exports reached a level of 198.24 m.kgs which was iower
by 12.38 m.kgs as compared to previous ysar's level.
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The exports of tea from India during the last six years are given below :

Export of Tea from India

( Excluding Instant Tea )

Qty. m. kgs

Value. Rs. crores.
Unit prica 1 Rs. kg.

Calender
year

1985
1986
1987
1988
1989
1890

Quantity
(m.kgs)

214,02
203.15
201.89
200.96
211,62
209,09

Value Unit price Financial Quantity Vatue Unit Price
(Rs. Crs)  (Rs/kg) year {m.kgsy  (Bs. Crs)- Rs/kg)
§95.30 32.49 1985-86 214.23 6§47.98 30.25
580,85 28.59 1986-87 196,23 579.48 29.53
639.25 31.66 1987.88 201.83 627.77 31.10
612.64 30.49 1888-89 204,07 635,23 31.13
840.09 39.70 1989-90 210.62 904.72 42,96
1104.15 B2.31 1990-91 198.24  1062,09 53.58

Direction of Exports Bilateral Countries

India had a bilateral trade agreement on Rupee-payment basis during 1990 with tive ceuntries in
East Europe, namely, USSR, Poland, Czechoslovakia, GOR and Rumania, Indian tea exports with
btlateral countries occupied an important position as would be svident from the table alongside 1

Howaeavaer dne to Unification of Germans,

eftective on by writer tea revicining four Countries.

India‘s Trade Agresment on Rupee payment basis was

Exports to 1986 1987 1988 1989 1990
Gountries_ under 99 109 122 137
bilateral trade {48.77) {b3.96) (45.77) {57.55) {65.585)
Countries other

than bilateral trade

agreement {m.kgs) 104 93 108 80 "72
Total : 203 202 201 212 209

{ Figures in brackets

denote percentage of total experts }
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Other Countries

In recent years, there has been a structural change in direction of tea exports from India. The
shift is noticed from U. K. and West Eurepean countries to the cc untries in WANA region and the
U.S S.R. Indian tea is also facing steep competition from other expoiting countries, namely,
Sri Lanka, Ching, Indonesia, Kenya and Malawi because of the price advantage the letter countries
have aver India for various reasons like lower cost of production, opportunity to unload teas in
the werld market at lowar prices in absence of larger domestic base uniike India.

Product Diversification

In addition to the shift in direction of exports, a significant change was noticed in piimary
marketing of tes. Emphasis was laid more en exports of 1ea in diversified form like packet tes,
tea bags and instant tea. Yhe Improvement of tea exports from india in the aforesaid forme would
be seen from tables below !

(A) EXPORTS OF TOTAL **TEA FROM INDIA

Year Quantity (M.Kg) Value {Rs, Crs) Unit Price (Rs/Kg)
1985-86 21517 656,02 30.49
1986-87 197.37 588.97 29.84
1987-88 202.69 634.33 31.30
1988-89 ‘ 204.81 641.87 31.34
1989-90 211,76 914.82 43.20
1990.91 199,17 1071.10 53,78

*% including instant Tea



(B) Export
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of Bulk Tea From India

Year Quantity (M.Kqg) Value (Rs. Crs) Unit Price {Rs {Kg)
1985.86 187.95 544.79 28.99
1986-87 178.92 b16.73 28.88
1987-88 180.19 545,83 30.29
1988-89 177.91 542.86 30.51
1989-90 134.25 545.22 40.61
1990-91 126.24 665.86 b2.83

(C) Export of Packet Tea From India

Year Quantity (M.Kg) Value {Rs, Crs) Unit Price (8s/Kg)
1985-86 25.69 99.41 38.70
1986-87 16.85 5957 35.36
1987-88 21.14 78.60 3718
1986-89 25,64 87.98 34.45

1989-90 75.82 354.81 46.80
1990-91 71.51 390.86 54,66

(E) Export of Tea Bags From India

Year Quantity {M.Kg) Value (Rs, Crs) Unit Price (Rs ;Kg)
1985-86 0.59 3.78 64.00
1986-87 0.47 3.18 68.21
1987.88 0.50 3.24 65.06
1988-89 0.63 4.44 70.48
1989 90 0.54 4,69 85.85
1990.91 0.49 437 89.21
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(E) Export of Instant Tea From India

~ Year Quantity (M.Kg) Value (Rs. Crs) Unit Price (Rs/Kg)
1985-86 - 0.94 8.04 85.78
1986-87 | 113 9.49 83.68 .
1987.88 0.86 6.66 7135
1988-89 ‘ 0.73 6.59 89.96

- 1889-90 1.15 10.10 88.05
1990-91 0.93 9.01 97.30

Internal Consumption

A major share of Indian production is accsunted for by cansumption within tha cuntry. The
domestic consumption is increasing at a rate of 20 to 22 m.kgs annually.

The estimated internal consumption of tea in India picked up to 500 m,kgs in 1990 fram
480 m.kgs in 1989.

Taxes and duties
Cess :

The cess of 15 paise psr kg has deen under collection w.e. f. 15, 8,86. However, Darjee-

ling'tea continues to enjoy a concessional rate of 8 paise per kg.

Excise Duty
Loose tea ;

Tea producing regions in India have been classified into two distinct zones, The rates of excise

duty for these twe zoaes are 50 paise and Rs. 1.50 per Kg respectively.

Packet tea .

In addition to the zonal excise duty, the excise duty @ 44 paise per kg or Rs. 1.10 per kg
is levied on the manufacture of packet tea depending upon the size of the pack.

Tea Bags:

There is no addi‘iona! excise duty on manufacture of tea bags.

Instant Tea :

In addition to the zwnal excise duty leviable on loose tes, the excise duty @ 11% is levied

on manufacture of instant tea,
Export Duty

There is no export duty on teain India.
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