Sntroduction

Tea statistics 1886-87 is the thirtythird in the series. Statistics relating to various aspects
of the tea industry and trade in India and abroad, available at the time of going to the
press are incorporated in this issue. Estimated figures for the complete year 1987 wherever
available, are also incorporated in this issue so to make this publication a ready source of
reference. Some of the figures are, however, unavoidably of a provisional nature.

All these vears, this publication has proved to be a useful handbook to the ressarch
workers, economists, statisticians as well as individuals and institutions for a systematic
and scientific study of various problems faced by the tea industry and trade. Every endeavour has
been made to make the present issue of the publication to meet this objective.

| am happy to place on record my heartfelt thanks to the staff members of the Statistics
Division in the preparation and publication of this issue.

- Calcutta, | Haraprasad Chatterjes
July, 1988, Statistician






REVIEW OF THE YEAR 1986-1987

The world economic growth in 1986 was marginally lower than the level of previous year.
Slowdowns in Japan and in the oil exporting countries had an effect on the accelerating growth
of Europe and the developing countries ot Asia. Inflation declined in the tace of monetary restraint
in many countries. In the perspective of such world economy, India’s overall economic performance
was highly encouraging. The rate of industrial growth increased and despite three successive weak
monsaons, the agricultural situation remained more or less comforiable.

Inflation in India was also
under control,

However, for world tea industry, the year 1986-87 was not as favourable as the previcus years.
Lower crop output by India, Sri Lanka, Bangladesh, Indonesia, Kenya and USSR resulted in decline
in world tea production during 1986 inspite of remarkable_SteadV growth in tea production of China
and Turkey. Imports of tea in oil producing countries did not show any remarkable improvements.
However, world netimport of tea during 19886 increased due to considerable incresss in tea import
in the developed countries like U. K., U. 8. A,, Canada and Japan, Again world-wide shortage of
tea could not appreciably improve the world tea prices during 1986. In fact, the ptice depression
which began in 1985 continued to persist in 1986 also except towards the end of the season. The
decline in tea prices in producing countries like Sri Lanka, Indonesia, Malawi ranged between 179
to 219%, while the level of improvement in tea prices was only between 0.47%, to 8%, in other
praoducing countries like India, Bangladesh and Kenya. Not only that the overall prices at London
auction also witnessed a considerable decline of 17%. The possible reasons of strange and erratic
behaviour of tea prices in the context of such supply demand equation is a marer of great concern
of all tea interest in the world. However Total world exports Showed an improvement by -2.319,
during 1986. In the context of unremunerative price realisation and declining trend of tea export,
Government of ditferent major tea producing exporting countries had to resortto certain concerted
effort like effective implementation of minimum standard of export i.e. J.5.0. standard 3120 for
achieving stable and remunerative price for their teas. These producing exporting countries aiso
adopted different promotional measures coupled with fiscal concessions in order to earn mare
foreign exchange by way of tea exports.

1.1 World Production :

As already mentioned the woild tea production declined in 1986 by 0.75%,. This was mainly
due to decline in tea production in India, Sri Lanka, Bangladesh, Indonesia, Kenya and USSR.
Howaever, China and Turkey was able to maintain the steady growth in their crop output. Apart
from climatic condition, civil unrest in Sri Lanka affected the tea crop of 1986. The tea production

were also marginally lower in case of Malawi, Tanzania and other African countries.
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1.2 Warld Exports @

All though there was a Lower crop output, the world exports of tea increased to the extent
of 2.3% during 1986. Mainly due to the increase in exports in respect of China by 269%.
Exports from Banglapesh and Kenya declined by about 8%,. In contrast to the declaning trend in
production, the export from Sri Lanka improved by nearly 10 m. kgs. during 1988. The production
and export of tea from major producing countries are shown below :-

WORLD PRODUCTION & EXPORTS OF TEA

(Figs. : M. Kgs.)

PRODUCTION EXPQRTS

COUNTRIES 1985 1986 1985 1986
INDIA 656 621 214 203
SR! LANKA 215 213 19g 208
INDONESIA : 132 129 90 79
BANGLADESH 43 38" 30 28
CHINA 432 460 137 172
KENYA 147 143 126 116
MALAWI 40 39 37 40
ARGENTINA 29 41 31 36
OTHERS 568 561 89 92
TOTAL 2,262 2,245 . 952 974

1.3. World Imports

Tea Imports into the oil exporting countries of WANA region did not show any sign of
remarkable improvement during 1986. But, in view of economic growth in developed countries
as also in the context of exhausion of past stocks of tea, tea imports into U. K., Canada and USA
improved remarbably during 1286. This consequently leads to the improvement of world tea imports
by more than 2.87%, imports of decline in tea imports by the countries of West Asia and North
Africa. Howaever, tea imports in producidg importing countries like Japan and USSR aiso increased
considerably during 1986. The regionwise net import of tea are shown below :»
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( Figures : M. Kgs. )

Country [Region : 1885 1986
Europe :

United Kingdom ' ' 155 171
Other West Europe 62 64
U.S.S. R. w 96 110
Other East Europe 44 40
Amaerica .

North America 96 108
South Ametica o ' 14 15
Asia : _

West Asia ( Including Afganistan ) : 147 146
South & East Asia ( Including Pakistan and Japan ) 138 137
Africa :

North Africa , 142 ) 128
Other Africa 18 20
Cceania 28 . 28
TOTAL J 940 ' 967

1.4 World Teé Prices :

As already mentioned the price depression which began in 1985 continued in 1986 also
while tea price in the producing countries like India, Bangladesh, Kenya improved marginally,
remarkable decline in tea prices in other tea producing countries like Sri Lanka, Indonesia and
‘Malawi during 1986 over another depressed year was a matter of great concern. Such .strange and
erratic behaviour of tea price could not be explained by the suppiy-demand equation prevailed
during 1986.
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The tea prices at zll auction centres of the world during 1986 compared to 1984 is
illustrated below ;—

1985 1986
(%) or (—) Over
1985 Price)
Tonnes Average Tonnes Average

Calcutta - 178,780 26,60 142,265 26.94 (+) 1.3
Guwahati 120,251 22.85 136.196 2415 (+) b.7
Siliguri 86,917 19.92 72,002 2213 (+)11.1
Amritsar 185 17.50 201 14.65 (—) 16.3
North India 386,133 2392 350,664 24 86 (+) 3.9
Cochin 65,743 22.74 62,477 19.75 (—) 132
Coonoor 24,266 16.11 28,220 16.256 (+) 02
Coimbatore 29.148 22,93 27.044 21.08 (—) 8.1
South India 119,157 21.44 117,741 19,22 {(—) 104
All India 505,290 23.34 468.405 23,44 (+) 04
Bangladash 41,188 31.57 31,715 34.12 (+) 81
Sri Lanka 197,252 39.12 203,354 30.69 {(—} 215
indonesia 38,604 162.05 29,616 129,10 {—) 20.3
Mombasa 72,030 26.09 68,156 26.70 (+) 23
Limbe 11.609 179.11 12,147 148.28 {(—)17.2
London Landed 55,326 158.86 56,829 131.96 (—) 169
London Offshore 7,745 176.33 7.864 126.60 (—) 283
Singapore 176 237.63 159 14711 (—) 3841
Total 929,219 878,245

Average :—India in Indian Rs., Bangladesh in Taka, Indonesiain U.S. Cents, Sri Lankain SI.
Rs,, Mombasa in Kenyan Shillings, Limbe in Tambala, London in Pence and Singapore
in U. S. Cents.

1.5 [Internstional Tea Agreement .
A meeting of the Inter-Governmental group on tea was held in Rome in May 1887.

This meeting of tea interests had made a great job of finding out the reai cause of the srratic
‘movement of tea prices.
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1.6. [ndian Tea Economy——Salient Features :

PRODUCTION : After achieving the record level during 1985, the tea praduction in India
declined by 35 million kgs, during 1986 due to adverse agroclimatic dontion. While the decline in
South India is marginal (2.4 million kgs.) the North Indian crop output declined by nearly 33 m. kgs.
during 1986.

1.7. Marketing of Crop—Indian Auction :

The percentage of sales of North Indian 1ea in Indian auction was slightly lower during 1986
than that of 1985 inspite of prevalance of the provision obligatory sales under Tea Marketing Control
Order. However, the percentage of sales of South Indian teas in Indian auction during 1986 was
little above the level of 1985 which was again significantly above the level of percentage of saleg
ot North Indian crop.

1.8. Foreign Auction:

LONDON: ‘In contrast to the sale of Indian tea through Indian auction, the shipment of tea
for London auction imporved marginally during 1986. The improvement was mostly due to impro-
vement of North Indlan teas.

1.9. Singspore Auction i

Like previous year, the shipment of tea from India for sale at Singapore auction was also negli-
gible during 1986, ‘

1.10. Ex-garden Safe :

Ex-garden sale within the ecountry during 1986 wag 17.87% against 17.84% of the previous
year. The overall pictures of primary sales of Indian tea by the different channels is shown below :-

( Figs, in M. kgs. )

Auctions ,
Ex-garden export under Ex-garden private

Year India London 'Singapore Total forward contracts sales
1984 421 . 11 Neg 432 _ 29 179
(65.77) (1.72) (67.50) (4.53) (27.97)
1985* 505 13 0.004 518 21 117
(76.98) (1.98) NEG, (78.96) (3.20) (17.84)
1986* 468 15 0.12 483 27 111
(75.36)  (2.42) NEG (77.78) (4.35) (17.87)

Figures in brackets refer to percentage to tatal production.
*Provisional.



{x)

1.11. Prices of Tea :

As already mentioned, the declining trend of tea prices at Indian auction which began in 19856
continued to persist in the begnining of 1986 also. Howaever towards the latter half of 1986, the
prices of both North Indian tea and South Indian tea began to show a sign of improvement. Inspite
of such improvement, the annual average prices during 1986 was lower by 13% at Cochin auction,
89/, at Coimbatore auction and 16%, at Amritsar auction. On the contrarery the annual average price
of tea improved by only 1% at Calcutta, 6% at Guwahati, 119, at Sitiguri and neatly 1% at Coonoor.
Thus, the overall prices of Indian tea at Indian auction during 1986 impreved marginally only by
0.4%, against the remarkable decline of 289, at London auction. Marginal improvement in the ship-
ment of Indian tea for sales at London auction in the context of such remarkable ptice dacline for
Indian teas as well as all teas was really note-worthy. The quantum of sales and prices faced by tea
in the Indian auctions during 1985 and 1886 were already indicated in Para-1.4.

1.12. Exports 1

Calendar year exports of tea from India during 1986 stood at the level ot 203.15 m. kgs.
which were lower by 10.87 m. kgs than the exports of 1985. Unit expornt price of Indian tea alsa
declined by Rs, 3.90 perkg. and as a consequence of such decline, the overall export earnings
declined in 1986 by nearly Rs, 114.45 crores and stood at the level of 580.85 crores.

1.13. Exports—Financial Year :

During the financial year 1986-87, exports reached a level of 196.23 m. kgs. This was lower
" by 18 m. kgs. compatred to the level of exports in the previous year, The exports of tea from India
during last tive calendar years as well as financial years are given below :

Quantity : M.kgs. :
Value : Rs. Crs.
U. Price : Rs.[Kg.

Calendar Quantity Value u.P. Financial Quantity Value U.P.
Year Year
1982 189.93 355.55 i8.72 1982-83 194,09 369.45 19.03
1983 208.48 516.81 24.79 1983-84 202.31 557 .55 27.56
1984 217.04 740.46 3412 1984-85 217.40 771.39 35.48
1985 = 214.02 69530 3249 1985-86 214,23 £47.98 « 3026
1986* 1203.15 580.85 28.59 1986-37* 196.23 579.48 29.53

*Provisional
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1.14. Direction of Exports ;

BILATERAL COUNTRIES : India remain under bilateral agreement with only five countries
in East Europe namely USSR, Poland, Czechklovakia, GOR and Rumania during 1986. Ilrag also
remain under bilateral agreement though the payment was In convertable currency. India’s trade
with bilateral countries occupied the important position in the map of Indian tea exports as would
be evident from the following tabie (Table-F) :-

Exports To :
(in M, Kgs.)
1982 1983 1984 1885 1986
A. Countries under Bi-Lateral Trade Agreement 79 83 94 114 108
(41.58) (4231) (43.32) (53.27) (63.20)
B. Countries Other than Bi-Lateral Group 111 120 123 100 a5
TOTAL— 190 208 217 214 203

Note : Figures in bracket indicate parcentage to tota!,

U. 5. 8. R. emerged as a largest Indian tea buyer although there was a decline in Indian tea
exports to all the bilateral countries during 1986.

1.15. Other Countries

In recent years, there had been a change inthe directlon of Indian tea exports from
traditional market of U. K. and West Euroupe to the countries in WANA region and also to
USsSR. Indian tea also facing steep competition from other exporting countries namely Sri
Lanka, China, Indonesia, Kenya and Malawi. Due to lower cost of productien, Sri Lanka and
Kenya could be able to exporttea at a much lower price compared to Indian tea in the world

tea markes,

A notable feature during the year 1986-87 was the improvement in tea exports to U. K.,
West Germany, Neatherland, Irelands, USA and ARE. Exports of Indian tea substantally declined
during 1986-87 to the countries of Iran and lIraq. Exports also marginslly declined to the
countries like Canada, Afganistan, Pakistan, Australia etc. The position of exports of Indian tea
to different directions is indicated below :—
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Countries Quantity (M. Kgs.) Unit Price (Rs. Kg.)
1984-85 1985-86 1986-87 1984-85 1985-86 1986-87

U. K. 356.23 26.97 34.40 3362 25.06 30.45
Other West Europe 1217 8.03 9.05 38.30 33.27 40.64
U.S8.5.R, 84.54 100.45 87.29 3451 2358 2931
Qther East Europe 9.95 6.72 10.99 34.40 2911 27.06
U.S. A 2.57 1.78 2.64 50.54 31.05 26.27
Other America 1.95 1.71 1.29 33.19 22.37 27.89
Woest Asia 39.69 38.74 27.30 40.34 34.93 30.91
Asia Other than West 8.16 6.24 3.68 34.26 3494 35.11
North Africa 23.40 22.61 18.56 31.63 30.00 22.32
Africa Other than North 025 0.07 0.10 32.39 23.26 25.41
Australia & Oceania 1.49 . 0.91 0.93 33.96 23.68 30.56
TOTAL | 217.40 21423 19623 3540 3026 2963

1.16. Export of value Added Teas .

The exports of value-added teas namely packet tea and tea bags declined substantially
during 1986-87 while improvement in the exports of Instant tea was noticed. The total export
earnings from all the three items namely packet tea, tea bags and instant tea were at the
level of Rs. 72.24 crores which was much below the level of previous year, The position of
exports of these items is brought out below :-

Quantity : M. Kgs.
Value : Rs./Crs.

Years Packet Tea | Tea Bags Instant Tea
Quantity Value Guantity Vaiue Quantity Value

1982-83 10.10 26.32 0.61 2,32 10.82 4,63

1983-84 17.37 62.13 0.51 2.43 1.08 6.97

1984-86 21.84 93.06 0.63 3.66 1.18 10.02

1985-86 25.69 99.41 059 378 0.94 8.04

1986-87" 16.85 59.57 0.47 3.18 1.13 9.49

*Provisional

As stated earlier, the decline in export earnings from the value-added teas was mainly
due to the decline in theit export earning from packet tea and tea bags. Exports of
packet tea during 1986-87 declined both in quantum as well as in earnings. In case of instant
tea, exports both in quantum and value is being improved during 1986.87. A notable feature
is that the exports of Packet Tea have improved to the countries of UAE, Saudi Arabia, ARE
while export declined to the countries of Sudan, Afganistan, lrag and lran. There was no
offtake of Indian packet tea by Libya and Syria during 1986-87.
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1.17. Domestic Consumption :

The estimated domestic consumption of tea in India is placed at 431 m.kgs. during 1986
compared to 415 m.kgs during 1985, On the basis of annual increase of about 9 m.kgs. in the per
capita consumption it is estimated that total domestic consumption of tea during 1991 could reach
the level of 511 m.kgs.

1.18. Cess and Taxes

The Cess @ 15 paise per kg. is collected at the point production w.e.f. 15-8-86, However
Cess on Darjeeling tea is levied ¢t a concessional rate of 8 paise per kg.

1.19. Exeise Duty .

Loose tea—w.e,f. 9.9-86 the tea producing areas of India has been classified into two district
separate zones. The rate of excise duty for these two zones are 50 paise and 1.50 paise per kg.
respectively.

Packet tea—In addition to the zonal excise duty, the excise duty 44 paise or 1.10 paise per
kgs. is lavied on the manufacture of packet tea.

Tea bags—There is no additional excise duty on manufacture of tea bags.

Instant tea—In addition to the zonal excise duty leviable on loose tea, the excise duty @ 11
is levied on manutacture of instant tea.

1.20. Export Duty :

There is no export duty on tea in India.
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