INTRODUCTION

T'ea Statistics ‘1978-79 is the twenty-fifth in the series and celebrates its Silver Jubilee this year. Statistical
information relating to various aspects of industry and trade in India and abroad, available at the time of
going ta press, are incorporated in his issue. Some of the figures are, however, unavoidably of a provisional
nature.

All these years, this publication has proved to be a useful hand-book to the research workers, economists,
statigticians as well as individual and institutions for a systematic and scientific study of the various problems
confronting the tea industry and trade. It is our hope that present issue of the publication will meet
this objective,

I shall be failing in my duty if I do not place on record my heart-felt thanks to the staff members of the
Statistics Division for rendering their services and valuable help in the preparation and publication of this
issue.

Calcutta ' R. N. Mondal
31st December, 1979. Statisticlan






Review of the Year 1978-79

International Scene :

By any reckoning, the year 1978-79 was not as cventful as the previous year. The price boom of 1977
disappeared in 1978 and the tea prices reacted with a sharp down-swing. World tea production showed only
a marginal gain, though it established yet another all time record. World exports slided to a low level, causing
concern to the main tea producing—exporting countries like India and Sri Lanka. Anxious to augment the
level of exports, without at the same time ignoring the interests of domestic consumers, the Governments of
both these countries, particularly India, made some re-orientation in their export policies and priorities. In
Sri-Lanka, the export policy was slightly modified and an incentive scheme for package tea exports
was introduced. In respect of India, export duty was initially reduced and finally abolished. The ceiling on
exports was also withdrawn. The registration of dealers and declaration of stocks order for tea within the
ambit of Essential Commodities Act was rescinded. Refund of package tea excise duty at export point was
re-introduced. Besides, the Government of India set up a committee known as the “TANDON
COMMITTEE” to study the marketing of tea in India including exports from the country.

- The r_nass_ii.fg: decline in world exports in 1978 by as much as 33 m. kgs. was in sharp contrast to the up-
swing, since the start of the current decade and following are the plausible reasons for the sharp decline in
exports.

—Overal] lack of buoyancy in export trade; the importing countries sought to adjust their over-hought
position in 1976 and 1977; the global tea exports in these two years scored an average gain of 26 1. kas.
a year while the average annual increase in recent years has been of the order of about 20 m. kgs. Against
this backdrop, 1978 was, in fact, a stock-adjustment year for out-markets like U.K., U.5.A., (lanada,
Ireland etc.

—TUncertainties that prcvaxled in the tea markets consequent to the abnormal situation that marked the
better part of 1977 and subsequcnt fiscal and other measures initiated by the major exporting countries.

—Uncompetitiveness of India.p tea in the global markets owing to continuation of the 1977-fiscal measures
in 1978, particularly the high export duty.

—Ceiling on exports imposed by the Govt. of India caused apprehension among tea importers about India’s
policy of export and about her ability to continue as a regular source of supply.

Even assuming that the importing countries had planned to purchase.lower volume of teas in 1978 with
a view to controlling their inventories, the fact that had to be considered with concern was that
the axe squarely fell on Indian tea as much as almost the entire decline in global exports was accounted for
by India and despite uncertainties, exporting countries like Kenya, Sri Lanka and Bangladesh recorded
improvement in their performance. It appears that the three major constraints present in the previous season,
notably export duty, had an adverse effect on the export of Indian tea in 1978. Realising the situation, the
export duty on Indian tea was reduced to Rs, 2/- per kg. in September ’78 from the earlier level of Rs. 3/-
but it was a bit late. Export duty was finally abolished only in February *79. The export performance of the
major countries was as under :—
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(Qty. : M. Kgs.)
Increase (+) or
Decrease (—) in

1977 1978+ 1978
India .. 230 176 {(—) 54
Sri Lanka 186 193 {(+) 7
Bangladesh 26 31 (+) 5
Kenya 70 85  (+) 15
Malawi 30 31 {+) 1
China 68 .62 (—) 6
Argentina 27 26 (—) !
Others 161 I61 —
TOTAL 798 765 (—) 33

*Provisional

In contrast to the substantial decline of 33 m. kgs. in world exports, world production in 1978 increased
only marginally by 21 m. kgs. Nevertheless, it reached an all-time high of 1714 m. kgs. against 1693 m. kgs.
in 1977. Tea production in India suffered a set back in 1978 due to adverse weather conditions. The produc-
tion this year registered at 571 m. kgs. showing an increase of 15 m. kgs. over 1977 against the normal average
increase of 17 m. kgs. 2 year in recent years. Sri Lanka’s production in 1978 showed a decline of 10 m. kgs.
not only due to adverse weather conditions but also due to large scale exodus of labour of Indian Origin from
Sri Lanka plantations under the Shirimavo—Shastri Pact of 1964. The crop in Uganda was lower by 4 m,
kgs. and in Bangladesh, by I m. kg. The country-wise position of world production was as under :—

(Qtj. P M. Kgs.)
) Increase () or
Decrease (—} in

TOTAL

1977

1978* 1978

India 556 571 (+) 15
Kenya 86 93 (— 7
Sri Lanka 209 199 (—) 10
China 205 214 (+) 9
Indonesia 78 86 (+) 8
Bangladesh 38 37 (—) 1
Malawi 32 32 ' —
“Uganda 15 - 11 (—y 4
Others 474 471 {(—) 3

1,693 1,714 (+) 21

* Provisional
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The marginal increase in production and the massive decrease in export in the world during
1978 interacted in such a manner that the buoyancy in tea prices in 1977 petered out in 1978. Yet prices did
not decline to the level of 1976 but stood well above the same. The slackening in demand and up-swing in
supply eased the price situation in 1978. At any rate, the abnormal price position in 1977 should not be taken
as base for comparision. Thus though the annual average prices in 1978 at all the auction centres were consi-
derably lower than that of 1977, they were significantly higher than those in 1976, as indicated below -

, Quantity (M, Kgs.) Average Price (per Ky )

London ‘
1976 1977 1978 1976 1977 Ty
All Teas 89 97 96 P. 84 P. 156 P. L
—Indian Teas 36 36 29 P. 85 P. 162 P D]
Indian Auction Centres 311 317 333 Rs. 1161 Rs. 1571 Rs. 1296
Colombo 182 187 181 Rs. 921 Rs.16:05 Rs 1409
Mombasa 25 40 38 SH.10-17 SH. 17-335H. 1242

Chittagang 33 32 32  Takal3-47 Taka20:10 Takalf-43

There were some important developments in the international tea scene ;

—A World body known as International Tea Promotion Association aimed at expanding the consumption

of tea on a giobal basis with the mutual co-operation of tea exporing and importing countries was set up
in February, 1979.

. —A Committec on Tea Marketing popularly known as the “TANDON COMMITTEE” was set up by
Govt. of India in February, 1978 to examine, in depth the marketing of tea in India and abroad with
particular reference to London auctions and to make recommandations; the Committee submitted
its report in November, 1978,

—The new conservative Government of U.K. has withdrawn price control on consumer woods
and is reported to have moved the parliament for abolition of the Prices Commission.

INDIAN SCENE :

Production :
Despite adverse weather conditions tea production in India reached the record level of 571 m. kgs. in

1978 which was higher by 15 m. kgs. than production in 1977. The increase was almost entirely accounted
for by.North India. Production figures for the last three years are given below —

(Qiy. M. Kgs.)
1976 1977 1978+
NORTH INDIA 400-64 427-80 440-88
SOUTH INDIA 11118 128-47 13045
TOTAL INDIA 51182 55627 571-33

* Provisional
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INTERNAL CONSUMPTION :

Duting the last 7 years or so India has been the largest consumer of tea in the world in terms of total
volume, by replacing U.K. which enjoyed the honour till then. The per capita consumption of India is no
doubt stnall at only 3 kg. but nevertheléss there has béen a gradual increase in the per capita conswmption
which i§ vety significant for a developing country like India. During the last decade the total consumption of
tea in India has been increasing @59%, a year. The table below gives the consumption figures during the last
five years :— :

Years . Oty (M. Kgs.)
1974-75 20 . .
1975-76 : 272
1976-77 : 286
1977-78 : . 300

1976-79 318
EXPORTS :

Exports of tea from India during 1978-79 atr 177-3 m. kgs. were the second lowest during the last two
decades; the lowest was 174-1 m. kgs.-in 1969-70. However, export earning from tea in 1978-79 was much
higher than that in 1969-70 due to an improvement in unit price to an extent of about 184%,. At any rate,
the quantum and value of exports during 1978-79 showed a sharp decline over the previous year. Quantitywise,
the drop was of the order of about 45 m. kgs. and valuewise, nearly Rs. 205 crores. Unit export price declined
by about Rs. 5/- a kg. mainly because of reduced overseas demand. The Calcutta port, which is the principal
port for export of tea experienced an unprecedented deluge in September/October *78 causing serious disloca-
tion in transport’ and communication. Situation was, further, aggravated by 11 days’ strikc from
mid-November °78, by the Port Workers belonging to the All India Port and Dock Workers. These factors
had a very detrimental effect on exports. The export figures are given below :—

Quantity Value Unit Price

Piriod ~ (M. Kgs.}) (Ri. Crs.) (RsfKg)

*April 1978 to March 1979 177-33 359-12 20-25

April 1977 to March 1978 221-52 563-71 25-45
Increase (+) or Decrease (—)

in 1978-79 over 1977-78 . (—)44-19  (—)204'59 (—)5-20

* Provisional.
Export performance of Indian tea in some of the major markets in 1978-79 is briefly reviewed below : —

UK. :

India accounted for 199, of U.K. tea imports in 1978 as against 359, in 1977 and 32% in 1976. India’s
tea exports to U.K. declined substantially from 85 m. kgs. in 1976-77 to 59 m. kgs. in 1977-78 and further to
46 m. kgs. in 1978-79. This was partly due to unusually high purchases made by this country in
1976-77 resulting in subdued buymg in the following years for adjustment in the stocks and partly due to high
export duty on Indian tea.
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‘Ireland :

Annual average imports of tea by Ireland have in recent years been static at 13 m. kgs. but in 1977 the
imports were higher at 16 m. kgs. Due to larger imports in 1977, imports in 1978 were lesser by 4-5 . kg«
as compared to the previous year. India’s exports to Ireland were, however, not affected due to lesser imporis
by this country in 1978. Exports from India to Ireland during 1978-79 were 5:6 m. kgs. compared to 5-4 1.
kgs. in the previous year-—showing only a marginal shortfall of 0-4 m. kgs.

U.S.S.R. :

U.8.8.R.-—the second largest purchaser of Indian teas after U.K.—is a deficit tea producing country hns
het indigenous production has been substantially increasing in recent years. From 81 m. kgs. in 1974 v
production in U.S.5.R. increased to 103 m. kgs.-in 1978. This has, perhaps, led to a gradual reduction i
her tea imports which declined from 67 m. kgs. in 1975 to 46 m. kgs. in 1978. Imports in 1978 were lowir i»
14 m. kes. as compared to 1977, It will, however, be more appropriate to consider India’s export figures o
U.S5.8.R. on a calendar year basis since bilateral trade is conducted on this basis. In 1978 India’s cxports -
this country were lower at 33-7 m. kgs. as compared to 47-7 m. kgs. in 1977. U.S.5.R. purchases as much
859, of its requirements from India.

Poland :

.. Poland is the second largest importer of tea in East Europe, the imports in 1978 being 21 m. kgs. Bxporr
from India were 11'5 m. kgs. against 5-3 m. kgs. in the previous year.

Other East Europe :

Exports to other East European countries in 1978 were lower at 2:1 m. kgs. compared to 6:1 m. kgs. 1o
- the previous year.

. ‘J.S_.’l\:. ‘N

" U.S.A. is the second largest importer of tea in the world whose annual average imports are around 80
g During 1977 this country imported as much as 92 m. kgs. of tea mainly due to pre-emptive purchases
t.of a threatend dock strike in U.S.A. ports. During 1978, therefore, her purchases were substantially
m. kgs. India’s exports to U.S.A. are, on an average, about 7 m. kgs. a year. During the year 1970
éxports to this country were substantially higher at 12-1 m. kgs. which led to lower exports in the-
' sﬁbsequtnt two years.—5-6 m. kgs. in 1977-78 and 2:7 m. kgs. in 1978-79. The exports from India to U.5 %
during 1976-77 to 1978-79 thus averaged 68 m. kgs. a year—the normal level of India’s exporr:
this country.

ARE.:

,A-_mong_‘thc North African countries A.R.E. is the largest tea importing country. India’s tea exports t
A.R.E, were 16-4 m. kgs. in 1978-79—marginally lower by 10 m. kg. than exports in 1977-78.

Sudan :

Indaa s-tea exports to Sudan averaged 8 m. kgs. during 1973-74 to 1976-77. Against this normal level.
exports in 1977-78 were abnormally higher at 13-8 m. kgs. During 1978-79 exports were, therefore, lower .
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9-2 m. kgs. It is noteworthy that of the total exports of 9-2 m. kgs. in 1978-79, packet teas constituted as much '
as 8-8 m, kgs.

Iran @

Iran—the largest purchaser of Indian tea in West Asia—is a deficit tea producing country like
the U.S.5.R. Exports from India to Iran in 1978-79 were 7-9 m. kgs. against 8-5 m. kg. in 1977-78.

U.AE, :

United Arab Emirates—one of the oil rich countries in West Asia—has emerged as a prominent
buyer of Indian teas during 1978-79. As against India’s normal exports of 4 to 5 m. kgs.a vyear to this
country, exports during 1978-79 were substantially higher at 7:1 m. kgs.

TRAQ :

Irag—the second largest importer of tea in Asia after Pakistan—purchased substantially higher quantum
of 7-3 m. kgs. of tea from India during 1978-79 as against 42 m. kgs. in the previous year.

Afghanistan :

Afghanistan is a traditional market for Indian teas—both black ang green. India £Xports, on an average,
10 m. kgs. of tea every year to this country. During 1978-79 exports from India to this country were 9-0 m, kgs.
against 10-2 m. kgs. in 1977-78, :

Pakistan :

Pakistan—the third largest importer of tea in the world after U.K. and U.S.A.—imported 57-5 m. kgs.
of tea during 1978. Sri Lanka supplied as much as 30% and Kenya 25%. Exporis from India to
Pakistan during 1978-79 were negligible against 3:1 m. kgs. exported in 1977-78. The trend in the pattern
of tea imports by this country in recent years shows that there has been increased buying from Bangladesh,
Indonesia and Kenya.

Others : ‘ !

Kuwait, Saudi Arabia, Bahrain, Qatar, Muscat and Jordan were some of the other markets which took
larger quantities of tea from India during 1978-79, while West Germany, Netherlands, Yugoslavia, I'unisia,
Japan, Australia and New Zealand were the countries to which exports showed a decline,

Bilateral Trade :

The major policy issue relating to trade under bilateral agreements has been under constant review by
the Government in recent years. Consequent to such review, Government have been switching over to free
trade with these countries in a phased manner. During the year under review, bilateral trade agreements
with Hungary and Bulgaria were changed to trade in convertible currency w.e.f. January, 1978 and January,
1979 respectively. Trade with Afghanistan-—used to be in Rupee Payment under a counter-balancing
agreement—was shifted to trade in convertible currency since July, 1978. Trade with Poland is expected to
be in convertible currency from 1981 onwards. Exports with countries under bilateral agreement constituted
299, in 1978—more or less the same as in 1977. The following table shows India’s export to countries under
bilateral trade agreement during the last three years ;—
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{ Quantity : M. Kgs.)

Countries 1976 1977 1978
U.S.S5.R. 51-42 47-72 33-65
Qther East Europe* §-20 672 12-53
Iraq - . 7-12 465 5:06
ARE \ 14-63 @ @

Sudan 704 @ @

Afghanistan 11-86 8:56 *k
Total Bilateral Couniries _ 10027 67:65 51-24
Others ' 133-34 161-99 124-81
Grand Total 233-61 229-64 176-05

Percentage of Exports .
Under Bilateral Countries 42.93 29:46 29-10

* Poland, Czechoslovakia, East Germany, Hungary, Romania and Bulgaria in 1976 and
1977 and excluding Hungary in 1978.

@Free convertible currency from 1977.
**Free convertible currency from July, 1978.

Packet Tea, Tea Bags & Instant Tea :

' The valuc-added items like packet tea, tea bagsand instant tea have made significant break-through i
their export earnings in 1978-79. It reached an all-time high of Rs. 83-33 crores against Rs. 56:98 crores during
1977-78 showing, in aggregate, an increase of Rs, 26-37 crores (or 46:3%,). The entire increase has heen, by

: - andt large, accounted for by packet teas whose exports reached the record of 38:6 m. kgs. valued at Rs. 78-71

crores from the level of 25-2 m. kgs. valued at Rs. 51-98 crores in 1977-78. India’s export of packet tcas at the
level of 39 m, kgs. in 1978-79 enabled the country to acquire the enviable position of the world’s
largest exporter of packaged teas. It is interesting to note that packet tea imports constitute nearly 10% of the
total world imports of tea and India accounts for nearly half of it by way of her direct export of thisitem.
During 1978-79 as well, the WANA region continued to be the major market for Indian packet teas, account-
ing for a little over 90%, of the exports.

-Exports of tea bags were lower at 243 tormes valued at Rs. 1-06 crores during 1978-79 as compared to
391 tons valued at Rs. 1-85 crores in 1977-78.

Exports of instant tea were marginally higher at 690 tons valued at Rs. 3-55 crores during 1978-79 as
companed to 600 tons valued at Rs. 3:15 crores in 1977-78.

The following tablc shows the exports of these items during the last three years :—
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Quantity - M. Kgs.
Value : RS. CRS.

Years- . . Packet Tea Tea Bags Instant ‘Ten
ap. Value Qty Vealue Q. Value
1976-77 12-6} 19-36 0-29 1.06 058 2:51
1977-78 25-19 51-98 0-39 1-85 060 315
1978-79 38-60 78-74 0-24 1-06 . 0-69 335

Sales At Auctions :

Due to subdued demand from the export buyers and also due to large scale diversion of teas from Clalcutta
auctions to Gauhati auction in view of advantages that Gauhati auction has over Calcutta auctions respect
of sales tax, there has been a decline in the quantum of tea sold through Calcutta auctions in 1978/79 season.
The quantum of tea sold was lower by about 47 m. kgs. in Calcutta. About 332 m. kgs. ‘or 389,)
of the production were sold in Indian auctions in 1978 compared to 335 m. kgs. (or 64%,) in the previous vear,
It may be pointed out that although the percentage of production sold through Indian auctions showeda
decline as compared to 1977, this was 4%, higher than the quantwm sold in 1976.

Despatches for sale at London showed a substantial decline to 25 m. kgs. (or 4%, of production in 1978)
from 44 m. kgs. (or 8%,) in the previous year. Direct exports by producers under private sales came down
to 15 m. kgs. in 1978 from 24 m. kgs. in 1977. Ex-garden sales, on the other hand, increased to 199 m. kgs.

in 1978 from 134 mn. kgs. in 1977. The following table shows the percentage of crop marketed through various
channels during the last threg ygars === =~ T s s '

Percentage of Production sold through Percentage of Produc- Percentage o/
Auctions .. tion sold against private  production sold
- sales and forward con- ex-garder
Year Indian London  Total tracts '
1976 54:35 755 61-90 716 30-91
1977 63-80 7-94 71-74 424 24-02
1978 58-18 4-31 62-49 2:65 34-86

The table below shows the quantum of sales and prices fetched in auctions in India during 1977 and 1978 :—

Quantity : M. Kgs.
Price : Relkg.

1977 1978
Quantity Price Quantity Price
Calcutta* 185 16-02 138 1537
Gauhati* 54 13.22 87 192
Siliguri* 17 12-49 il 1032
Amritsar* | a5 1021 0-4 7.79
Cochin 78 16-30 75 12-32
Coonoor 21 12:75 21 190
Total ; 3555 15:29 332-4 19:19

*Refers to seasanal years 1977-78 & 1978-79;












































































































































































































































































































































































































































































































































































































































































































