INTRODUCTION

Tea Statistics ‘1981-82° is the twenty-eightth in the series. Statistical information relating to various
aspects of tea industry and trade in India and abroad, available at the time of going to press, are incorporated
in this issue. Some of the figures are, however, unavoidably of a provisional nature. The following new tables
have been added in the present issue.

Table Ne.
9.B -~ Monthly sales at Coimbatore auctions.
25(iii) (b) ~- Annual Average Index No. of wholesale prices of some important plantation crops and
all commodities.
54(b) (i) — Quantity of tea sold at different auction centres (except India).
o4(b) (ii) — Annual Average prices of tea sold ar different auction centres (except India).

*

All these years, this publication has proved to be a useful hand-book to the research workers, economists.
statisticians as well as individuals and institutions for a systematic and scientific study of the various problems
faced by the tea industry and trade. Every endeavour has been made to make the present issue of
the publication to meet this objective.

I am happy to place on record my heart felt thanks to the staff members of Statistics Division in the
preparation and publication of this issue.

Calcutta K. N. Namboodiri
March, 1983. ' _ Statistician






Review of the Year. 1981-82

International Scene :

The difficult phase which the tea industry has been facing since 1980-81 continued to prevail during
the year 1981-82. Various international factors like the rising crude prices, the declining terms of trade lor
the primary commodities and the inflationary trends in the developed countries contributed to a situation
of mounting costs of inputs. While prices of all other commodities have been increasing, tea has perhaps been
the only exception. The situation prevailing in India has been such that the tea industry was faced with rising
. cost of production on account of increase in labour wages and rising cost of other inputs. The industry was

also faced with cash-flow problems. On the other hand, the sales realisation recorded only marginal gains
leaving the prices lower than the cost of production. Realising the magnitude of the problem Gavt. of India
convened a national level conference in August 1981 with representatives of the State Govis. and the tea
industry. In the wake of national levelmeet, Govt. of India announced certain reliefs to the tea indusiry which,
interalia, included restructuring of the zonal rates of excise duty, an excise rebate scheme on exports of ten
and also a drawback of duty on tea chests.

Govt. of Sri Lanka announced various fiscal measures so as to arrest deterioration of producer margins
and also to encourage export of tea in a higher value added form. In August 1981, the cash incentive schemc
for export of packeted teas and tea bags was replaced by a duty rebate scheme in Sri Lanka. Later in Nov'8]
the export duty on bulk tea and packeted tea was also reduced,

World production in 1981 remained more or less at the provious year’s level without showing any growth.
While production was substantially higher in China and Sri Lanka, it registered marginal increases in Kenva,
Bangladesh, Malawi and Uganda. Higher production was also reported by Indonesia. On the other hand,
production was substantially lower in India. Production in Tanzania, Argentina and Turkey was also lowcr.
The lower production in these countries has almost offset the higher output in other countries resulting in a
net increase of only 9 m. kgs. in world production. World exports, at the level of 856 m. kgs. in
1981, registered a marginal fall of 3 m. kgs. over the previous year. While exports from India reached an all
time peak of 241 m. kgs. in 1981 and cxports from Kenya and Malawi showed moderate increases, exports
from Sri Lanka remained stagnant at the previous year’s level. Exports from China were substantially lower
during the year under review. Lower exports were also recorded by Argentina and Bangladesh. On balance.
therefore, world exports could not net any growth during the year 1981.

International tea prices did not make any impressive gains during the year under review. In
India, although the annual average prices were a little higher in 1981 than the previous year, the
prices remained lower than the cost of production.

All India production suffered a set back of 10 m. kgs. on account of adverse weather conditions. The crop
was lower at 560 m. kgs. in 1981 as compared to 570 m. kgs. in 1980. While production registered an increase
of 38 m. kgs. in China, 19 m. kgs. in Sri Lanka, 6 m. kgs. in Indonesia, 2 m. kgs. in Malawi,
1 m. kg. in Kenya and’l m. kg. each in Uganda and Balgladesh, this could not help in facilitating any consi-
derable growth in world production as the output was substantialiy Lower in India by 10 m. kgs., Tanzanja
by I m. kg., Argentina by 4 m. kgs. and Turkey by 55 m. kgs, Countrywise position of world production was
as under :— :
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Quantity : M. Kgs.
Increase (+) or
Decrease (—) in

Country _ ) : 1980 1981* 1981

India .. 5700 360 (- 10
Keyna . 90 91 {+} 1
Sri Lanka .. 191 210 {+) 19
China . 304 342 (+) 38
Indonesia - .. 80 86 6
Turkey .- 96 41 . (—) 33
Bangladesh .. 40 41 (4 1
Malawi ' .- 30 32 (+) 2
Uganda ' - o 1 2 (+) 1
Tanzania - . - 17 16 (— 1
Argentina .. 34 30 (—) 4
Others .. ' 363 374 {+) Li
Total - ' .- 1816 1825 {(+) 9

* Provisional -

World exports remained sluggish during the year under review although exports registered increascs of
16 m. kgs. from India and 1 m. kg. each from Kenya and Malwai and 2 m. kgs. from other countries. The
stagnancy in world exports was apparently due to :—

—Nil increase in exports from Sri Lanka, substantially lower exports from China (16 m. kgs.), Bangladesh
-(~—2 m. kgs.) and Argentina (—5 m. kgs.) ;

—The substantially lower imports made by U.K. in 1981 was 160-4 m. kgs. as against 211-0 m. kes. in the
previous year ; ' '

—The lower imports made by the Middle East and North African countries of Iran, Iraq, Sudan and
Libya; 7 ‘ o

—Total world imports during 1981 remained lower at 804 m. kgs. as compared to 822 m. kes. in 1980.

- The export performance of major countries was as under —

Quantity : M, Kgs.
Increase (-|) or
Decrease (-—) in

Country . 1980 1981 1981

India ) ' 224 241 (+) 17
Sri Lanka . 184 184 No Change
Bangladesh .. 31 29 (—y 2
Kenya . 75 76 (+) 1
Malawi .. 31 T 82 +) 1
China .. 108 92 (—) 16
Argentina : . - 29  (—) 5
Others .. 172 173 (+)y 1

Total SR 859 856 (— 3
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As indicated earlier, world tea prices made only moderate gains during the year 1981. Prices at London
auctions ware, in fact, ruled at levels lower than those in the previous year in the first half of the year and a
slight recovery was noticed only since the later half of the year. While stocks at London remained
lower throughout the year as compared to the previous year this was not reflected in the prices mainly on
account of the high rates of interest which prevented holding of larger inventories. In India, although the
annual average prices remained higher in 1981 than the previous year, these were still unremunerative due
to high cost of production. This could be attributed to the problems faced by the industry in regard to cash
flow as well as some sluggishness in the internal demand caused by factors such. as the price of sugar etc. The
quantity sold and the annual average prices in 1981 at all auctions centres are indicated below = -

Quantity (M. Kgs.)  Average Price (Per kg.)

Auction — .
1980 1981 1980 1981

LONDON—AIl Teas : 95 83 P 961 P, - 99-30
—Indian Teas 30 . 26 P 1041 P. 104-2
Indian Auction Centres 307 376  Rs. 1360 Rs. 1339
Colombo 178 199 Rs. 18:33 Rs, Lg- 10
Mombasa 35 40 S.H. 13-48 S.H. 14-58
Chittaganj 38 37 Taka 17-45 Taka 18-64
Singapore® — 02 — — UL 18149

Clents

*  Singapore auction was established on 2nd December 1981. The quantity sold through. this auction was
225,487 kgs. at an average price of U.S. Cents 181:49.

There were some important developments in the international tea scene :---

—An international centre for auctioning of tea outside the preducing countries was opened at Singapore
on 2nd December 1981 ;

—Representatives of tea producing and exporting countries under the auspices of UNCTAD held two
meetings viz., one in May’81 at Geneva and anocther in Feb.’82 at New Delhi. Tea producing countries
countries agreed in principle that export quota was necessary for achieving the price objective. The
draft elements of proposed International Tea Agrecment were also approved by the producing
countries. No agreement could, however, be reached among the producing countries in regard to
sharing of export quotas.

INDIAN SCENE :

The year 1981 was a drought year for India. The North Indian crop was lower by 1-06 m. kgs. over the
provious year. South India, which experienced drought for the third year in succession, suffered a set back
of 845 m. Kgs. in production during the year under review. The shortfall in crop in both North India and
South India resulted in a decline of 9:51 m. kgs. in all india production. Production figures for the last three

years are given below :—
(Quantity : M. Kgs.)

1979 1980 1981 #
North India 40442 438-46 437-40
South India 135-36 131-09 122:64
TOTAL 543-78 369-55 360-04

* Provisional.
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INTERNAL CONSUMPTION :

The domestic tea market in India has been rising over the years. The country enjoys the unigue position
as the premier consumer of tea in the world in terms of total volume. Internal consumption in the country has
been increasing at a fast rate of 5 to 6% a year and since the last one decade the country surpassed the UK.
as the world’s largest consumer. The per capita consumption of India is no doubt small at only half'« kg, but
nevertheless there has been a steady increase in the per capita consumption and at present a litile more than
one million kgs. of tea is consumed in India every day which is very significant for a developing country. The
table below gives the estimated figures of consumption during the last five years —

Year Quantity (M. kg. )
1977-78 300
1978.79 318
1979-80 337
1980-81 358
1981-82 : 378

EXPORTS :

Exports of tea from India during 1981-82 were provisionally placed at 224-20 n.. kgs, valued
at Rs. 406-83 crores. It may be pointed out that export during 1980-81 at the level of 23174 m. kgs. was quite
high compared to 208-45 m. kgs. in 1979-80. In the context of likely year to year fluctuation/adjustment in
the exports, the figure of 224-20 m. kgs. achieved in 1981-82 should be construed as satisfactory. A noteworthy
development during the year under review has been the setting up of a Tea Shipment Monitoring Cell by
the Caleutta Port Trust. This cell, with representatives of the tea industry, shippers and the POrt, was set up to
scrutinise day to-day shipment of tea cargo and resolve shipping bottlenecks forthwith. The work of this cell
15 expected to restore the confidence about the functioning of the Calcutta Port among the foreign byners.
The export figures are given below —

Quantity Value Unit Value
Period (M. kgs.) (Rs. Crs.)  (Rs.jkg.)
April, 1981 to March,.1982* o 224-20 406-83 18-15
April, 1980 to March, 1981 231-74 435-27 18-78
Increase (+) or Decrease () in
1981-82 over 1980-81 (=) 754 (=) 2844 (—) 063

* Provisional

Export performance of Indian tea in some of the major markets in 1981-82 is briefly reviewed below : —

United Kingdom :

United Kingdom used to be the principal buyer of Indian teas until 1979-80. Since 1980-81 11.5.5.R.
has emerged as the largest buyer of Indian teas relegating UK. to the second position. The hasic rcason for
this development has been the continuous decline in overall imports from all countries registered Ly UK.
from 243 m. kgs. in 1977 to 160 m. kgs. in 198]. As a result, U.K.%s imports, not only from India but also
from Sri Lanka, Bangladesh, Indonesia, Mozambique and Argentina have been steadily declining. India’s
tea exports to U.K. were howevery, higher by 2-33 m. kgs. at 43-41 m, kgs. during 1981-82 than export of
41-08 m. kgs. in the previous year.
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Ireland :

Annual average total imports of tea by Ireland have, in recent years, been static at around 14 m. kgs.
Exports of tea from India to Treland during 1981-82 were lower at 4.4 m. kgs. as compared to 53 m. kgs.
during 1980-81.

USS.R. ¢

US.S.R.—a deficit tea producing country—has emerged as the largest buyer of Tndian teas
since 1980-81l. It may also be pointed out that indigenous production in U.S.S.R. has also been
showing substantial increase in recent years from 106 m. kgs. in 1977 to 134 m. kgs. in 1981. Tea
import demand in this country depends on her indigenous production, the level of re-exports and the {evel of
consumption. It is interesting to note that indigenous production of this country as well as imports have been
showing substantial increase in recent years, Since India’s trade with U.S.8.R. is conducted under Bi-lateral
Trade Agreement on calander year basis, it will be proper to consider India’s exports to this country on a
calendar year basis, In 1981 India’s exports to this country were substantially higher at 77-8 m. kgs.
as compared to 63-8 m. kgs. in 1980, U.8.8.R. purchases as much as 859, of her requirements from India.

Poland :

Poland is the second largest importer of tea in East Europe Importing around 24 m. kgs. a year and India
accounts for as much as 609, of the market. Exports from India during 1981-82 were 14-3 m. kgs. againsi
13-8 m, kgs. in the previous year.

Other East Euvope :

Export to other Fast European countries were higher at 36 m. kes. in 1981-82 as compared (o
15 m, kgs. in the previous year.

U.S.A. :

US.A. is the second largest importer of tea in the world, whosc annual average imporis are
around 83 m. kgs. Tea Imports by this country increased from 83-8 m. kes. in 1980 to 86-3 m. kgs. in 1981,
Purchases from India by this country have, however, been on the decline in recent years mainly on account
of larger purchases from China, Argentina and Brazil, Exports of tea from India to this country were lower
-at 3-2 m. kgs. during 1981-82 as against 36 m. kgs. in the previous year.

ARE. :

A.R.E.—the largest tea importer in the North African region—purchases, on an average, 17 m. kgs, of
tea from India annually. During 1981-82 exports of tea from India to this country were lower at 14-8 m. kas.
as against 21-1 m. kgs. in the previous year. Exports during 1981-82 were lower on account of substantially
large purchases by this country in the previous year.

Sudan :

Sudan used to be one of the largest tea importers in the North African region but in recent years total tea
imports by this country have been substantially declining. During 1978-79 to 1980-81 Indian tea exports (o
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Sudan avefaged 9-5 m. kgs. Against this normal level, exports during 1981-82 were lower at 5-2 m. kgs. It
is interesting to point out that of this quantum, as much as 4-6 m, kgs. were in the form of packet tca.

U.AE. :

United Arab Emirates—one of the oil rich countries in West Asia—has been the largest buyer of Indian
tea in the West Asian region since 1979-80 replacing Iran which enjoyed the honour till then. Exports during
1981-82 to this country were higher at 10-8 m. kgs. as compared to 85 m. kgs. in 1980-81. Packet
teas constituted as much as 7-9 m. kgs. of the overall exports to this country during 1981-82.

Iran

Iran—a deficit tea producing country like the U.S.8,R.—used to be the largest purchaser of Tndian teas
in the West Asian region until 1978-79. During 1981-82 India’s exports to this country were 5-9 m. kgs. as
compared to 11-8 m, kgs. in the previous year. The low rexports during 1981-82 could be attributed to

larger purchase in 1980-81.

Iraq :

Irag—the second largest importer of tea in Asia after Pakistan—kept up its normal level of purchases
from India during the year under review. India’s exports to this country during 1981-82 were 76 m. kes. as
compared to 6-2 m. kgs. in the previous year,

Afghanistan :

Afghanistan—a traditional market for Indian teas, both black and green—kept up its normal level of
purchases from the country during the year under review. While exports to this country werc considerably
higher at 11-3 of m. kgs. in 1980-81, exports were at the normal level of 8-6 m. kgs. in 1981-82.

Others :

Yugoslavia, Tunisia and Nepal were some of the other markets which took larger quantities of tea from
India during 1981-82 while West Germany, Canada, Saudi Arabia, Jordan, Syria, Lihva, Morocco
and Australia weré the countries to which exports showed a decline.

Bi-Lateral Trade :

The major policy issues in respect of trade under Bi-lateral Agreement have been under constant review
by the Government. The country has been switching over to trade in convertible currency with countries
under Bi-lateral Agreement in a phased manner. During the period under review only five countries in Last
Europe viz,, U.S.S.R., Poland, Czechoslovakia, Domocratic Republic of Germany and Romaniz remained
under Bi-lateral Agreement. Iraq also remained under Bi-lateral agreement though payment is in convertible
currency. Exports with the countries under Bi-lateral agreement constituted 41-3%, in 1981 compared to
36-2 in 1980. The following table shows India’s exports to the countries under Bi-lateral I'rade Agreement
during the last three years :—
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(Quantity : M, kgs.)

1979 1980 1981 (Provisional)

U.S.8.R. 4(-39 63-84 77-81
Other East Europe* ' 6-48 12-48 14-80
Iraq @ ' 819 474 902
Total Bi-Lateral Countries 55-06 81-06 101-63
Others 14458 142-97 139-62
Grand Total 199-64 22403 24125
Percentage of Exports .

Under Bi-Lateral Countries 27-58 36-18 42:13

@ Free Convertible Currency
*  Poland, Czechoslovakia, Demo. Rep. of Germany and Romania

PACKET TEA, TEA BAGS & INSTANT TEA :

Total export earnings from the three value-added items of packet tea, tea bags and instant tea during
1981-82 were Rs. 54-51 crores against Rs. 76-90 crores in 1980-81. The export earnings were, therefore, suh-
stantially Lower by Rs. 22-39 crores. The entire shortfall in export earnings was mainly accounted for hy
by packet tea which had shown a decline in terms of quantum and value. The export of packet teas showed a
decline of 11:83 m. kgs. valued at Rs. 23-16 crores during 1981-82. In the case of tea bags there had becn a
slight decline in the unit price which recorded at Rs. 4316 per kg in 1981-82 as against Rs. 43-22 per kg, in
1980-81. Export of tea bags was marginally higher by (-02 m. kgs. intermo of quantity and Rs. 0-09 crores in
terms f value. Export of instant tea was also higher by 0-09 m. kgs. in quantum and Rs. (-68 crores in terms
of value. As usual, the WANA countries accounted for the major protion of the country’s packet tea cxports
(say, 899,) during 1981-82. In absolute terms there was a decline in export of packet teas to these countries
from 26-47 m. kgs. in 1980-81 to 18:23 m. kgs. in 1981-82 mainly on account of nil purchases by Libya and
lower exports to Sudan to the extent of 4-71 m. kgs. In the case of Sudan, payment problems stood in the way
of increasing our exports. In the case of Libya where purchases are made by the National Supplics Corpora-
tion of Libya, exports were nil on account of non-receipt of orders. A notable development during the year
under review has been the purchase of some 5 tons of packet tea by Yugoslavia and 18 tons by Singaporc. In
the case of tea bags, a notable development has been the purchases made by Greace, Romania and Singapore.
As in the case of packet teas, there has been a decline in export of tea bags to Sudan from 21 tons in 1980-81
to 13 tons in 1981-82. The export of tea bags to WANA countries has shown an increase from 632 tons in
1980-81 to 677 tons in 1981-82. The following table shows the exports of these three value-added items during
the last three years :—

(Quantity : M. kgs.)
Value : Rs. Crs.

Packet Tea Tea Bags Instant Tea
Years
Quantity Value Quantity Value Quantity Value
1979-80 30-02 58:02 049 203 0-66 3-05
1980-81 32-32 69-98 0:75 3-26 0-76 366

1981-82 20-49 46-82 078 3-35 0-85 434



































































































































































































































































































































































































































































































































































































































































































































































