]ntroduction

Tea statistics 1985-86 is the thirtysecond in the series. Statistics relating 1o various aspects
of the tea industry and trade in India and abroad, available at the time of going 1o the
press are incorporated in this issue. Estimated figures for the complete year 1988 wherever
available, ate also incorporated in this issue so to make this publication a ready source of
reference. Some of the figures are, however, unavoidably of a provisional nature,

All these years, this publication has proved to be a useful handbook 10 the research
workers, economists, statisticians as well as individuals and institutions for a systematic
and scientific study of various problems faced by the tea industry and trade. Every endeavour has
been made to make the present iésue of the publication to meet this objective.

| am happy to place onrecord my heartfelt thanks to the staff members of the Statistics
Diviston in the preparation and publication of this issue.

Cailcutta, Haraprasad Chatterjee
July, 1987, Statistician






"REVIEW OF THE YEAR 1985-1986

The year 1985-86 was another phenomenal year for the world tea industry. Recorded crop
increases by India, Sri Lanka, Indonesia, China, Turkey, Kenya and .U.S. S. R. coupled with the
recovety in tea production by Bangladesh and Japan resuited in record wotld tea production of
2267 m. kgs. during 1986 inspite of the set back due to adverse weather conditions in tea prod ucing
countries of South America. The world export also increased and reached an all time record of
957 m. kgs. during 1985, But the boom in world tea prices was petered out in 1985 as a natural
and inevitable consequences of cyclical phenomenon. In fact, the spurt in world tea prices had
been witnessed since the beginning of 1983 and lasted longer than in the recent history i.e. till the
end of 1984. The decline in world net im_ports during 1985 compared to the previous yvear {n the
context of 4.1% increase in world production resulted in an imbalance in the demand supply
equation and pulled down the tea prices in 1985. The other factors like supply of poor quality teas
in the world market. comfortable level of stock at London as also in the major tea producing
countries of the world, overstocking of teas during 1984 by some of the major importing countries
viz, U.K, U.S. A, Canada, liran, lraq and A.R. E, were also responsible for the declining
trend of world tea prices since the begining of 1985. The decline in tea prices in the different
auction centres of producing countries during 1985 compared to 1984 ranged between 16.49
to0 46.5%, The extent of decline at London auction was 39.6%,

In the context of changing world tea market situation Governments of major tea producing
countries had to resort to certain measures. Government of India adopted a tea marketing plan for
1985 with the twin objectives of maximising the export earnings by exparting quality teas, while
at the same time ensuring adequate supply of tea at a reasonable prices for the domestic consumer,
Government of Sri Lanka further reduced the export duty on all kinds of tea apart from revising
the ad-velorem Sales Tax w.e.f. 14. 11. 85, Government of Bangladesh abolished the export duty
on tea w.e.f. 30. 6. 85.

1.1. World Production .

As stated earlier the new record of 2.267 m. kgs. was established in world tea production
during 1985 although the rate of growth of world tea production during 1985 over the previous
year was lower (4.19,) than that experienced in 1984 (i.e. 7.39% ). This was mainly due to increased
production in India, Srilanka, Indonesia, China, Turkey, Kenya and U.5.S.R. However, the tea
production in South America viz, - Argentina and Brazil suffered a set back due to adverse weather
conditions. The production of Bangladesh and Japan recovered from the low level of 1884, It is
noteworthy that the production in Kenya was 28 7%, above the crop of 1984 while the crop increase
for other producing countries were 2.5% for India, 2.9% for Sri Lanka, 4.8% for Ihdonesia, 4.4%
for China, 3.4%, tor Turkey and 2.6% for U,S.S.R, '
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1.2. World Exports :

The increases in exports from Bangladesh (7 m.kgs.), Indonesia (4 m.kgs. ). Tanzania
( 4 m. kgs. ) and the substantial increase in export from Kenya ( 35 m.kgs. ) made it possible to set
aside the previous record of 1984 and to establish a new record of 957 m.kgs.in 1885. In contrast
to the increasing trend in production, the export from india, Sri Lanka and China declined by 3.6
and 8 m.kgs. respectively during 1985. The exports from Argentina and Brazil were declined cons-
squent to the decline in their crop output. The production and export of tea from major praoducing
countries are shown below —

WORLD PRODUCTION & EXPORTS OF TEA

. o { Figures . M. KGS. )
PRODUCTION EXPORTS

COUNTRIES g - 1984 1986 1984 1985
INDIA 640 . 856 217 214
SRI LANKA 209 215 204 198
INDONESIA 126 132 86 90
BANGLADESH 38 43 23 30
CHINA 414 432 145 137
KENYA 1186 147 91 126
MALAWI | 38 40 37 37
ARGENTINA 42 ' 33 , 42 32
'OTHERS 564 569 98 93
TOTAL 2177 2,267 943 957

1.3, World Imports |

World imports Increased steadily between 1982 to 1984 due to increased demand from West
Asian countries and also from the countries in North African region, In view of the developments
in the world tea market situation many of the major traditional tea importing countries like U. K,
Woaest Germany, U.S. A., Canada, Iran, Irag and A, R.E. etc. were engaged in overstocking of
teas during 1984. Such tendency of ovarstocking resulted to a substantial increase ( 10.679%) in
world tea imports during 1984 compared to the previous year. As consequence of overstoking in
1984, the imports of tea during 1985 into the countries like U, K., West Germany, U.5.A, Canada,
Iran, lrag, A.R.E. and Egypt were declined but the total imports increased to the extent of 934
m.kgs. which was 5 m. kgs. higher than that of 1984 due to the higher imports of tea by the coun-
tries of U. S. 5. R, Paland, Saudi Arabia, Pakistan, Syria and Japan as compared to 1984,
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Regionwise net import of tea are shown below :—

( Figures : M, KGS. )

Country/Region 1884 1685
Europe

United Kingdom 184 1558
Other West Europe 63 63
U.S. 8. R. 70 96
Other East Europe 34 42
America :

North America 108 96
South America 12 14
Asia :

West Asia ( Including Afghanistan.) 157 149
South & East Asia ( Including Pakistan and Japan ) 120 137
Africa : ‘

North Africa 134 136
Other Africa B 19 18
Oceania : 28 28
TOTAL 929 934

1.4. Warld Tea Prices: -

As already stated the boom of 1983 and 1984 in world tea prices was petered out during
1985 as a natural consequence of cyclical phenomenon, The prices at all auction cenires of the
world declined since the begining of 1985. The following were also the contributing factors for
this development :—

(i) Supply of poor quality teas in world market.

(i) Comfortable level of stocks at London as algo in the major tea producing countries in the
world : and

(iii) Overstocking of tea during 1984 by some of the major importing countries resulting to decline
in world demand in the context of higher supply durirg 1985.
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The tea .price at all auction centres of the world during 1985 compared to 1884 is
illustrated below :—

1984 1985
. . (+) OR (—) Over
1984 (Price)
Tonnes Average Tonnes Average
Calcutta 144,713 32.03 178,780 26.60 (—) 16.9
Guwahati 89,092 27.34 120,251 22.85 (—) 16.4
Siliguri 72,215 25.76 86,917 19.92 (—) 22.7
Amritsar 259 19.12 186 17.50 (—) 85b
North India 306,286 2918  386.134 23.92 (—) 18.0
Cochin 64,008 27.27 66,743 22.74 (~) 16.6
Coonoor 23,048 2249 24,266 16.11 (—) 28.4
Coimbatore 27,502 30.03 29,148 22,93 (=) 236
South India 114,568 26.97 119,157 21,44 (—)} 20.5
All India 420,844 28.58 505,291 23.34 (—) 18.3
Bangladesh 32,372 59.06 41,175 31.68 (—) 46.5
Sn Lanka © 202,705 63.06 197,252 39.12 (—) 38.0
Indonesia 33,856 287.18 38,604 162.10 (—) 43.6
Mombasa 55,144 40.41 72,030 26.09 (—) 35.4
Limbe 10,224 298.34 11,654 179.11 (—) 40.0
London 49,661 262.85 55,325 168.86 (—) 396
London Offshore 8,498 243.46 7.625 177.47 (—) 27.1
Singapore 368 355.54 194 236.92 (—) 33.4
. Total 813,672 929,150
Average — India in Indian Rs., Bangladesh in Taka, Indenesia in U, S. Cents, &ri Lanka in $I. Rs.,
Mombasa in Kenyan Shillings, Limbe in Tambala, London in Pence and Singapore in

U. S. Cents.

The biggest decline in tea prices was recorded at Bangladesh followed by Indonesia,
Malawi, London, Sri Lanka, Mombasa and Singapore, The decline in Indian auction centres viz,
Calcutta, Guawahati and Cochin were comperatively lower.

In view of the lower auction prices in the world, the unit value realisation by way of
exporting Indian tea was also lower by as much as Rs. 1.63 per kg. {About 4,77%,) during 1985,
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1.5. International Tea Agreement ;

Tenth Session of Inter-governmental Group on Tea was held in Rome from 23rd to 27th
June, 1986. - Discussions amongst expoiting countries were made for strengthening and effective
implementation of 1SO standard—3720-minimum export standard for black tea.

1.6. Indian Tea Economy—Salient Features :

"PRODUCTION : Since 1983 the tea production in Indja steadily increased although the
rate of growth of tea production in 1985 was lower {2.509,) than that experienced in 1984 (10.15%)
The year~1985 was an all time record year of Indian tea production. All India production reached
the level of 656,2 m, kgs. in 1985 which set aside the previous “record of 1984 despite the [ower
production in South India. The increase in all India production was entirely due to higher North
Indian output. :

1. 7. Marketing of Crop—Indian Auctions :

As a consequence of intraduction of the Tea (Marketing) Control Order, 1984. the guanium
of sales of Indian tea through Indian auctions sharply increased to 421 m. kgs. in 1984 from 339
m. kgs. in 1983. Due to enhancement of percentage of obligatory sales {as per provision of
T. M. C. 0. and Tea Marketing Plan of 1985), the quantum of sales through Indian auctions further
increased to 505 m. kgs. during 1985, While the rate of growth of sales in 1985 at Calcutta,
Guwahati and Siliguri varied between 20,35% to 34,86% these rates for Cochin. Coonoor and
Coimbatore auctions were between 2.7% t0 6.0%,. Such lower growth rate of sales at South indian
‘duction centres were due to prevailing higher purcentage of sales of South indian crop through
Indian auctions compared to North Indian crop prior to introduction of Tea (Marketing) Control
Order, 1984 as also due to decline in South Indian crop output in 1985.

1.8. Foreign Auctions :

LONDON : In contiast to the sale qf Indian tea through Indian auctions, the shipment of tea
for sale at London auctions declined steadily since 1983. The decline in 1985 was mostly accounted
for by North India. : :

1.9. Singapore Auctions :
The shipment of tea from India for sale at Singapore aucticn was aiso negligibfe curing 1985,
1.10. Ex-garden Sale :

As a consequence - of Tea ( Marketing ) Control Order, 1984, the ex-garden sale within the
country was declined over the past years, The overall picture of primary sales of Indian tea by the
different channels is shown below :— ‘
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( Figures in M. Kgs. )

Auctions . Ex-Garden Export under Ex-Garden Private
Year India London Singapore Total Forward Contracts Sales
1983 339 16 0.2 356 33 192
(58.28)  (2.85) (0.04) 61.17) (5.66) (33.17)
1984 421 1 Nil 432 : 29 179
(66.77)  (1.72) - ' (67.50) (453) (27.97)
1985¢ 505 13 0,004 518 ‘ 21 17
(76.98)  (1.98)  (Neg.) . (78.96) (3.20) . (17.84)

Figures in brackets refer to percentage 1o total production.

*Provisional.

1.11. Prices of Tea,

With the declining trend of world tea prices, the tea prices in India have also registered a
downward trend since the begnining of 1985. The teasons for this decline were already mentioned.
While the decline in auction tea prices. in respect of countries other than India varied between 337,
to 47%, the decline in average auction prices of South Indian auctions varied between 179, to 289
and in North Indian auctions between 169, to 23%. Coonoor auction registered an highest decline
(28%) in 1985, amongst the Seven Indian auctions followed by Coimbatore (24%). Siliguri (23%),
Calcutta (17%), Cochin (17%) Guwahati (16%,). The quantum of gales and prices fetched by tea
in tne Indian auctions during 1984 and 1985 were already been indicated in para—1.4.

1.12. Exports:

CALENDAR YEAR : Exports of tea from India during 1985 stood at 214.02 m,kgs, which
was lower by 3.02 m.kgs. than the exports of 1984. [n the contest of declining world tea prices
the India’s unit export price declined by Rs. 1.63 per kg. and as a consequence of such decline, the
overall export earnings declined in 1985 by nearly Rs. 45.16 crores and stood at the level of Rs.

695.30 crores.
1.13. Financial Year:

During the financial year 1985-86, export reached the level of 214.23 m.kgs, This was
towser by 3.17 m.kgs. as compared to exports in the previous year. The export earnings during the
financial year 1985-86 was lower by Rs. 123.41 crores due to tower prices in the international market
and stood at Rs. 647.98 crores, - The export of tea from India during the last five calendar years as
well as financial years are given below : ‘
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. ‘ Quantity i M.kgs:
Value : Rs. Crs.
U. Price : Rs./Kg.

Cale\r;dar Quantity Value ‘U.P. Financial Quantity Value U.P.
Year ]

1981 24128 434.25 18.00 1981-82 224.20 408.83 18.15

1982 189.93 -355.55 18,72 1982-83 194.09 369.45 19.03

1983 208.48 516,81 2479 1 983-84 202,31 557.55 27.56

1984 217.04 740.48 = 34412 - 1984-856 217.40 771.39 35.48

1985% 214,02 695.30 3249 1986-86* - 214.23 647.98 30.25

*Provisional
1.4, Dfrectian of Exports

BILATERAL COUNTRIES : India remained under Bi-lateral Agreement with only five
countries in East Europe viz, USSR, Poland, Czechoslovakia, G. D. R. and Romania during 1985,
‘Iraq also remained under bi-lateral agreement though the payment was in convertible currency,
With the inereasing reliance on bi-lateral trade arrangment In India’s international Trade, the coun-
tries under bl-lﬁgml triﬁng group occupied an |mponant position inthe map of Indian tea expoits
as would be evident from the foliowmg table :-

Exports To :

(in M. Kgs.)
1981 1982 1983 1984 1985
A. -Countries under Bi-Lateral Trade Agreement 102 - 79 88 94 114
: : (42.15) (41.58) (42.31) (43.32) (53.27)
B. Countries Other than Bi-Lataral Group 140 i1 120 123 100
TOTAL— | 242 190 208 217 214

Note : Figures in bracket indicate percentage to total.

u S S. R. had emerged as a largest Indian tea buyers dunng 1985 also although there
was a marginal decline in Indian tea exports to all the bi-lateral countnes

1.15. Other Countries :

In recent years there had been a change in the direction of India‘s tea exports from the
traditional markets of U.K. and West Europe to the countries in West Asia and North African
region and also to U. S. S. R, and East Europe due to fall in tea consumption in U. K. and steep
competition from other producing countries of China, Indonesia, Kenya and Malawi, In fact,
U. K. had been the principal buyer of Indian tea till the end of Seventies. But U.S. S. R. had
emerged as the largest buyer of Indian tea since the beginning of Eighties, Subsequently the
export of tea from India to the region of West Europe were lower compared to expoits of Indian
tea to-the region of East Europe .
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A notable feature during the year 1985-86 was the substantia deciine of shipment to U. K,
West Germany and Netherlands. A.R.E. was the other country in WANA region where the export
of Indian tea also declined during 1985-86. By contrast, exports to lran, Sudan, Libya and
Morocco of WANA region increased during these year. While exports to Afghanistan increased
substantially, the export of Indian tea to Pakistan declined during 1985-86.

The position of exports of Indian to different directions is indicated below :-

Countries Quantity (M. Kgs.) Unit Price (Rs. Kg.)

‘ -1883-84 1984-85 1985-86 1983.84 1984-85 1985-86
UK. | - 3881 35.23 26.97 24.57 33.62 25.05
Other West Europe 9.07 1217 8.03 28.52 38,30 33.27
U.5.8.R 60.29 84.54 100.45 29.71 34.51 29.58
Other East Europe 1476 995 6.72 26.96 34.40 29.71
Uu.s A. 2.37 2.67 1.78 38.44 50.64 31.05
Other Ametrica 1.40 1.95 1.71 25.68 33.19 22.37
West Asia A8.18 39.69 38.74 28.07 40.34 34.93
Asia Other than West 9.03 6.16 6.24 25.68 34.26 34.94
North Africa 16.79 23.40 22.61 25.09 31.63 30 00
Africa Other than North NEG 0.25 0.07 39.00 32,39 23.26
Australia & Oceania 1.61 1.49 0.91 25.81 33.96 23.68
TOTAL 202.31 217.40 214.23 27.56 3548 30.25

*Provisioual

1.1 6. Export of value Added Products :

The year 1985-86 was a record year for export earnings from the value added items of
packet tea. tea bagsand instant tea. The total export earnings from zll the three items were
Rs. 111.89 crores which was an all time record during the recent past. - The position of exports
of these items from india during the financial year 1985-86 is brought out below :-

Quantity 1+ MKgs.
Value : Rs.Crs.

Years ’ Packet Tea Tea Bags Instant Tea
Quantity Value ‘Quantity Value Quantity Value
1982-83 10.10 26.32 0.61 2.32 080 432
1983-84 17.37 5213 0.51 2,43 1.05 6.69
1984-85 21.84  93.06 0.63 3.66 1.14 9.55
1985-86* ‘ 25.83 99.96 0.61 3.89 0.84 8.04
*Provisional

As stated earlier the record export earnings from the three items was mainly due to increase
in export earnings from packet tea and tea bags., Export of packet tea during 1985-86 increased
both in quantum as well as in total value inspite of decline in unit price realisation. In case of
tea bags, while there was a decline in quantum, the export earnings increased on account of higher
uhit value realisation to the extent of Rs, 6.31 per kg. Incase of instant tea exports, there was a
decline in quantum as also in export earnings. Although The unit value realisation in case of
Instant Tea was higher to the extent of Rs. 2,34 per kg.


































































































































































































































































































































































































































































































































































































































































































































































































































































