Introduction

Tea statistics 1984-85 is the thirtyfirst in the series. Statistics relating to varicus aspects
of the tea industry and trade in India and abroad, available at the time of going to the
press are incorporated in this issue. Estimated figures for the complete year 1985, wherever
available, are also incorporsted in this issue 50 as to make this publication a ready source of
reference. Some of the figures are, however, unavoidably of a provisional nature, The follow-
ing new tables have been added in the present issue ' —

Tabla No.
1. Originwise production and disposed of Tea in Indian Auctions.
13 (i) Basic Prices of Popular Brands of Tea of M/s, Brooke Bond & Lipton.

13 (ii)-(iii)  Retail Prices of Tea at Bombay & Gujrat.
15. (ii} Export of Packet Tea from India ( Calender year ).

16. {ii) Export of Tea Bags from India ( Calender vyear).

All these years, this publication has pioved to be auseful handbook to the research
workers, economists, statisticians as well as individuals and institutions for a systematic and
scientific study of various problems faced by the tea industry and trade. Every endeavour has
been made to make the present issue of the publication to meet this objective.

| am happy to place on record my heartfelt thanks to the staff members of the
Statistics Division in the preparation and publication of this issue.

Calcutta, H. Chatterjee
July, 1986. Statistician






REVIEW OF THE YEAR 1984-85

1. The year 1984-85 witnessed certain significant developments in the world tea scene.
World production reached an all time record of 2,155 m. kgs. in 1984, Similarly, world exports
reached an all time high of 926.9 m. kgs. registering an increase of 6% over the previous
yvear. World tea prices, after remaining depressed for several years, srarted registering an
upward trend since 1983. Prices of tea at London auctions registered an increase of 35% in 1983
and in 1984 the increase registered was as high as 76%. Prices at all auction centres in the different
producing countries also rose significantly in 1984, The price increases in the different auction
centres ranged from 30.7% to 86.2%. The extent of price increase in respect of India was 207,
While world production in 1984 registered a growth of 6.3%, the demand for tea in the
importing countries registered a growth of 129% dueto substantially higher imports by some of
the traditional tea importing countries, Besides, stock levels at London remained at substantially
lower levels throughout the year 1984 with the exception ef a few months at the end of the
year. This culminated in a tea price boom in 1984. In so far as India is concerned, tea
production was stagnant at around 560 m, kgs. during the period from 1978 to 1982 which
had resulted in the total drying up of the pipeline stocks which boosted up the tea prices
in the years 1983 and 1984 in spite of higher production, In the context of the changing
world tea market situation, Governments of major tea producing countries had to resort to
certain measures. In order to make available sufficient quantities of tea for the domestic
consumers at reasonable prices, exports were phased in india and were targetted at 215 m.
kgs. Govt. of Sri Lanka reduced the export duty on all kinds of tea apart from revising
the advalorem sales tax and cess. Govt. of Bangladesh continued to levy the export duty

on tea.

1.1. World Production :

As stated earlier, world tea production in 1984 has shown an increase of 126 m. kgs.
ot 62.70 over the previous year. Thishas been facilitated mainly by increased production in India,
§ri Lanka, Indonesia, China, Turkey, Malawi, Tanzania, Uganda and Argentina. Yhe harvest in
Bangladesh and Kenya was adversely affected due to weather conditions. Tea production in
North India reached an all time high of 491 m.kgs. registering an increase of 5.49%. After
‘vegistering lower -outpu for 4 consecutive years, South india harvested an all time record crop
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of 1484 m.kgs. ltis noteworthy that of the 126 m. kgs. increase registered by world production
in 1984, as much as 59 m.kgs. or nearly 479, was accounted for by India alone. Sri Lanka
also recorded sizeable increase in crop by about 29 m, kgs. Production has shown marginal
increases in Malawi and Uganda. Production in China has increased by about 2.6% over 1983,

1.2. World Exports :

The higher quantum of exports from India, Sri Lanka, Indonesia and China made it
possible for world tea exports to set aside the previous record of 1983 and to establish a new
. fecord in 1984. World exports were 927 m. kgs. in 1984—higher by 54 m. kgs. over the
previous year. While Sti Lanka tecorded a sizeable recovery in the crop, exports from
Bangladesh and Kenya declined consequent to decline in their crop. Production and export
of tea from major tea producing countries are shown below :

WORLD PRODUCTION & EXPORTS OF YEA

{ Figures : M. KGS. )

PRODUCTION EXPORTS

1983 1984 1983 1984
INDIA 581 640 208 217
SRI LANKA 180 209 158 204
INDONESIA i 115 126 69 86
BANGLADESH 44 38 30 23
CHINA 401 a1 125 128
KENYA 120 116 101 91
MALAWI 32 37 36 37
ARGENTINA 37 4 45 42
OTHERS 519 537 101 99
TOTAL 2,029 2,155 873 927

4.8 World Impores :

World imports have - been steadily iﬁcr_easing since 1981 due to increased demand
from countries in the West Asia and Nerth African region. In 1984 many of the major
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: t"rad,itional tea importing countries like UK., West Germany, U.S.A., etc, had resorted to over
" stocking of teas in view of the developments in the world tea market situation particularly
- the lower stock levels at London, As has already been pointed out, the world net imports
~have registered a substantial increase of about 123 in 1984,

Some of the countries whose imports lower were Pakistan, Libya and Australia.

Regionwise net imports of tea are shown below:

{ Figures : M. KGS. )

Country/Region _ 1983 1984
Europe :

u. K. 155 184

Other West Europe 61 64
U S S.R. 56 71

Other East Europe ' 34 33
America :

North Ametica 96 108
South America 14 12
Asia :

West Asia ( Including Afghanistan ) 127 159
South & East Asia ( Including Pakistan & Japan ) 116 121

Africa :

North Africa 116 135

Other Africa 33 20
QOcania 29 . 28
TOTAL 837 935

Prices of Tea:

1.4 After remaining depressed for several years world tea prices started increasing since
the begining of 1983 and this surge in tea prices was more than sustained in the following
year, The boom in world tea prices during 1983 and 1984 is lenger than any experienced
in the recent history of world tea. The strong demand pressure from the domestic markets
of producing countries, demand for over stocking of tea by some of the traditional tea
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importing countries, low stock levels in producing and consuming countries, imprevement in tea
consumption in the Middle East countries all have been contributery in sustaining the world tea

price boom. The strengthening of the tea prices in all auction centres of the world during
1984 is illustrated below : :

1984 o
8 I 1983 e/ (4) or (—) Over
1983 (Price)
Yonnes Avg, Price | Tonnes Avg. Price

Calcutta 144,713 32.03 112,554 26.16 (+)22.4
Guwahati 89,099 27.34 74,612 23.48 (+)16.4
Siliguri 72,215 25.76 64,071 21.89 (+)17.7
Nerth india 306,027 29,19 251,237 24,28 (+) 202
Cochin 64,008 27.27 53,232 23.34 (-+-)16.8
Coonaor 23,048 22.49 18,082 20.37 (+)10.4
Coimbatore 27,502 30.03 15,932 24.17 (+)242
South India 114,558 26.97 87,246 22.88 (+)17.9
All India 420,585 28,59 ' 338,483 23.92 (+) 195
Bangladesh 37.372 53.04 35,491 45.19 (+)r17.4
Sri Lanka 202,705 63.05 166,856 43.27 (+) 45.7
indonesia 33,956 287.18 34,545 156.80 (+) 45.8
Mombasa 55,144 40.41 48,571 25.46 () 58.7
Limbe 10,224 298,34 9,100 160.25 (+) 86.2
London-Landed 49,561 262.85 53,654 149.58 (+) 75.7

_ London-Offshore 8,498 243.46 5,396 135.79 (+) 793
Singapore 368 355.54 475 231.04 (+)53.9
Total 813,413 692,571

(Currency : India in Indian Rs., Bangladesh in Taka, Indonesia in US Cents, Sri Lanka in SL Rs,,
Mombasa in Kenyan Shillings, Limbe in Tambala, London in Pence and Singapore in
US Cents.)

The highest increase in price was recorded at Limbe (Malawi) followed by London,
Mombasa, Singapore, Indonesia and Sri Lanka. The increases registered were comparatively
lower at Chittagong, Guwahati, Sitiguri, Cochin, Cooncor and Coimbatore.

In view of the higher auction prices the unit value realisation of India was higher
by as much as Rs. 9.33 perkg. in 1984. As a result export earnings from lIndia reached
an all time high of Rs. 740.46 crores in 1984,

The Price Situation in 1985 :

15. There has been a sudden change in the world tea price situation in 1985. Prices
started registering a declining trend at ail auction centres of the world since the beginning of
1985. A number of factors were responsible for this development. Prospects of higher world
“production in the major tea producing countries, presence of-a large - quantity of low quality teas
in the world market, higher stock levels at London and over-stocking of tea by the major
importing countries in 1984 have all contributed to the downward trend in prices.
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in 1984. The decline was mostly accounted for by North i i i
dectined from 0.89 m. kgs. to 0-23 m. kgs. y North India. Shipment from South India also

Singapore

1.10. No shipment of tea from India was made for sale in Si i i -
T o O e O s, in Singapore auction during 1984 as com

Ex-garden Sale :

1.717. As has already been stated, Govt. of India issued Tea (Marketing) Control order 1984 to
take effect from 18th July 84 according to which the tea manufacturers were obliged to sell 70%;, of
their production through public auctions within the country. Ex-garden private sales within the
country declined from 206 m. kgs. in 1983 to 190 m. kgs. in 1984. The percentage of production
of ex-garden sale was 30% in 1984 as compared to 35% in 1983. The overall picture of primary

sale of Indian tea by the different channels is shown below :
(FIGS : M. KGS.)

Auctions Ex-garden Export Ex-garden

Year — —| under Forward Private
India London Singapore Total contractors Sales

1982 359 24 1 384 12 164
(64.02) (4.33) (0.24) {63.59) (2.13) (29.28)

1983 339 17 0.2 356 19 206
(58.29) (2.85) (0.03) (61.17) (3.35) (35.48)

1984 421 11 0.2 432 17 190
(65.74) (1.77) {0.03) (67.54}) (2.71) {29.75)

Figures in brackets refer to percentage to total production.

Prices of Tea :

1.12. With the surging of world tea prices, tea prices in India have also registered an upward trend
in 1984 as indicated earlier. The reasons for price increases were also stated earlier. Within the
country the average auction price increased by 20%. By auction centres Coimbatore recorded 24%,
rise in prices followed by 22%, increase at Calcutta, 189 at Siliguri, 17% at Cochin, 16% at Guwahati
and 109, at Coonoor. The quantum of sale and prices fetched by teain the Indian auctions during
1983 and 1984 were already been indicated in para 1.4.

Apart from announcing the Tea (Marketing) Control Order 1984 the following steps were also
taken by the Govt. with a view to combat tne rise in prices .—

(i) The Tea (Registration of Dealers and Declaration of Stocks) Order 1983 under the Essential
Commodities Act issued by Govt. on 6. 12. 83, remained in force in 1964.

(i) The Tea (Distribution and Export) Control (2nd Amendment) Order 1983 which banned the
export of C.T.C. teas except in the form of Tea Bags remained in force upto 12th May
1984 and the restrictions were re-imposed on 3rd September 1934.

(ili) On 1.2 1985 Govt. announced the Tea Marketing Plan 1985 allocating separate quotas for
orthodox and CTC teas on a regionwise basis Plan was announced with the twin ohiectives
of maximising export earning from tea, while at the same time ensuring adequate supply of
tea at a reasonable prices for the domestic market. Exports were also subject to minimum

- export price for bulk tea and packet teas. (Minimum export price was subsequently with-
drawn on 12th August 1985).

(iv) Govt. have issued the Tea (Regulation of Export Licensing), Order, 1984 on 22nd February
1984. As per provisions of this order every contract for export of tea shall have to be
submitted for registration to the Licensing Authority not later than the 11th days of conclu-
sion with the exception of packet tea, tea bags, gieen tea and instant tea.

Exports from India ;
Calendar year : .
7.13. _Jn view of the buoyancy in world tea prices, export earnings from tea in India reached an all
time high of Rs. 740.46 crores in 1984. Quantumwise the increase was 8.6 m. kgs.
Financial Year:

114 On financial year basis as well, export earnings were at an all time high of Rs. 771.39 crores
in view of the substantial increase in the unit price to the extent of Rs. 8/- perkg. Quantumwise
exports were higher by 15.1 m. kgs.
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EXPORTS OF TEA FROM INDIA

Qty. Value Unit

Year (M. Kgs.) {Rs. Crs) {Rs./Kg.)
1982-83 194 369 19.03
1983-84 202 h58 2766
1984-85 217 771 35.48

OIRECTION OF EXPORTS :
Bi-fateral Trading Group :

1.15. Since 1980-81 U.SS8.R. has emerged as the iargest buyer of Indian tea. With an increa-
sing reliance or Bi-lateral Trade Agreement in kndia's international trade, the direction of tea exports
from India has also undergone a change within the level of tea available for exports as is evident
from the foliowing table :

DIRECTION OF INDIAN TEA EXPORT

(M, Kgs))
1980 1981 1982 1983 1984
A. Countries under Bi-lateral Yraging Group : 81 102 79 88 94
B. Countries other than Bi-lateral Group . 143 140 111 120 123
Total : ' 224 242 190 208 217
% of (A} 36.16 4215 41,58 4231 43.32

india‘s trade with U.5 S.R. is conducied on calendar year basis. In 1984 the off-take of U. S. S. R.

increased by 14 m, kgs. from 62 m. kgs. in 1983. OQOther countries in the group which recorded a
decline during the year are G. D. R., Czecholsovakia and lraq.

Free Convertiblfe Currency Area .

1.16. Anotable feature during the year was improvement of shipment to A.R.E. other ecountries
in tne WANA region where exporis increased were lran, Tunisia and Libya. Exports to countries
like U. A. E., Iraq, Saudi Arabia, Sudan and Moroceo registered a decline.

In the traditional markets, export to U. K. and Ireland registered a marginal decline while
exports to West Germany and Netherlands showed an increase. Exports to U, S, A. and Canada
were higher. Other countries 10 which exports increased were Japan and Pakistan.

Exports of Value Added Products ;

1,17, A remarkable feature during 1984-85 has been that export earnings from the 3 above
added items of packet tea, tea bags and instant tea reached an all time high of Rs. 104.9 crores.
Export earnings from packet tea and tea bags alone were Rs. 94.83 crores which accounted for
mote than 129 of the total tea export earnings during the year. This has been facilitated in view
of substantial improvement in the unit prices of all the 3 items. Export of packettea, tea bags
and instant tea registered an increase both in terms of quantum and value, Exports of packet tea
have shown an increase of 4.2 m.kgs, in quantum and Rs. 40.1 crores in terms of value. Export
of tea bags showed an increase of 0.12 mkgs. in quantum and Rs, 1.13 crores in terms of
value, Exports of instant tea have also shown a substantial increase during 1984-85 as compared
to the previous year. The purchases of packet tea during 1984-85 by U.K.,, Belgium & Luxemburg,
West Germany, Malta, Yugoslavia, U.S5.A., Kuwait, Yemen, Saudi Arabia, Bahrain, Muscat, A.R.E,,
Japan & Singapore were substantially higher as compared to 1983-84. While a decline in pur-
chases was noticed in respect of Finland, U.S.S.R., Poland, Jordan, Sudan, Libya, Afganistan,
Nepal and Australia. Export of tea bags increased in the case of Belgium & Luxembulrg, Poland,
U.A.E., Qatar, Kuwait, Yemen, Saudi Arabia, Bahrain, Muscat, A R.E., Nepal and Nigeria while






































































































































































































































































































































































































































































































































































































































































































































































































































































































