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Tea statistics 1987-88 is t'ha thirtyfourth in the series. Statistics relating to various aspects
of the tea industry and trade in India and' abroad, available at the time of going to the
press are Incorporated in this issus. Estimated figuers for the complete year 1988 wherever
available, are slso incorporated In this issue so to make this publication a ready source of
reference. Some of the figures are, however, unavoidably of a provisional nature.

All these years, _this publication has proved to be a useful handbook to the research

workers, oconumllt.l}ﬁs_t—l,@h_}i_aas well as indlviduals and institutions for a systematic
and scientific ‘study of various problems faced by the tea industry and trade. Every endeavour has

been mads to make the present issus of the publication to meet this objective,

| am happy to place on record my heartfelt thanks to the staff members of the Statistics
Division in the preparation and publication of this issue.

. | H. N. Dwibedi
Noveiuber; 3983° Statistician






REVIEW OF THE YEAR 1987-88

-The year 1987 ended as a year of hops for world Tea Industry. The economic activity in
many countries had improved in the later part ot 1987. The oil price was stronger than a year
ago. Both these factors acted asa stimulant for tea censumption which in turn pushed up the
tea_prices slightly in many markets except Mombasa and London. However, the. level of increase
in tea prices during 1987 was not significant compared to the level of inflation prevailed world

wide.
1.1, World Production ; . -

World‘lu producfian recovered in 1887 and reached a’record level of nearly -2,346m. kgs.
‘mainly due to substantial increase in crop output in tea producing countries like india and
Kenya.. The marginal corp increase in Sri Lanka and Bangladesh were also contributing factor
for such recovery of world tea pmduciion. However, unfavourable growing condition was
reflected in the reduced level of crop ot other tea produeing countries of Asia, Africa and Latin -

America.
~ iy

While Kenya, Bﬁngiadesﬁ and other African countries are basically 1hé producer of CTC
teas, two thirds of India’s production is in the from of CTC teas, Again, while one third
of China’s production is in the torm of Orthodox black teas, the almost entire quantum prod-
uced in Sri Lanka, Indonesia, Turkey and Latin American countries relate to Orthodox black
teas. China is also a - leading producer of Green Tea followed by Japan, USSR, Vietnam
Indonesia and India. Production of CTC teas in China is practically nil. So, improvement
in world tea production . during 1987 led to the inerease in availability of CTC as well as
Orthodox teas. '

1.2. World Export :

The possibility of abundant supplies at a modetate price as a consequence of higher world
tea production induced the tea importers to raise their purchases which in turn pushed the
world tea exports to a higher level duting 1987 compared to 1986. But, tea exports from Sri
Lanka and Bangladesh declined during 1987 in centrast to their increasing tune of production.

"' The production and export of tea from major producing countries are shown below :
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WORLD PRODUCTION AND EXPORTS OF TEA

(Figs, in M. Kgs.)

PRODUCTION EXPORTS
COUNTRIES 1986 1987 1986 1987
INDIA 621 665 203 202
SRI LANKA ’ 213 215 208 201
INDONESIA 129 127 79 80
BANGLADESH 38 41 28 22
CHINA 460 508 172 174
KENYA ’ 143 166 116 - 136
MALAWI : 39 32 40 33
ARGENTINA _ 41 . 35 386 34
OTHERS 596 567 92 a5
TOTAL 2,280 2,346 974 976

1.3. World Imports

The increase in purchases of tea by developing countries in the world and the sharp
decline in purchases by the U. K. & North Amaerican countries resulted in keeping the level of
‘world imports lower during 1987 from the level of 1986,

The purchases of pakistan also did not decline although they re-oriented their tea import
policy to concentrate on bilateral ‘trade arrangements. The regionwise net imports of tea
are shown below ;—

( Figures: M. Kgs. )

Country|Region - 1986 1987
Europe 1
United Kingdom 17 143
“Other West Europe ' 63 62
U.S.S8. R ' 110 135
Other East Europe 38 41
America i ,
North America ' 108 93
South America - 13 13
Asla _ _ g
West Asia { Including Afganistan ) 142 143
South & East Asia ( Including Pakistan and Japan ). 136 138
Africa :
‘North Africa 130 130
Other Africa : 23 23
Oceanis ’ 27 25

TOTAL 961 946
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1.4. World Tea Prices :

The tea prices in auction centre of producing countries, except Mombasa ( Kenya ) were
higher in 1987 compared to previous year. However, the level of improvement intea prices
during 1987 in the producing countries is not significant in view of continued world wide infla-
tion The, depressed price situation for Kenyan tea prevailed notonly in the domestic auction
centte but also at London auctions. Yhe tea prices of zll the producing countries at London
auction registerad a decline during 1987. ' ‘ : s

~The offerings of poor qualities of Kenyan teas and over supplies of medium and lower grade
teas. at London auction the factors responsible for such lower prices. The tea prices at all the
auction centres during 1987 compared to 1986 is illustrated below ; —

Qty. in th. kgs.
Average Price in Rs./Kos.

1986 1987 (%) Increase (+)
- _ BDecrease (—) over
Quantity Avg. Pr. Quantity Avg. Pr. 1987 Price. ..

" Calcutta 142,265 26.94 132,627 28.97 (+) 7.54
Guwahati 136,195 24.15 147.661 24.83 S {+) 2.82
Siliguri 72,002 22,13 80,583  23.60 (+) 6.64
Amritsar ' 201 14,66 - 429 14.28 (—: 2.53
North India 350,663 24.86 361,290 26.06 (+) 4.83
Cochin 62,477 19.75 52,222 22.67 (+) 14.78
Coonoor ._ 28,220 16.25 27.439 19,27 (-+) 18.58
Coimbatore 27,044 21,08 31,524 23.54 (+)1 11.67
South India 117,741 19.22 111,185 22,07 (+) 14.88
All india 468,404 23.44 472,475 25,12 (+) 747
Bangladesh 31,7156 34.12 34570 36.26 (+) 6.27
Sri Lanka 203,354 30,69. 208,188 39.49 (+) 28.67
Indonesia - 29,616 12910 33,311 144.20 (+)-11.70
Mombasa . 68,156 26.70 80,793 21.55 (—) 19.29
Limbe 12,147 148,28 9,255 160.63 (+) 833
Londen Landed 7 56,829 131.96 52,968 105.09 (~) 20.36
Londen Offshore | 7864, 12650 6805 9722 (—) 2345
Singapore ' 159 14711 . ¢ - — —
TOTAL 878,244 898,365

Average Price :-India in Indian Rs., Bangladesh in Taka, Indonesia in U.S. Cents, Sri Lanka in Si. Rs.,
Mombasa in Kenyan Shillings, Limbe in Tambala, London in Pence and Singapore
in U. S. Cents.
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1.5. Meeting at international Level :

The 12th session of the sub-group of exporters of the Inter Governmental Group on tes was
held in Rome from 22—25th February 1988. In the said meeting, it was agreed that preduction
explansion should take place in the quality sectar and quelity standard should not deviate signifi-
cantly from 1SO standard 3720,

1.6. Indian Tea Economy—Salient Features :

PRODUCTION : The production of tea in India during 1987 not only recovered from the
setback of 1986 but also reached a record jevel of 665.3. m. kgs. While North India recorded 7.7%
increase, the Improvement in tea production of South India was 5.3%. ~ Although CTC teas
accounted for nearly two third ‘of Indian total tea productlon, the producnon of both CTC and
Orthodox teas increased during 1987 compared to 1986.

" 1.7. Marketing of Crop :
A tea praducer in India has the foll_qv#ing option for marketing teas in maximising aamings
subject to the provision of obligatory sales through tndian auction for minimum of 76%, of produce

under the Tea Marketlng Control Order 1984,

() Through Indlan auction,

(_li) Tnrough Overseas auction na-nely London and Singapore.
(ii) Tnrough direct exports under C & F sale and forward contract basis.
(iv) Through ex-garden private sales.

The position of primary marketing of India Tea is illustrated below :

( Figs. in M. Kgs. )

Auctions ' Ex-garden export under Ex-garden private
‘ forward contract. sales
Year ‘India London Singapore Total :
1986 605 13 0.004 518 - 117
(77.01 1.94 Neg. (78.95) - (3.28) (17.77)
1986 468 15 - 042 483 27 1
(75.46) - (2.39) (0.02) (77.86) ~ (4.33) {(17.81)
1987% 473 10 Nil 483 26 157
©(71,02) (1.52) —_ (72.54) (3.76) {23.70)

Figures in brackets refer to percentage to totai production,
*Provisional.
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1.8. Prices of tea

Indian Tea fatched higher prices at Indian auctions except Amritsar auction during 1987
compared to 1988. However, the prices of Indlan tea dectined by 5%, against a decline of
209, for all teas at London auctions. The guantum of sales and prices fetched by Indian
tea at Indian auction during 1987 and 1986 have already been indicated in Para—1.4 above.

The annual average index number of wholesale prices ©f some plantstion crops ( as
illustrated below ) aiso indicated the position of better price realisation by the producer of
different plantation crops during 1987 compared to 1986. But the price increase in respect
of tea is lower than compared to other plantation crops namely Rubber and Coffee 1— :

ANNUAL AVG. INDEX NO, OF WHOLESALE PRICE

Piantation Year _ % Increased (4) or

Crops o ‘ : Decreased (—) in-
1987 1986 ' 1987 over 1986

Tea 429.0 411.6 (+) 422

Coftee 249.4 :223.0 (+) 118

Rubber - ‘ | 358.7 338.0 : (+) 641

AIII Commodities 395.7 372.2 _ (+) 6.3

1.9. Exports:

During 1987—88 exports of tea trom India reached a level of 201.83 m. kgs. valued
at Rs. 627,77 crores and thereby registered an improvement of 2,8% in quantum and 8.3% in
export earnings. In contrast, export of instant tea from India declined during 1987—88. However,
India’s effort for higher foreign exchange earning by exporting more teas in value-added forms
namely Packet Tea and Tea Bags were achieved in 1987—88. This higher export achievements
couid be attributed to a large package of fiscal incentives announced by the Government of
India in the year 1986. Not only that, Tea Board also took up a portfolio of direct incentive
like Brand promotion for value-added teas, The higher offtake of Indian tea by lran, West
Germany, Poland, Libya, Afganistan, 'Morocco, Saudi Arabia dunng 1987—88 led to the impr-
ovement of India‘s tea export,



%)

The exports of tea from India during last five Calender and Financial years are given
below : ' o
Quantity : M.kgs. :
Velus : Rs. Crs.
U. Price : Rs.[Kg,

Calendar: ~ Quantity ° Value - U.P.. 7 - Financial “Quantity Value U.P.
" Year 7' “ _ ‘ o ' Y_ear . .
1993 208.48 516.81 24.79 1983-84 202.31. 557,56  27.56
1984 217.04  740.46 3412 1984.85 217.40 771.39  35.48
. 1985 214.02  696.30 3249 1985-86 214.23 547,98  30.26
1986 20314 _ 580.85 2859 1986-87 196-23 579.48 29.53
1687¢ - 201.89 639.25  31.66 1987-88* 201.83 627.77  31.10
¢ Provisional

1.10 Direction qf Exports :

BILATERAL COUNTRIES : India remain under bilateral agreement with onlyfive countries
in East Furope namely USSR, Poland, Czechklovakia, GDR and Rumania during 1987. lraq also
remain under bilateral agreement though the payment was in convertable currency. Inida‘s trade
with bitateral countries oceupied the important position in the map of Indian tea exports as would
be evident from the followmg table :-

Exports To :
Quantity in M. Kgs.
- . | 1983 1984 1985 1986 1987
A. Countries under Bi-Lateral Trade Agreement 83 - 94 114 108 111
) L (42.31) (43.32) (6327 (53.20) 54.95)
B, Countries Other than Bi-Lateral Group 120 123 100 95 91

TOTAL— 208 217 214 203 202

Note ;: Figures in bracket indicate percentage to total.
U.S. S. R. Continued to be the largest importer of Indian Tea duting 1887.
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1.11. Other Countries !

In recent vyears, there had been a directional change in tea exports from India from
traditionsi markets of UK and Wast Europe to the countries in WANA region and also to U.S.S.R.
Indian tea is also facing steep competition from other exporting countries nemely Sri Lanka
China, Indonesia, Kenya, Malawi. Due to lower cost of production, Srilanka and Kenya
are able to exporttea at a much lower price compared to indian tea in the world market.

During the year 1987—88, there was improvement in tea exports to lran Poland, Saudi-
Arabia, A_fghaunls tan & U.5.5.R. On the other hand, exports of indian teas ubstantially declined
during 1987—88 to the countries like U. K. A. R, E. lran & U, A. E. ' '

Countries Quantity (M. Kgs.) Unit Price (Rs.Kg.)

'1985-86  1986-87 1987-88 1985-86 1986-87 1987-88

U. K, : 26.94 . 3440 22.86 25.06 30.45 28.88
Other Waest Europe 8.03 906 - 888  '33.27 40.64  50.26
U.S.S. R. 100.45 87.29 92.18 29.68 29031 2076
Othet East Europe 6.72 10.99 13.43 29.71 27,08 27.28
U.S. A, 1.78 2.64 1.72 31.05 26.27 28.05
Other Amarica 1.7 129 0.86 22.37 27.89 26.79
West Asla 38.74 27.30 41,93 34,93 30.91 33,93
Asgia other than West 6.24 3.68 6.73 3494 36.11 32.43
North Africa : 22.61 18.56 12.22 30.00 22,32 26.07
Africa othar than North 0.27 010 0.09 23,26 25.41 - 29.80
Australia & Oceanla 9.91 093 083 23,68 30.66 28,23
TOTAL 214.23 196.23 201.83 30,25 29,53 31.10

1.12. Export of Value Added Tess:

The axport of valus added teas namely packat tea and tea bags registered an increasein
quantum to the extent 25.46% and 6.389%, respectively during 1987-88 aver the previous year
while decline in the exports of Instant tea to the extent of 15.12% was noticed. The total
export earnings from all ths thrae items namely packet tea, tea bags and instant taa were at the
level of Re. 88.43 crores which is Re. 16.27 crores higher than that of previous year, The position
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of exports of these items is brought out belew:

Quantity i M. Kgs,
Value : Rs.[Crs.

Years Packet Tea Tea Bags - Instant fea
Oua_mity \;"'alniue. o 'Quantity Value Quan-tity Value
1983-84 17.37 6213 0.51 ° 243 1.08 6.97
1984-85 21.84  98.06 0.63 366 1.18 10.02
1985-86 ' 25.69 99.41 0.69 3.78 0.94 8.04
1986-87 16.85 5§-57 - 047 3.18 1.13 9.49

1987-88 - 2114 7860 = 0.50 3.24 0.86 6.66

*Provisional

_ As stated earlier, the improvement in export parnings from the value added teas was
mainly\ due to the in crease -in export'earnings from packet tea and tea bags to the extent
of 3‘i.95% and 1.899% respectively during 1987-88 over 1986-87, where export of instant
tea during 1987-88 declined both in quantum as well as eamnings. Export of packet tea
declinec to the countries of U. K, U. A, E.,, ‘A. R. E. during 1987-88 whereas it has shown
an improvament in the countries of West Germany, Belgium, U. 5. S, R,, Australia. Export
of pédket- tea and tea .bags were made to East Eurbpean countries like Czeceslovakia and
Yugosiavia to some extent though there was no export of such items in the last two to
'__thrég__years. ' .

1. 13. Domestic Cans&mption H

The estimated domestic consumption of tea in indiais placed at 446 m.kgs. during 1987
compared to 431 m.kgs. during 1986. On the basis of annual increase of about 9 m. kgs. in the
pet capita consumption it is estimated that total domestic consumption of tes during 1991 could
reach the level of 511 m.kgs.

1. 14.- Cess and Taxes :

The Cess @ 15 paise per kg, is collected at the point production w.e.f, 15-8-86. MHoweval,
Cess on Darjeeling Tea is levied at a concessional rate of 8 paise par kg.
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1.15. Excise Duty :

Loose tea—w.e.f. 9-9-86 the tea producing areas of India has been clessifled into two
district geparate zones, The rate of excise duty for these two zones are 50 paise and 1,50 paise
“per kg. respectively,

Packet tea—In addition to the zonal excise duty, the exclse duty 44 paise or 1.10 paise per
kgs. is levied on the manufacture of packet tea.

Tea bags—There is no additional excise duty on manufacture of tea bags.

Instant tea—In addition to the zonal excise duty leviable on Ioosa tea, the excise duty
@119% is levied on manufacture of instant tea.

1.16. Export Duty :

There is no export duty en tea in India.
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