INTRODUCTION

Tea Statistics ‘1980-81" is the twenty-seventh in the series. Statistical information relating to various
aspects of industry and trade in India and abroad, available at the time of going to press, are incorporated
in this issue, Some of the figures are, however, unavoidably of a provisional nature.

All these years, this publication has proved to be a useful hand-book to the research workers, econormnists,
statisticians as well as individual and institutions for a systematic and scientific study of the various problems
confronting the tea industry and trade. It is our hope that present issue of the publication will meet
this objective.

I shall be failing in my duty if I do not place on record my heart-felt thanks to the staff members of the
Statistics Division for rendering their services and valuable help in the preparation and publication of this
issue. '

Calcutta R. N. Mondal
29th March, 1982, Statistician
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Review of the Year 1980-81

International Scene :

The tea industry passed through a difficult phase during the year 1980-81 on account of the mounting
costs of inputs and realisation of lower sales cut-turn, International economic situation in recent years has
been such that while on the one hand the non-oil exporting third world countries were faced with the twin
problems of rising crude prices and declining terms of trade for their primary commodities, on the other hand

resulting in higher rate of interest leading to increased cost of stocking which prompted such countrics (o
resort to de-stocking operations. Tea appears to have been badly exposed to this situation during the year
under review. Although world production increased in absolute terms from L771 m. kgs. in [979
to 1,793 m. kgs. in 1980, the rate of growth of production was only 19 against the average rate of growth
of 3%, achieved earlier. While a bumper North Indian crop of 441 m., kgs. and higher production in China,
Indonesia and Bangladesh facilitated an increase of 22 m. kgs. in overall world production, the set back in
output suffered by South India, Sri Lanka, Kenya, Malawi and Uganda had been primarily responsible for
the lower rate of growth in world production. Similarly, world exports, at the level of 873 m. kgs., showed an
increase of 23 m. kgs. in absolute terms during the year under review but the rate of growth in
exporis remained lower at 39, against an average of 49, earlier. Althbugh ‘world import demand has been
showing signs of recovery since 1979 particularly in the traditional tea importing countries and the oil rich
countries, the enlarged demand could not get itself reflected in the world exports partly due to the problems
faced by the exporting countries viz., lower production and the resultant lower exporis from Kenya
and Sri Lanka and disruptions in the functioning of the major ports as well as warehouses in India. The Iraq-
Iran war and the restrictions placed by Iran Govt., on import of high priced tea also affected the value and
volume of exports.

International tea prices declined during 1980 on account of destocking operations resorted to by the
importing countries. In India although the annual average prices were higher in 1980 as compared to the
previous year, these were still below the cost of production,

" The impressive gain of 36 m, kgs. achieved in production by North India during 1980 could not get
itself totally reflected in all India production on account of the steep fall of 8 m. kgs. in South Tndian produc-
tion. All India crop was therefore, placed at 572 m., kgs, in 1980—higher by 28 m. kgs. than the
crop of 544 m. kgs. in 1979. While production registered increases of 13 m. kgs. in China, 6 m. kgs.
in Indonesia and 4 m. kgs. in Bangladesh, this could not help in increasing the rate of growth in
world production as the output was substantially lower in Sri Lanka by 15 m, kgs., Kenya by 9 m. kgs, Malawi
by 3 m. kgs. and Uganda by 1 m. kgs. The countrywise position of world production was as under ;—

o Quantity : M, Kgs.
: Increase (+) or

' - Decrease (—) in
1979 1980* 1980

India .. 544 572 (+) 28
Kenya .. 99 90 (—) 9
Sri Lanka .. 206 91 (—) 15
China .. ‘ 277 290 (+) 13
Indonesia .. ‘ 73 9 (4+) 6
Bangladesh .- 36 40 (+) 4
Malawi . ‘ o 33 30 (—) 3
Uganda o ‘ 2 1 (—) 1
Others . 501 00 (—) 1
TOTAL . ‘ L7717 1,793 (+) 22

*Provisional
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‘The rate of growth in world exports has been tardy during the year under review although
exports registered increases of 24 m. kgs. from India, 3 m. kgs. from Argentina and 5 m. kgs. from some others
minor exporting countries. The lower rate of growth in exports was apparently due to :—

—lower exports from exporting countries like Kenya (— 4 m. kgs.) and Sri Lanka {—3 m. kgs.) due to
lower production in these countries ;

—the series of strikes and go-slows at Calcutta and Cochin Ports and Calcutta warehouses as a result
of which actual exports from India remained 1ower than expected ;

—import demand for tea in the West Asian countries and Pakistan got truncated as (i) the Iranian Govr.
in December 1980 announced an embargo on imports of tea whose c.if. price was above
Rs. 27:50 per kg; (ii) the prolongation of Iran-Iraq conflict as a result of which purchases by Iraq
were restricted and (iii) imposition of 54-59 import duty by Pakistan restricting its overall imports.

It is of relevance to point out that despite the adverse circumstances world exports in 1980 aggregated
873 m. kgs. chiefly on account of increased imports by most of the traditional tea importing countries of U. K.,
Ireland, U.5.A., Canada, Japan and also U.S.8.R. The export performance of the major countries was as
under :—

Quantity : M. Kgs.
Increase () or
Decrease (—) in

1979  1980* 1980

India .. 200 224 (4) 24
Sri Lanka .. 188 185 (—) 3
Bangladesh .. 32 3 (—) 1
Kenya . 94 92 (— 4
Malawi . 31 31 —
- China : . 107 106 (—) 1
Argentina .- 30 33 () 3
Others .. 168 173 (4+) 5
TOTAL .. 850 873 (+) 23
* Provisional

As stated earlier, world tea prices throughout the year 1980 ruled at levels lower than those in the previous
year except during June—August when these became closer o the previous year’s levels. While stocks at
London remained much lower during most part of the year than the previous year, auction prices declined on
account of destocking operations resorted to by the importing countries with a view to containing the higher
cost of stocking resulted from higher bank interest. In India, although the annual average prices were higher
in 1980 than the previous year, these were still below the cost of production. These could be attributed to
sluggish internal demand caused by the high price of sugar, disruption in the movement of teas and the cash
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flow problems faced by some of the producers. The quantity sold and annual average prices in 1980 at all

auction centres are indicated below :—

Quantity (M. Kgs.) Average Price (Per Kg.)

1979 1980 1979 1980
LONDON-—AII Teas 100 95 P, 102 P. 96
—Indian Teas 27 30 P. 107 P. 104
Indian Auction Centres 323 307 Rs. 1301 Rs. 1360
Colombo 188 178 Rs. 1219 Rs. 18-33
Mombasa 45 35 SH. 12-19 SH. 1348
Chittagong 29 38 Taka 17-37 Taka 17-45

There were some important developments in the international tea scene —

—The first major and functional meeting of the International Tea Promotion Association was held in
June 1980 at Rottardam to decide upon the direction the new organisation should follow in the pra-

motion of global tea consumption;

—Representatives of tea producing and exporfing countries met in Bandung (Indonesia) in May 1980
which included China for the first time—to discuss further the proposals relating to export quotas as
means of achieving remunerative prices for teas ;

—Govt. of India in February 1981, set up four committees : (i) on Export Strategy for bulk teas; (ii) on
Export Strategy for Value Added Items of Tea; (iii) on Tea Auctions and (iv) on Small Growers of Tea.

INDIAN SCENE :

Production :

The year 1980 was a year of bumper harvest for North India. The North Indian crop was higher by
36 m.kgs. or 9% over the previous year. In contrast to the situation in North, South India suffered a set back
of 8 m.kgs. in production due to drought. As a result, the net increase in All India production was
only 28 m.kgs. Production figures for the last three years are given below :—

North India
South India

TOTAL

INTERNAL CONSUMPTION : .

(Qty. : M. Kgs.)

1978 1979 1980
{Provisional)

433-40 404-42 440-57

130-45 139-36 131-09

563-85 543-78 571-66

Over the years the domestic -tea market in India has expanded placing the country as the
premier consumer of tea in the world in terms of total volume. Internal consumption in the country has been
increasing at a fast rate of 5-6% a year and since the last one decade the country surpassed the U.K. as the
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world’s largest consumer. The per capita consumption of India is no doubt small at only half a kg. but never-
theless there has been a steady increase in the per capita consumption and at present about a million kg, of
tea is consumed in. India every day which is very significant for a developing country. The table below gives
the estimated apparent consumption figures during the last five years :—

Year Qty. (M. Kgs.)
1976-77 : 286

. 1977-78 300
1978-79 . 318

- 1979-80 337
1980-81 358

EXPORTS :

Exports of tea from India during 1980-81 were provisionally placed at 23449 m. kgs. valued
at Rs. 424-49 crores. These were higher by 25-87 m. kgs. valued at Rs. 39-80 crores than the exports during
1479-80. 'The unit export price, however, showed a decline of 34 paise per kg. While increased purchases by
some of the traditional tea importing countries like U.K., Ireland, U.S.S.R. etc. facilitated an increase of

.25-87 m. kgs. in exports from India, the increase would have been a little more but for the disturbances in
Calcutta and Cochin ports due to a series of strikes and go-slows adopted by workers at the port and ware-
houses. At Calcutta the first disturbance during the year under review eccurred when labourers of Calcutta
Tea Workers’ Board resorted to strikes and go-slow from 12th May *80 to 23rd June *80. Due to continuous
labour agitation, the T.T.C.I. had to close down the Libyan Warehouse on 10th July *80 which was re-opened
only on 1st September ’80. Again, the working of warehouses was disturbed when the workers of Calcutta
Tea Workers’ Board resorted to strike from 25th August’ 80 to 19th September 80. On 25th November 80
the permanent workers of the Calcutta Port Shramik Union went on strike withholding deliveries which lasted
41l 15th December *80. The workers of C.T.W.B. further resorted to strike from 2nd December '80 to 15th
December ’80. At Cochin, the functioning of the port was crippled by labour agitation from 15th June 80 to
13th July’ 80. Apart from these problems in export, import demand from West Asia suffered a set back due
to the prolonged Iran-Iraq conflict and the restriction imposed by Iran on high priced teas.

The export figures are given below :—

Quantity Value Unit Price
Period (M. Kgs.)  (Rs. Crs.)} (Rs.|Kg.)
April ’80 to March '81* 231.74 435-27 18-78
April °79 to March 80 208-45 38469 18-46
Increase {+) or Decrease (—) .
1980-81 over 1979-80 (+)2329  (+)50-58 (+)0-32

* Provisional

Bi-Lateral Trade :

The major policy issues relating to trade under Bi-latcral Agreement have been under constant review
by the Government. The country has been switching over to trade in convertible currency with the countries
under Bi-lateral Agreement in a phased manner. During the year under review only 5 countries in
East Europe viz., U.S.8.R., Poland, Czechoslovakia, Democratic Republic of Germany and Romania



(ix)

remained under bi-lateral trade agreement. Iraq remained under the usual bi-lateral agreement though
payment is in convertible currency. Exports with the countries under bi-lateral agreement constituted 369
in 1980 compared to 28%, in 1979. The following table shows India’s exports to the countries under Bi-lateral
Trade Agreement during the last three years :—

{ Quantity in M. Kgs.)

1978 1979 1980 {Provisional)

U.S.8.R. 33-65 40-39 6384
Other East Europe* 12-53 6-48 12-48
Traq@ 5-06 819 474
Afghanistan . o ** ok **
Total Bi-Lateral Countries 51-24 55-06 81-06
Others 124-81 144-58 142-97
Grand Total 176-05 199-64 22403
Percentage of Exports

Under Bi-Lateral Countries 29-10 27-38 36-18

@Free Convertible Currency. .

*Poland, Czechoslovakia, East Germany, Bulgaria and Romania in 1978 and excluding
Bulgaria in 1979 and 1980,

**Free Convertible Currency from July, 1978,

Packet Tea, Tea Bags & Instant Tea :

‘The total export earnings from the three value added items of packet tea, tea bags and instant tea during
1980-81 were Rs. 76-90 crores against Rs. 63-15 crores during 1979-80. The €xport earnings were, therefore,
substantially higher by Rs. 1375 crores. The higher export earnings were facilitated by higher unit valye
realisation in respect of all the threc items. Exports of tea bags were higher by 026 m. kgs. valued
at Rs. 1-23 crores and instant tea was higher by 0-10 m. kgs. in quantum and Rs. 0-61 crores in terms of value,
'The overall increase in export earnings from packet tea during the year under review was of the order of
Rs. 11-91 crores. The increase in export earnings from non-traditional items during 1980-81 had been made
possible due to higher off-take by Poland, U.S.S.R., U.5.A., Canada, Nigeria, Australia and Fijji in respece
of packet teas, by countries in WANA region for tea bags and by western countries in respect of instant tea. A
notable development in the field of packet tea export during the year undér review had been (he
entry of certain new markets like Finland, Portugal and Yemien. The countries like Ttaly, Sweden and Syria
had also increased their purchases of this product from India. Entry had also been made by Austria and Japan

in the area of tea bags. ‘
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The following table shows the exports of these three value added items during the last three years @ -

Quantity - M. Ags,
Value : Rs. Crs.
Years o Packet Tea Tea Bags Instant Tea

Quantity  Value Quantity Value Quantity Falue

1978-79 3860 78-74 0-24 1-06 0-69 5335

1979-80 ‘ 3002 58-07 0-49 2:03 0-66 3405

1980-81* : 32.32 69-98 0-75 3-26 076 2003
*Provisional

Sales at Auctions ;

Although North Indian production was considerably higher by 32 m. kgs. during the year under voview,
there had not been a corresponding increase in the quantum sold at Calcutta auctions. The reasons for the
higher production not found relected fully in the quantity sold at the auctions could be attributed 1o the hottle-
neck in the movement of teas, the increased cost of transportation and the cash flow probleins. The
total quantum of tea sold at Calcutta auctions during 1980 season, therefore, registered an incrcuse of only
3 m. kgs. over the previous year. Apart from these factors.lower price realisation al the auctions

also contributed to lower offerings at the auctions. Although the annual average price at Calocunia auctions
in 1980 was higher by 39 paise over the previous year, this was still below the cost of production. According
to trade circles the prices did not pick up sufficiently to cover up the cost of production because the iniernal

demand for tea remained sluggish due to the high price of sugar. Lower sale proceeds at auctions vis-u-vis
higher cost of preduction have apparently prompted the producers not only (o reduce the offerings at auctions
but also to sell more ex-garden. About 307 m. kgs. (ar 53%,) of the production were sold at Tndian woction in
1980, compared to 323 m. kgs. {or 59%,) in the previous year,

A natable feature during the year under report was the opening up of the country’s seventh anction
centre at Coimbatore. The auction centre at Coimbatore—Tamil Nadu’s second centre, ihe first
heing Coonoor—started functioning from 22nd November, 1980 when a quantity of approximately 6-21 Jakhs
kgs. of tea were offered fpr sale. The buyers from the export as well as internal markets participated in the
auction and U.S.S.R. had reportedly lent good support. It may be pointed out that Coimbatore is
well connected by rail and road transport and is serviced by a net work of Bank branches. [t is
nearer to Cochin as compared to Coonoor and facilitates easier road movement of tea.

Shipment for sale at London auctions declined to 27 m. kgs. (or 4-7% of production) in 1980
from 33 m. kgs. (or 6%,) in the previous year. Direct exports by the producers under private sale were lower
at 20 m. kgs, in 1980 as compared to 22 m. kgs. in 1979. On the other hand, ex-garden sale increascd consi-
" derably from 179 m. kgs. in 1979 to 221 m. kgs. in 1980. The following table shows the percentage off crop
marketed through various channels during the last three years :—

Percentage of Production Sold through Perceniage of Produc- Percentuge of
Auctions tion sold against Private  produclion Sold
- sales and Forward con- ex-Garden
Year Indian London = Total tracts
1978 59-05 4-37 63-42 ‘ 2-69 33-89
1979 59-45 6-05 6550 4-03 3047
1980* . 5365 - 5-55 59-20 3-90 36-90

*Provisional



(i)

The table below shows the quantum of sale and the prices fetched by tea at the auctions in India during

1979 and 1980:—
' Quaniity - M. Ky,
Price : Ry /Ry

1979 : ’ 1980*

Quantity Price Quantity Price

Jalcutta : 129 14-69 132 7308
Gauhati _ 79 12-36 . 62 1269
Siliguri ' 9 1060 17 1003
Amritsar 1 6-38 1 5-534)
Cochin 87 12-05 77 15311
Coonoor 18 9-99 13] 1043
Coimbhatore — — 2 1162
Total : 323 13-01 307 i3-39

‘0 Less 500 kg. *Provisional

London Auctions :

The status of London auctions as the leading international centre for aucticn teas outside the exporiing
countries was maintained intact during the year under report. Sales at London declined by 4-97 m. kgs. (rom
100-13 m. kgs. in 1979 to 95-16 m. kgs. in 1980. The decline in the quantum of tea sold through London was
due mainly to the lower offerings by Kenya which were 2268 m. kgs. in 1980 compared to 27-72 m. kes. in
the previous year. The lower offerings from Kenya could be attributed to the substantially lower production
in that country. Sales of Indian tea were higher by 2-65 m. kgs. and sales of Sri Lanka teas were higher by
1-11 m, kgs. As in the case of Kenya, the quantum offered for sale by Tanzania was also lower by 2-07 m. kgs
The overall average price for ‘all teas’ stood lower at 96-]1 pence as compared 102-1 pence per kg, in 1979
The average price of Indian teas showed a decline of 2:9 pence per kg. in 1980 as compared to the price in
1979. The decline in the price was steepest in the case of Sri Lanka teas as it was of the order of 12-1 pence
per kg. London stocks remained lower throughcut the year 1980 compared to 1979 with the exception of
November-December, 1980, when stocks were marginally higher. It is, perhaps, relevant to point aut tha
since 1979 the price levels at London auctions have been showing a declining trend inspite of lower stocks.
The accurrance of such phenomenon could, perhaps, be attributed to the destocking operations resorted o by
the buyers in order to contain the high cost of stocking resulted from higher bank interest.

The following table gives the details :—
Quantity - M, kgs
Price : Penes'Rg

1980 Ta76

Countries Quantity Price Quantity

North India 28-52 - 105-1 26-32

South India 1-08 77+1 0-43 diel
Total India 29-60 104-1 26:95 P
Sri Lanka 11-65 91-8 10-54 EERES
Kenya . 22:68 111-3 27-72 Piiel
Uganda — — - -
Tanzania ‘ 6-71 92-0 ' 878 VRS
Others 24-52 756 26-14 RN

All Teas 95-16 96-1 100-13 121




(xii}
Direct Exports :

The total quantity of tea exported direct to U.K. for London auctions as well as against private sales and
forward contracts to that ¢ountry was considerably lower at 39 m. kgs. compared to 42 m. kgs. in 1979. The
break up of figures under direct export of tea from India to U.K. during 1978 to 1980 is indicated in the

table below :—
Quantity @ M. Kgs.

For London Auction Against Private Sales Total
Region 1978 1979 1980* 1978, . 1979 1980* 1978 7197:(] 15;8(}*_
North India 24-05 3008  27-86 4-83 875 739 2888  38-83 M35-25
South India 0-56 2:82 3-87 0-04 012 0-15 0-60 2:94 402
Total India 2461 32:90 31-73 4-87 8-87 7-54 29-48 41-77 39-27
*Provisional | “

DUTIES & TAXES :

The following are the duties/taxes on tea in India :—

1. Zonal Excise Duty :- Varying from (44 paise to Rs. 1-43 per kg.
2, Excise duty on Packet Tea : {a) Rs.0-44 per kg for smaller packets (upto
25 grams)

(b) Rs. 1'10 per kg for packets of 25 grams
and above but upto 20 kgs. Packer tea
duty has been made refundable at the
point of export w.ef. 23rd January,
1978.

3. Ces - : 8 paise per kg w.e.f. 11th August, 1978,
4. Export Duty ' : Abolished w.c.f. 14th February, 1979.
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