Introduction

Tea statistics 1983-84 is the thirtieth in the series, Statistics relating to various aspects of the tea indus-
try and trade in India and abroad, available at the time of going to the press are incorporated in this issue.
Estimated figures for the complete year 1984, wherever available, are also incorporated in this issueso as to
make this publication a ready source of reference., Some of the figures are, however, unavoidably of a provi-
sional nature. The following new tables have been added in the present issue :—

Table No.

20, Estimates of internal consumption of tea in India based on astudy made by Indian Institute of
Management, Calcutta,

25. (i) (a) All India consumer price Index number for industrial workers.
(b) Monthly Average consumer price Index for Industrial workers During 1974.75 to 1983.84.
25, (iD Consumer price Index numbers for Industrial workers.

25, (iii) (b) Monthly avg. Index no. of wholesale prices of some important plantation crops compared to all
commodities.

26. (viii) Expenditure components as percentage of value of production-Industry groupwise.

All these years, this publication has proved tobea useful handbook to the research workers, economists,
statisticians as well as individuals and institutions for a systematic and scientific study of various problems
faced by the tea industry and trade. Every endeavour has been made to make the present issuc of the

publication to meet this objective.

1 am happy to place on record my heartfelt thanks to the staff members of the Statistics Division in the
preparation and publication of this issue,

Calcfutta, K. N. Nambeoodiri
April, 1985, Statistician






REVIEW OF THE YEAR 1983-84

The year 1983-84 was of historical importance for the world tea industry as new records were established in
world production and exporis. World tea prices staged a remarkable recovery after remaining depressed for
several years. The sustained upward movement in world prices was started since the beginning ot 1983 due to
various reasons., Unlike earlier years, the rate of growth in world net imports during the five year period from
1978 to 1983 stood higher at 2.2%, whereas the rate of growth in production was around 2% implying that what-
ever increase in production was more than fully consumed during this period. World production registered an
increase of 59 m.kgs. in 1983 but this had little impact on the commodity in the pipeline which continued
to diminish during these years., The market sentiments received a further impetus from August, 1983 follow-
ing political disturbances in Sri Lanka where production already suffered a set back of 9 m.kgs. duc to the
worst droughi in 1983, World demand strengthened further following the gradual depletion of stocks in U.K.
towards the latter part of the year, increased domestic demand in the producing countries and economic re-
covery rasulting from a reduction in interest rates in some of the developed importing countries and also due
to the steady price of sugar as a result of its excellent harvest during the past two years. By theend of the
year prices at all the auction centres in the producing countries registered an increase ranging from 30%, to 849.
Producing countries like India and Sri Lanka had to resori to various measures to contain the price increase.
Government of India had, with effect from 24th December, 1983, temporarily banned the export of C.T.C.
teas except in the form of tea bags in order to make these teas available to the domestic consumers at reaso-
nable prices. Government of Sri Lanka had, in July 1983, increased the export duty on all kinds of tea apart

from raising the cess. - Bangladesh imposed an export duty of Tk. 3|—per kg. with effect from 12th January,
1984.

Although world production registered an increase of 59 m.kgs. in 1983 the marketable surplus of tea was,
however, estimated to have gone down by 3%, over the level of the previous year due to lower ofTerings at
auctions in India, Sri Lanka, Bangladesh and Malawi. Nevertheless, exports from India, Indonesia. China,
Kenya and Argentina were higher 1u 1983,

The year 1983 was the most favourable year for North India, Bangladesh, Indonesia and China in the Asjan
region and Kenya, Mauritius and Uganda in the African region where production increases were substantial.
By contrast, South India experienced the worst of droughts and the year 1983 was the fourth successive year
of drought in this region. Till May, 1983 production was lower by 27% which, however, could be made up
to a considerable extent in the subsequent months with improvement in the weather conditions and ar the
close of the year the deficit was only around 79%. The estimated South India crop of 11523 m.kgs. was the
lowest since 1977.  As for Sri Lanka, the year turned out to be the third successive year of drought and
production was hard hit—the level of 179 m.kgs. was the lowest since 1956. The favourable weather condjtions
obtaining in North India and Kenya made it possible to harvest bumper crops in these regions. The North
India crop was higher by 29.1 m.kgs. than the previous year. The Kenyan crop reached an all time high of
119.7 m.kgs. resulting from favourable weather conditions and higher productivity from new plantatings.
Indonesia staged a recovery after severe volcanic erruptions in West Java. These was a remarkable increase
of 19 m.kgs. in Indonesian production.

World Exports :

The higher quantum of exports from India, Indonesia, China, Kenya and Argentina made it possible for
warld tea exports to establish a new record in 1983, World exports increased by 46 m.kgs. or 6% over the
level of 1982, Exports were, however, lower in the cise of Sri Lanka and Bangladesh. Production and
exports of tea from major tea producing countries are shown below :



(vi)

WORLD PRODUCTION & EXPORTS OF TEA
{ FIGS. : M. Kgs. )

Production Exports

7982 1983 ' 1982 71983
India 561 581 190 208
Stri Lanka : : 188 179 - 181 158
Indonesia ' 74 93 64 69
Bangladesh 41 4 34 30
China . 397 401 106 125
Kenya 96 120 o 80 101
Malawi ' 38 32 37 36
Argentina 37 37 , 33 45
Others . 482 486 97 96
TOTAL ] 1914 1973 822 868

"World Imports :
. World imporis have been steadily increasing since 1978 primarily due to increased demand emanating from
South East Asain countries and also from countries in the North African region. World net imports of tea
in 1983 totalled 827 m.kgs. as compared to 720 m.kgs. in 1978. It is noteworthy that tca imports to
Pakistan was an all time high of 86.6 m.kgs, Which elevated this country to the position of the sccond largest
tea importer in the world.

Some of the countries where imports remained lower were U.K,. U.8,A., Iraq and Libya.

Repgionwise net imports of tea are shown below :—

Country|Region S 79882 1983
Europe :

U. K. . 184 £55
Other West Europe ‘ 60 S8
U.S.S.R. ' _ 61 36
Other East Europe S 35 35
America :

North America 102" . 96
South America : : C 12 {4
Asia : _

West Asia ( Including Afgham’stén ¥ ' ‘ C123 i21
South & East Asia { Including Pakistan ) , 100 : 115
Africa :

North Africa 101 118
Other Africa 26 30
Oceania 29 29

TOTAL ' : : 833 827
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Prices of Tea ;

The boom in tea prices during 1983 reminds us of the year 1977 when tea prices experienced a boom
after several years but this, however, was short-lived. By contrast, the escalation in tea prices experienced
in 1983 has been sustained and continued in 1984 also. As has already been pointed out, the strong
demand pressure from domestic markets of the producing countries, low Stocks in both producing and
consuming couutries, economic recovery in many of the importing countries and increase in tea con-
sumption in the Middle East, the steady prices of sugar resulting from its excellent harvest and the gradual
dininution of the comm>dity in the pipeline—all led to the escalation of world tea prices in 1983.
In India, production levels were Stagnantat 560 mkgs. until 1982 which resulted in an erosion of the stocks.
The strengthening of the tea prices in atl auc:ion centr:s of the world during 1983 is shown below ;—

Auction 1983 1982 Percentage Increase (+)

Centres Avg. Price Avg. Price In 1983 Over 1982
Calcutta 26.16 16.82 {(+) 55.53
Gauhati 23.48 15.00 (+)56.53
Siliguri 21.88 14,53 (+) 50.59
Total North India 24.27 15.66 {(+) 54.98
Cochin 23.34 15,75 {+) 48,13
Coonoor 20.37 14.00 {(+) 45.43
Coimbatore 24.17 15.36 (+)57.36
South India 22.87 15.39 {+) 48.60
All India 2391 15.60 {+} 53.27
Bangladesh 45,19 28.95 {(+) 56.03
Sri Lanka 43,24 23.43 (+) 84.55
Indonesia 196.83 151.85 (+) 29.62
Mombasa 25.46 17.87 (+) 42.47
Malawi 160,23 118.98 {+)34.67
London Landed 149,58 110.49 {-+) 35.38
London Off-Shore 135.79 104.39 {(+) 30.08
Singapore 231.20 17479 (+)32.27

Currency : India : Rupce, Bangladesh: Taka, SriLanka: Sri Lanka Rupee, Indonesia : U. §, Cents,

Mombasa : Kenya Shilling, Malawi: Tambala, London : New Pence, Singapore : U. S. Cents.

_The highest increase in price was recorded at Colombo followed by Coimbatore, Gauhati, Chittagong
and Calcutta. The increases registered were comparatively lower at Jakarta, Limbe (Malawi’. London and
Singapore. ' '

The higher auction prices in India have also given rise to higher unit price realisation in 1983, The
unit value realisation was higher by as much as Rs. 6.07 per kg. As a result export earnings from TIndjj
reached an all time high of Rs, 516.82 ¢rors in 1983,
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International Tea Agreement :

In October, 1983 a meeting was held in Geneva among the technical groups of all tea producing and expor-
ting countres but failed to reach an accord on the key ‘element of an - International Tea Agreement such as
export quota allocation, minimum expott standards and price objectives. . Representatives of India, Sri Lanka
and Kenya met at Gepeva in July, 1984 under the aegies of UNCTAD to hold further discussions. At this
meeting Kenya formally announced its inability to make any proposal regarding the quota mechanism.

Indian Tea Economy--Sailent features Production :

Until 1978 India had the envious record of steady growth in tea production. But due to sevefre incidence
of recurring droughts, production did not register any growth during the period from 1978 to 1982 and was
hovering around 560 m.kgs. While production in North India has been picking up substantially since 1983
due to favourable weather conditions, larger - inputs in tea ficlds and new high yielding area, South India
was again hit by drought for the 4th successive year in 1983, The deficit in South India production was 8.3
m.kgs. The bumper harvest in North India, registering an increase of 29.0 m.kgs. over the previous year,
completely wiped off the deficit in South India production and helped in all Indian production to Teach at
all time record of 581.4 m.kgs.

The frequent occurrance of droughts-in the tea growing regions has been a matter of concern and in the
7th Five Year Plan the major thrust has been on water management measures. An Expert Committee was
constituted by the Tea Board in 1983 in order to make recommendations on efficient water managenent tech-
niques. The recommendations of the committee were circulated among the estates to make the managers
aware of its findings.

MARKETING OF CROP.

Sale by Auction : |

Tea produced in India is sold through auctions in India and abroad. In 1983 the quantity of Indian tea
sold through 7 auction centres in India, as also in London and Singapore declined by 26 m.kgs. to 364 m.kgs.
of 63% of total praduction. Sales through 7 auction centres in India also declined from 359 m.kgs. in 1982

to 339 m.kgs. in 1983,

Indian Auctions : ‘ .

Since the beginning of 1983 although pro&_iuction of tea in North India has been showing a steady increas
sing trend the quantum of sales had not been keeping pace with the increasing production partticularly at
Calcutta and Siliguri. Calcutta, which is the largest auction centre in India showed a gap of 1835 m.kgs.
in the quantum sold upto August, 1983. Following a series of dialogues between the Industry, Govit, and
Tea Board on this phenomenon, an assurance has been made by the industry that more teas would be brought
to the auctions. As a result, the quantum sold at Calcuita auctions packed up from Sepf. 83 and the
gap in the quantum sold at Calcutta upto December, 1983 was reduced to 8 m.kgs. The quantum sold at
Siliguri during 1983 showed a decline of 16 m.kgs. over the previous year. Another contributory factor for
the decline in the quantum sold at Calcutta and Siliguri auctions has been the exemption granted by Govt,
of West Bengal for teas sold ex-garden upto the firstl lakh kgs. of made tea from Rural Employment Cess,
$ales at Gauhati were only marginally lower by 1 m.kgs. Combined sales of North Indian crop through 4
Indian auction centres including Amritsar declined from 276 m.kgs. to 252 m.kgs. In other words the ratio of
North Indian crop sold through Indian auctions declined from 639% to 549 in 1983.

By contrast in South India, Cochin, Coonoor and Coimbatore auctions recorded ;_1__:1. umtggae insalgs,. The
combined sales at these 3 auctions centres increased from 83 m.kgs. to 87 m.kgs. (\l‘érr1 4 9;1;!, .the per-
centage of South Indian crop sold through these auctions increased from 67% to 76%.
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FOREIGN AUCTIONS :

e TN, AT R T - C _ - U P -

‘ondon:

. . Shipment of tea for sale at London auctions declined from 24 m. kgs. in 1982 to 17 m.kgs, in 1983. While
. the shipment from North India dropped by 8 m.kgs. shipment from South India remained more or less at the

.1. same level as that of the previous year.

' Singapore:

A quantum of 0.5 m.kgs. was shipped from India for sale in Singapore auction during 1983 as against 1
- m.kgs. in the previous year.

i Ex-gardenSale:

As has already been pointed out, the lower quantum of sales through auetions has apparently given rise to
! an increase in g;;-garden sale. Ex-garden private sale within the country increased from 164 m.kgs. to 206
) o wiu.kgs. in 1983, The overall picture of primary sale of Indian tea by different channels is shown below.

o | ( FIGS. :M. KGS. )

£

e

Auctions ‘ _ Ex-garden Export under Ex-garden Private
- T Forward Contractors Sales
Year ) India London Singapore Total
1981 5 376 23 _ 399 - 2 139
(67.14) {4.11) (71.25) (3.9 (24.82)
'o1982: 359 24 1 384 12 164
b (64.00) (4 33) (0.24) (68.57) (2.13) (29.30)
1983 : 339 17 0.5 356 19 206
{58.29) (2.85) {0.09) {61.23) {3.35) {35.42)

Figures in brackets refer to percentage to total production

Prices of Tea :

As has already been pointed out, world prices of tea registered an increase since the beginning of 1983,
With the escalation in world tea prices, tea prices in India have also registered an upward trend. The
reasons for higher world prices have already been indicated earlier. Apart from these reasons the following
reasons have also been responsible for increase in the prices of tea :

(iy Production of tea in India during the 5 year period from 1978 to 1982 has been stagnant at an average
level of 560 m.kgs. which had resulted in gradual drying up of pipeline stocks.

(ii) Market arrivals at Calcutta and Siliguri auctions have been lower in 1983.

(iii) World tea supply situation remained tight in 1981 and 1982 resulting in overall short-fall in production
in these years. Although overall world prodyction showed an increase of 65 m.kgs. in 1982, production in
the major producing countries was lower by as much as 21 m.kgs. due to substantially lower production
in Sri Lanka and Indonesia.

Within the country the average auction price increased by 5395, By auction centres, Coimbatore recor-
ded 57% rise in prices followed by 56% increase at Gauhati, 55% at Calcatta, 53% at Amritsar, 50% at
Siliguri, 48% at Cochin and 45% at Coonoor. The quantum of sale and prices fetched by tea in the India
auctions during 1982 and 1983 are as follows :—
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Auction Quantity Sold " Prices of Tea Sold by
Centres ( M. Kgs. ) Auctions in India (Rs.]Kg.)
1982 1983 1982 ] 1983

Caldutta 120,49 \112.13 16.82 26.16
Gauhati 75 34 -15.00 23.48
Siliguri 79.94 14.53 21.88
Amritsar 0.54 10.17 15.56
Cochin | 54,83 15.75 23.34
_ Coonoor 13.81 18.08 14.00 20.37
iC?imbatore 13.90 15.93 . 15.36 24.17
Totshe % 358.85  338.75 15.60 23.91

. With a view-to combat the rise in prices the following steps were taken by the industry as well as by the

Govt i—
(i) Bringing more teas to the auctions :

(ii) Regulations of the supplies of teas io the auctions at Calcutta, Siliguri and Gauhati so as fo ensure
sufficient availability of teas during the lean months:

Iﬁ”(m) On 6.12.83 the Govt. has issued the Tea (Registration of Dealers and Declaration of Stocks) Order, 1983
| under the Essential Commodities Act. According to this order no pefson. shall carry on business as
dealer in tea if the stocks of tea in his possession exceed 1000 kgs., unless he is registered as such in acco-
rdance with the provision of a state order. ' '

g

(iv) The Govt. oa 24.12.83, issued the tea (Distsibution and Export) Control ( 2nd Amendment ) Order, 1983
accotding to which export of CTC tea has been banned except in the form of tea bags. 1 The ban was
lifted on 12.5.8-).

(v) Govl have issued the Tea (Marketing) Control Order to take effect from 19th July, 1984 to ensurc 70%
production is sold through Public Auction Centres.

As a result of the above measures the prices of CTC teas registered a decline in the range of 10% to 19%
at Calcutta and 7% to 14% at Cochin during January to April '84, The quantum of teas sold at difierent
auction centres in India was also higher by 23.5 m.kgs. during the period from January to April, 1984

Exports from India .

Tea Exports from India in 1983 registered a substantial increase of 19 m.kgs. in quantum and Rs. 6.07
per kg. in unit price. As a result, export earnings reached an 41l time record of Rs, 516.8 crores in 1983.
Although in 1977 export earnings were as high as Rs. 541,62 crores, this was due to imposition of export
duty @ 5[- per kg.

Financial Year :

On financial year basis as well, export earnings were at an all time high of Rs. 558 crores in view of the
substantial improvement in unit price to the extent of Rs. 8.53 per kg. (Export earnings in 1977-78 were 563.7
crores which was due to the imposition of export duty). Quantumwise as well exports were higher by 8
m.kgs. in 1983-84.




































































































































































































































































































































































































































































































































































































































































































































































































































