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INTRODUCTION

Tea Statistics °1979-80" is the twenty-sixth in the series. Statistical information relating to various aspects
of industry and trade in India and abroad, available at the time of going to press, are incorporated in this
issue. Some of the figures are, however, unavoidably of a provisional nature.

All these years, this publication has proved to be a useful hand-book to the rescarch workers, economists,
statisticians as well as individual and institutions for a systematic and scientific study of the various problems
confronting the tea industry and trade. It is our hope that present issue of the publication will meet
this objective,

I shall be failing in my duty if I do not place on record my heart-felt thanks to the staff members of the
Statistics Division for rendering their services and valuable help in the preparation and publication of this
issue. - ’

Calcutta R. N. Mondal
17th March, 1981. ) Statistician
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Review of the Year 1979-80

International Scene

The year 1979-80, demonstrated once again the intrinsic strength of the tea industry to hold its own in
the face of adversities and vicissitudes as also its potential for growth which still remains to be fully explored.
Despite a prolonged drought in North India resulting in a drop in output to the extent of 21 m.kgs.
and virtual standstill experienced in Ugandan production, and lower output in Bangladesh world tea produc-
tion recorded an impressive gain of 69 m. kgs in 1979 thereby placing the world crop at 1,832 m. kgs. —an
all time record. World exports as well established an all time record at 823 m. kgs.—an increase of 29 m.kgs.
over the previous year following the recovery of world import demand particularly in the traditional tea
importing countries and the oilrich countries after the set back in 1978 due to over buying by
importing countries in the previous year. A notable event of the year has been the entry of China in the world
market in a big way. However, the substantial recovery in world exports during the year under review was
due mainly to the recovery of Indian exports. While exports from countries like Bangladesh, Sri Lanka and
Argentina declined during 1979, the substantial increases in exports registered by India by 24 m. kgs.; China
by 20 m. kgs, and Kenya by 9 m. kgs. helped not only in wiping off the entire shortfall but also in achieving
a remarkable increase in world exports in its aggregate.

In the first half of the year world tea prices reglstered a continuously declining trend apparently due
to the fact that the drop in exports experienced by the major exporting countries during 1978 left backlogs
of substantial quantities of unsold teas particularly in countries like India. In the latter half of the year, when
exports, particularly from India, started picking up consequent to the abolition of export dul:y and reintroduc-
tion of the export 1ncent1vcs, the accumulation of teas gradually diminished which in turn gave rise
to a revival in prices. :

The substanna] recovery in world production during 1979 has been duc mainly to a record harvest of
139 m. kgs. in South India—an increase of 9 m. kgs. over the previous year—whlch offset the drop in North
Indian producuon to the extent of 439, and placed the all India crop ‘at 552 m. kgs. against 564 w. kgs. in
1978; increase in Kenyan production by 6 m. kgs. and augmented outpét in Sri Lanka and China by 7 and
9 m. kps. respectively. Other countries which had larger crop were mainly Argentina and Turkey.
The country-wise position of world production was as under :—

(Qty. M. Kgs.}
Increase {+) or
‘ Decrease (—) in
1978  1979* 1979

India

_.
N

564 552 (—)

., Kenya - . 93 9 (+) 6
-8ri Lanka 199 206 (4) 7
China 268 277 (4+) 9
Indonesia 73 73 —
Bangladesh 38 36 (— 2
Malawi 32 33 () 1
Uganda 11 2 (— 9
Others 485 554" (+) 69
TOTAL 1,763 1,832 (+) 69

* Provisional
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In sharp contrast to the decline in world exports during 1978 to the tune of 33 m. kgs, the year 1979
witnessed recovery in exports registering an increase of 29 m. kgs. over the previous year. This was made
possible due to :—

_—Complete abolition of export duty in India and re-introduction of some of the export incentives;
—placement of orders for Indian tea by the buyers from new markets like Syria, Nigeria, Malta etc. as
well as resumption of trade with some countries like Morocco, Tunisia etc. after the lapse of a few years;

—the entry of China in the world market in a big way and
—Recovery in the import demand of the. traditional as' well as oilrich countries.

In fact the increase in world exports would have been much higher during 1979 but for continued and
prolonged strikes at Calcutta port as well as tea warchouses which adversely affected India’s tea exports.
Lack of adequate shipping space was also one of the constriants. Exports from India could, therefore, register
an increase of only 24 m. kgs. Although the uncertain conditions created by disturbances in Afghanistan and
Iran did not affect India’s exports, this seem to have had some repercussion on tea exports from other countries
like Sri Lanka, Bangladesh etc. Besides, the worldwide inflation led by oilprice hikes led to severe constraints
in buying by the importing countries who had to exercise strict control on the volume and value of inventorics.
The export performance of the major countries was as under :—

{Oty. M. Kgs.)

Increase (+) or
_ Decrease (—) in
b 1978 #1979 1979

India REL A 176 200 (4) 24
Sri Lanka . 193 188 (—)

Bangladesh A ' 31 20 (—) 1
Kenya ' .. 85 9 (+) 9
‘Malawi ‘ .. 31 31 —
China . _ 87 197 (+) 20
Argentina .. 31 29 (— 2
Others . . 160 154 (—) 6
TOTAL . 794 823 () 29

* Provisional.

As stated earlier, World tea prices moved downwards in the first half of the year and a recovery was in
evidence only towards the close of the year. At Calcutta and Cochin auctions as well, the trend was similar
but in the later half of the year prices recovered and ruled at levels higher than the previous year. The eased
supply position and the backlog created due to the drop in exports experienced by the major
exporting countries during 1978 were mainly responsible for the subdued trend in world tea prices in early
1979. The slight recovery in world prices towards the close of the year was occasioned due to the depletion
of the accumulated stocks and the picking up of exports from the major exporting countrics. It may not be
out of place to point out that the prices of Indian teas at London auctions in 1978 contained the element of
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export duty and as such, a strick comparison of the prices obtaining in 1979 with those of 1978 will not truly
reflect the factual position. The annual average prices in 1979 at all auction centres are indicated below :——

Quantity (M. Kgs.) { Average Price (Per Kg.)
1978 . 1979 1978 1979
LONDON—AII Teas : 96 100 - P. 114 P. 102
—Indian Teas 29 27 P. 124 P, 107
Indian Auctions Centres 333 323 Rs. 12:95 Rs. 1301
Colombo 181 188 Rs. 1409 Rs. 12-19
Mombasa _ 33 45 SH. 1242 SH 1219
Chittagong : 34 32 Taka 18-81 Taka 16-44

There were some important developments in the international tea scene :

—In the Conference of Tea producing countries held at Blantyre (Malawi} in the month of November 79,
leading producing countries, for the first time, agreed in principle to export quotas and bufferstocks as
means of achieving remunerative prices for tea. ' :

. —A Committee was set up by the Govt. of India in June 1979 to formulate long-term strategy and Pers-
pective Plan for India’s overall exports of all commodities during 1980.

INDIAN SCENE :

Production :

 The year 1979 was a ‘drought year’ for North India. The downward trend in preduction prolonged until
October’ 79 due to adverse weather conditions. The deficit in North Indian preduction for the whole year was
21 m, kgs. In contrast to the situation in North, South India experienced favourable weather conditions and
harvested an all time record crop of 139 m. kgs. during the year, As a result the aggregate deficit in all India
production was wiped off to a large extent. All India production during 1979 was 552 m. kgs.—lower by
12 m. kgs. than the previous year. Production figures for the last three years are given below :—

(Qy. M. Kgs.)
- | 1977 1978 1979
North India 427-80 433-40 41257
South India 12847 130-45 139-36
TOTAL _ 55627 563-85 551-93

INTERNAL CONSUMPTION : .

Internal consumption of tea in India has been increasing at a fast rate of 5 to 6% a year and the country
has been placed in the forefront as the world’s largest consumer of tea in terms of total volume for the last
more than 8 years replacing UK. which enjoyed the distinction till then. The per capita consumption of
India is no doubt small at only } kg. but nevertheless there has been a gradual increase in the
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per capita consumption and at present about a million kg. of tea is consumed in India every day which is
very significant for a developing country. The table below gives the estimated consumption figures during the
last five years :— '

Years Qiy. (M. Kgs.)
1975-76 _ 272
1976-77 286
1977-78 ' 300
1978-79 318
1979-80 337

EXPORTS :

Exports of tea from India during 1979-80 were provisionally placed at 208-45 m. kgs., valued
at Rs. 384-69 crores and were higher by 31-1 m. kgs. valued at Rs. 25-57 crores than exports during 1978-79,
The unit export price, however, showed a decline of Rs. 1-79 per kg. It may, however, be borne in mind that
the unit export price during 1978-79 was higher due to export duty. It may, also, be pointed out that exports
of tea from India during 1978-79 were the 2nd lowest during the last two decades due to continued disruption
in the working of Calcutta port in that year. The export performance in 1979-80 shows that these
have recovered in the 1979-80 fo a large extent. The recovery in exports was facilitated by the total abolition
of export duty from mid February, 1979 as well as the placement of export orders by the buyers from new
markets like Syria, Nigeria, Malta etc and resumption of trade with some countrics like Morocco, Tunisia
etc. after the lapse of a few years. Besides, the world import demand has also picked up. In fact, exporis of
tea from India during 1979-80 would have increased much more but for the continued and prolonged strikes
at Calcutta port as well as tea warehouses. Galcutta port from where as much as 70 to 729, of the tea exports
takes place was disturbed by strikes and go-slows by the port workers particularly in the peak export months -
of September to November, 1979, The warehouses in Calcutta were constantly plagued by strikes and go-slow
during the year. The first major disruption came when deliveries were disallowed from 17th September to
13th October, 1979. Subsequently from 15th November upto 28th November the deliveries were
again disrupted due to agitation by a section of warehouse workers. Again from 14th January to 2nd February,
1980 warehousing was adversely affected due to picketing by a section of tea workers. Lack of availability
of adequate shipping space also added to the problems. The export figures are given below (—

: Quantity Value Unit Price
Period - (M. Kgs.) (Rs. Crs.) {Rs./Eg.)
April °79 to March *80* 20845 384-69 18-46
April ’78 to March 79 177-33 359-12 20-25
Increase (-+) or Decrease (—)
in 1979-80 Over 1978-79 (+)31:12  (4)25:57 - (—)1-79

* Provisional
Export performance of Indian tea in some of the major markets in 1979-80 is briefly reviewed below :—
UK. &

Total tea imporfs by U.K.—the principal buyer of Indian teas—although recovered largely in 1379 as
compared to 1978, remained less than 200 m. kgs. India accounted for 26% of U.K. tea imports in 1979 as
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against 19%, in 1978 and 35% in 1977. India’s tea exports to U.K. increased from 46-3 m. kgs. in 1978-79
to 49-7 m. kgs. in 1979-80. It is gratifying to note that the recovery in U.K. tea imports was duly shared by
India. ‘

Ireland :

Annual average imports of tea by Ireland have in recent years been static at 13 m. kgs. Exports of tea
from India to Ireland during 1979-80 were higher at 6-9 m. kgs as compared to 5:0 m. kgs. during 1978-79.

USSR :

USSR—the 2nd largest purchaser of Indian teas after U, K.—is a deficit tea producing country but
her indigenous production has been substantially increasing in recent years. From 86 m. kgs. in 1975, tea
production in USSR increased to 115 m. kgs. in 1979. Tea import demand of this country, however, depends
on indigenous production, the level of re-exports and the level of consumption. There has, however, been a
gradual erosion in tea imports by this country from 67 m. kgs. in 1975 to 46 m. kgs. in 1978. Since India’s
trade with USSR is conducted under bilateral trade agreements it will be appropriate to consider India’s
export figures to this country on a calendar year basis, In 1979, India’s exports to this country were
substantially higher at 404 m. kgs. as compared to 33:7 m. kgs. in 1978. USSR purchases as much as 859
of her requirements from India.

Poland :

Poland is the second largest importer of tea in East Europe, importing around 16 m. kgs. a year and
India accounts for as much as 50 %, of the market. Exports from India during 1979-80 were 7-6 m. kgs. against
9-8 m. kgs. in the previous year.

Other East Europe :

Exports to other East European countries were lower at 1-6 m. kgs. in 1979-80 as compared to 2-1 m. kgs.
in the previous year.

US.A. :

U.8.A. is the second largest importer of teain the world whose annual average imports are
around 80 m. kgs. Tea imports by this country made a substantial recovery to 79 m. kgs. in
1979 from 69 m. kgs. in 1978. Exports of tea from India to this country also picked up substantially from
2-7 m. kgs. in 1978-79 to 5-9 m. kgs. in 1979-80.

"AR.E.:

. A.R.E.—the Jargest tea importer in the North African region—purchases, on an average, 15 m. kgs.
of tea from India annually. During 1979-80 India exported 15-5 m, kgs. to A.R.E. against 16.4 m. kgs. during
1978-79.

Sudan :

Sudan is one of the largest tea importers in the North African region and India hold 509, of the market.
During 1974-75 to 1978-79 Indian tea exports to Sudan averaged 9 m, kgs. Against this normal level, exports
during 1979-80 were lower at 7-5 m. kgs. It is interesting to note that of the total exports of 7-5 m. kgs. in
1979-80 packet teas constituted as much as 6:0 m. kgs, '
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U.AE. ¢ ,

United Arab Emirates—one of the oil rich countries in West Asia—has emerged as the largest buyer
of Indian teas in the West Asian region during 1979-8Q replacing Iran which enjoyed the honour till then.
India’s normal exports to this country used to be around 5 m. kgs. a year. Exports during 1979-80 were more
than double the normal level when these touched an all time high of 11 m. kgs. with packet tea constituting
a share of as much as 9 m. kgs. : :

I‘ran'=

Iran—a deficit tea producing country like the U.5.5.R.—used to be the largest purchaser of Indian teas
in the West Asian region until 1978-79. During 1979-80 India’s exports to this country were substantially
higher at 9.3 m. kgs. as compared to 7-9 m. kgs. in 1978-79.

Iraq :

Irag—the second. largest importer of tea in Asia after Pakistan—kept up its normal level of purchases
from India during the year under review. India’s exports to this country during 1979-80 were 7-3 m. kgs.—
the same as the exports in the previous year.

Afghanistan 3

Afghanistan is a traditional market for Indian teas—both black and green. During 1979-8¢ India’s exports
to this country were marginally lower at 8:6 m. kgs. compared to 90 m. kgs. during 1978-79.

P;kisun t

Pakistan—the third largest importer of tea in the world after U.K. and U.8.A.—imported 66 m. kgs.
of tea during 1979. Sri Lanka supplied as much as 299%,. Kenya—23% and Indonesia 18%. The balance
was supplied by Bangladesh and China. Exports from India to Pakistan during 1979-80 were negligible. The
trend in the pattern of tea imports by this country in recent years shows that there has been increased buying
from Indonesia, China and Kenya.

New & Non-Traditional Markets :

A notable feature of the year 1979-80 has been the placement of export orders for Indian tea by certain
new and non-traditional markets like Nigeria, Syria, Tunisia etc. Exports of tea from India to Nigeria during
1979-80 were higher at 21 th. kgs. against 16 th. kgs. during 1978-79. Similarly exports to Syria during 1979-80
was substantially higher at 2 m. kgs. against 0-6 m. kgs. during 1978-79. Exports of tea from India to Tunisia
also made a remarkable increase to 2-2 m. kgs, from 0-1 km. gs. in 1978-79,

Ot‘hers :

Canada, West Germany, Australia, New Zealand and Muscat were some of the other markets which
took larger quantities of tea from India during 1979-80 while Yugoslavia, Qatar, Kuwait, Saudi Arabia,
Bahrain, Jordan, Lybia and Japan were the countries to which exports showed a marginal decline.

Bi-Lateral Trade :
Consequent to"a review undertaken' by the Govt. on the méjor policy issue relating to trade

under Bi-lateral Agreement, Governiment of India have been switching over to trade in convertible currency
with these countries in a phased manner. As a result of such switch over, only five countries in East Europe
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cory

- viz., U.S.S.R., Poland, Czechoslovakia, East Germany, and Romania remained under Bi-lateral Trade
Agreement during the year under review. Iraq also remained under the usual Bi-lateral Agreement though
payment is in convertible currency. Exports with countries under Bi-lateral Agreement constituted 28%, in
1979 compared to 299%, in 1978. The following table shows India’s exports to the countries under Bi-lateral
Trade Agreement during the last 3 years :— T - :

(Quantity : M. Kgs.)

Countries : . 1977 1978 1979
U.S.8.R. . 47-72 3365 40-39
Other East Europe* : 6-72 12-53 6-48
Iraq @@ : _ 465 5406 819
ARE. o , ' @ @ @
Sudan _ @ @ @
Afghanistan -8:56 CEE ok
Total Bi-lateral Countries 67-65 5124 55-06
Others 161+99 124-81 14458

Grand Total ' 229-64 17605 199-64

Percentage of Exports
Under Bilateral Countries 29-46 29-10 27-58

@@ Free Convertible currency.

*Poland, Czechoslovakia, East Germany, Hungary, Romania and Bulgaria in
1977: excluding Hungary in 1978 and excluding Hungary and Bulgaria in 1979,
@ Free convertible currency from 1977.

#* Free convertible currency from July, 1978.

Packet Tea, Tea Bags & Instant Tea :

The total export earnings from the three value-added items of packet tea, tea bags and instant tea during
1979-80 were Rs. 63-14 crores against Rs. 83-35 crores during 1978-79. The export earnings were, therefore,
substantially lower by Rs. 20-21 crores. The entire shortfall in export earnings was almost accounted for by
~ packet tea exports, The export of packet teas showed a decline of 8:38 m. kgs. valued at Rs. 20-67 crores during
1979-80. The sharp decline in export of packet tea has mainly been duc to the fact that during
the year 1979-80 the unit price of packet tea at Rs. 19-34 per kg. was higher than that of bulk tea at Rs. 18-24.
The situation was different during the year 1978-79 when the unit price of packet tea and buik tea were more
or less at the same level. In fact, in certain cases because of distortion introduced by Export duty on bulk
tea which was prevalent in 1978-79, the unit price of packet tea was lower even than.that of bulk tea. A lot
of packet tea exports took place in that context to bypass the export duty which until September, 1978 was
as high as Rs. 5-00 per kg. The position was changed after abolition of export-duty. In order to ensure a quali-
tative check, the “Packet Approval Scheme™ was introduced by the Tea Board. It may be pointed out that
packet tea exports from India during 1979-80 could not register any increase on account of the fact that a lot
of packet tea which was to be sent to Libya and ' Sudan could not be exported because of the
prolonged and unprecedented disruption in the working of the Calcutta Port.







































































































































































































































































































































































































































































































































































































































































































































