INTRODUCTION

Tea Statistics published by the Statistics Branch of the Tea Board has already completed
twenty three years of useful existence and the present one is the twenty-fourth in thc scries.
As before, this volume incorporates the latest Statistical information relating to various
aspects of the Tea Industry and Trade in India and abroad available at the time of going
to press: Some of the figures are, however, unavoidably of a provisional nature.

~ The present issue contains 136 tables against 131 tables in the previous issue. Ten
graphs have also been incorporated according to present need. The five additional tables
‘in the present issu¢ are as mentioned below:—

PART—L—INDIA

SUBJECT TABLE NO.
1. Monthly sales of C.T.C. teas at Calcutta Auction 4(v).
2. Sales at Gauhati Auction according to type of
. Manufacture. 5(iv)
3. Monthly sales of C.T.C. Te¢as at Cochin Auction. 8(v)
4, Direct exports of Indian Tea to different countries

against private sales and forward contract. 19(iii)

PART—II—INTERNATIONAL
5. Exports of Tea Bags from Sri-Lanka 30(v).

The increasing requircment of statistical data for a scientific and systematic study of
various problems arising in the production, export and marketing of tea has provided us
the encouragement for expanding the scope and coverage of this publication. It is our
earnest hope that the present issue of the publication will carry this objective a step
further.

The Tea Statistics 1977-78 was expected to be published by the end of January 1979.
But because of press strike at Calcutta, the manuscript could not be sent to the press for
printing. The inconvenience caused to the innumerable readers, research workers, econo-
mists, Statisticians is deeply regretted.

i

Calcutta, R. N. MANDAL
the 11th May, 1979 : . Statistician.






 Review of the Year 1977-78

International Scene

The year 1977-78 was one of the most eventful years for the tea industry and trade which might be
remembered as a water-shed in its history. Production in most countries reached peak levels; prices at certain
points reached dizzy heights; export earnings were all time high; revenue from tea through taxes and dutics
shot up. Yet consumers the world over were not quite happy as they had to pay unexpectedly high prices.
This warranted the Governments of tea producing countries—almost all of whom are developing countries—
particularly 2 country like India, which itself is the largest tea consumer in the world, to reorient their export
policies. India withdrew the export incentives and introduced an export duty. Kenya also levied an export
duty, but it applied only to high-priced teas. Sri Lanka, which already had an export duty, suspended its-
Rebate Scheme. Anxious to protect its consumers, India went a step further and decided to keep the exports
within 225 m. kgs., brought tea under the Essential Commodities Act., and brought the cooperative institu-
tions like National Cooperative Consumers Federation and National Agricultural Cooperative Marketing
Federation, in addition to Tea Trading Corporation, into the domestic marketing of tea.

The abnormal price situation in the early part of 1977-78 seems to be somewhat inexplicable, but the
following factors appear to have been contributory to the price rise from end 1976—early 1977 :

—There has been a “levelling off”” tendency in world tea supply vis-a-vis demand position during the
last 4-5 years; and in 1976 the production increase was much inadequate to meet the sudden spurt in
the global demand for tea.

—The shortage in the supply of Coffee in 1976 and the consequent escalation in its prices had an influence
on, the demand for tea.

—The lesser availability of teas in 1976 at the important auction centres like Calcutta, Colombo and
London had affected the market sentiment. '

—Thus the shortage of tea—and more so the psychology of shortage—resulting in panic buying at times
could be said to be major reason for the rising trend in prices.

The high prices in the early part of 1977, in turn, gave an impetus to the producers and by the year
end production in many countries, particularly in India and Kenya, increased substantially. The easing of
the supply position during the course of the year toupled with subdued purchases by the importers and better
availability of teas at auction centres supplemented by governmental action in the exporting countries, led
to the softening of the price situation in the latter half of the year. Nevertheless, the annual average prices
in 1977 at all the auction centres were considerably higher than that of 1976, as indicated below :—

Quantity (M. Kgs.)  Average Price (Per kg.)

‘1976 1977 1976 1977
. London .
—All teas - 89 97 P 84 P'i56
) —Indian teas 36 36 P35 P 162
Indian Auction Centres 278 353 Rs. 1234 Rs, 15.32
Colombo . 182 187 Rs. 921 Rs, 1605

Mombasa 25 40 Sh. 10-17 Sh. 17-38

N
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World production during 1977 reached the record level of 1653 m. kgs. compared to 1532 m. kgs. in
1976 meaning a substantial increase of 109, against the average growth rate of 2-829, during 1971-76. The
country-wise position was as under :—

Quantity (M. Kgs.)

1976 1977 Increase (+) or
_ Decrease () in
- C ' 1977

India . 512 559 +47
Kenya o 62 86 +24
Sri Lanka L ' 197 209 +12
China ] . 198 205 + 7
Indonesia, 73 78 + 5
Bangladesh .. 33 37 -+ 4
Malawi .. 28 32 + 4
Others . 429 447 +18
TOTAL . 1532 1653 +121

In contrast to the substantial increase of 121 m. kgs. in world production, world exports in
1977 increased only marginally by 6 m. kgs. This slackening in world demand. in 1977 should be
viewed against substantial increase in exports in the year 1976, by 39 m. kgs. over 1975 against the normal
annual increase of 20 m. kgs. It is likely that some importing countries had purchased larger quantities than
their requirements in 1976 resulting in corresponding subdued purchases in 1977. The export performance
of the major countries were as under — -

Quantity (M. Kgs.)

1976 1977 Increase {-}-) or
Decrease (—) in
1977

India T 234 " 230 — 4
Sri Lanka . 200 186 —14
Bangladesh L. 31 26 — 35
Kenya . - ' 59 70 +11
Malawi L 30 30 —
China . 62 68 + 6
Argentina .. 25 27 + 2
Others .- 143 153 +10

TOTAL L 784 790 + 6

Though in terms of quantity exports were lower for India, Sri Lanka, Bangladesh etc., all the countries
. including them achieved record export earnings due to the buoyant unit prices.

There were some other important developments in the International Tea Scene :

—In Kenya, The Kenya Tea Development Authority (KTDA) took over pooled tea distribution and
started marketing from early 1978 which was hitherto entrusted with Brooke Bonds. For this purpose
a new company known as Kenyan Tea Packers Ltd. (KTP) was formed which will receive from all
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tea companies a percentage of their production for the pool. The KTP will market the pool
teas packaged under a new trade mark.

—Sri Lanka took a major step by devaluing its rupee by as much as 87+ 2% in November 1977, Simul-
taneously, however, they increased the export duty on bulk tea from 86 cents to Rs. 15-50 per kg.
s0 as to keep the foreign exchange earnings intact-where tea is their main stake. Sri Lanka also madc
some adjustments in the tea cess and the ad vaiorem sales tax scheme.

—Acting on the Report of the Price Commission, the U.K. Government asked the packers and distri-
butors to reduce packet tea prices from 27p to 22p per quarter 1b. by the 3rd week of March 1978,

. which caused great concern to packers and distributors. They voluntarily reduced the price
by 2 pence but pleaded against any further reduction. As a consequence there was very little activity
in London auctions in March 1978. Meanwhile the U.K. Government withdrew its order on price
reduction.

Meetings of F.A.O. & UNCTAD :

The Ad-hoc Working Party met in Rome in September 1977 to examine the International Programme
for tea. A résolution was adopted with eleven points for carrying out the International Tea Programme. This
resolution inier alia dealt with generic promotion of tea as a beverage, improvement of market access through
the elimination of tariff and non-tariff barriers etc, but the main point pertained to the study relating to the
implementation of a stocking arrangement for tea.

The fifth session of the Inter-governmental Group on tea was held in Rome in October, 1977, The group
discussed in detail the various elements of the International Programme adopted by the exporting countries
in their meeting at London in February 1977; it also examined the Report of the Working Party. The main
points of agreement arrived at in the meeting were as under :—

—Intensive promotion campaigns should be undertaken under the auspices and guidance of
the International Tea Promotion Association to expand consumption of tea in both traditional and
new markets, Supplementary funds for undertaking promotion campaigns should be obtained from
international funding sources, as well as from the trade in importing countries;

—There should be a gradual elimination of tariff and non-tariff barriers to trade, with parti-
" cular attention to those which affected the importation of packaged tea and tea products
from developing countries; :

—The Secretariats of FAO and UNCTAD should undertake as speedily as possible, an in-depth and
comprehensive analysis of the feasibility of stocking arrangements for tea. Interested governments
of both exporting and importing countries should submit to the Secretariat their views, both on the
technical feasibility of storing tea and on the advantages and disadvangages of various types of stock-
ing arrangements, including definitions of indicator prices and trigger price mechanisms.

—=All possible assistance should be provided to countries with small tea production, including land-
Iocked countries, to assist them in the marketing of their teas.

—An international tea agreement should cater to and provide for special needs of smallholder
tea growers; - ‘

—An international tea agreement should provide for co-operation in the study of technical, institutional
and economic problems of marketing and seck improvements especially in areas such as packaging,
methods of transport freight rates, or auction arrangement where co-ordinated approaches and solu-
tions are desirable. It should also undertake in-depth studies of the problems of the world tea economy;
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pending the successful conclusion of an International Tea Agreement, the need would continue for
these studies to be undertaken by existing international and national institutions and it is hoped
that adequate finance will be made available to meet this need.

The group reaffiirmed its intention to work towards an International Agreement on Tea and agreed
that every effort should be made to negotiate such an agreement as soon as possible in accordance
with Resolution No. 93 (iv) of UNCTAD-IV of Integrated Programme for Commodities.

in the preparatory meeting of the UNCTAD Integrated Programme for Commodities held in January,
1978, discussions were undertaken on the above issues. An agreement was reached in this meeting on the
meeting on the measures to control supplies to International Markets among which' the most important
element related to creation of International Buffer Stocks.

INDIAN SCENE

Production : . .

. Tea production in India in 1977 reached the record level of 539 m. kgs.—an increase of 47 m. kgs. over
1976, the largest increase achieved in a single year. Both North and South India shared the increase.
Production figures for the last three years are given below : '

Quantity (M. Kgs.)

1975 1976 1977
( Provisional )}
NORTH INDIA 380-58 400-64 429-61
SOUTH INDIA 106-56 111-18 128-93

TOTAL INDIA 487-14 511-82 558-54
INTERNAL CONSUMPTION :

Tea consumption in India has been increasing @ 59% a year during the last decade. India has already
surpassed U.K. as the largest tea consumer in terms of total volume. India’s per capita consumption is no
doubt small at only § kg. but there has been a small but gradual increase in the per capita consumption as
well which is very significant for a country like India with its size of population. The table below gives the
consumption figures during the last five years:

Fears Quantity (M. Kgs.)
1973-74 248
1974-75 ‘ 260
1975-76 272
1976-77 ' 286
1977-78 300

EXPORTS :

Export earnings from tea in 1977-78 reached the peak level of Rs. 564 crores against Rs. 295 crores in

. the previous year, forging ahead tea' as the second biggest export earner after engineering goods, This was
made possible by the doubling of the unit export value from Rs. 12:18 per kg. in 1976-77 to Rs. 25-45 in
1977-78. The quantum of exports were however, only 222 m. kgs.—-against 225 m. kgs. The quantity exported
in 1977-78 is apparently much lower compared to 242 m. Kgs. exported in 1976-77, but India’s exports in
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1976-77 were abnormally high and could not provide the base for comparison. The quantum of export in
1977-78 could, on balance, be construed as satisfactory. The export figures are given below :—

Qﬁantity .- Value Unit Price

Period (M. Kgs)  (Rs/Crs) Rs/Kg. )
April 1977 to March 1978 221-52 563-72 2545
April 1976 to March 1977 . 24242 295-26 . 12-18
Increase (4) or Decrease (—) .
in 1977-78 over 1976-77. (—)20090 (4)268-46 (+)13-27

Export performance of Indian tea in some major markets 1977-78 is briefly reviewed below :—

U.K.:

India accounted for 35% of U.K. tea imports. India’s tea exports to U.K. declined substantially from
85 m. kgs. in 1976-77 to 59 m. kgs. in 1977-78. This as indicated earlier, was due to-the unusually
high purchases by U.K. and a few other markets in 1976-77 which eventually led to subdued buying in the

following year. The release of the Price Commission Report, about which a mention was made earlier, had
also affected the market sentiment to some extent.

Ireland :

Ire]a.ncl s tea imports over the years have been more or less static at 13 m. kgs a year. India’s exports
in 1977-78 were 54 m kgs.-—same like the previous year.

U.SS.R. :

U.S8.5.R., a deficit tea producing country, continues to be the secondlargest purchaser of Indian teas.
Exports to U.S.S.R. in 1977-78 were substantially higher at 54-4 m. kgs. against 39:6 m. kgs. in the previous
year. It will, however, be more appropriate to consider the export figures to U.S.5.R. on a calendar year basis

. since bilateral trade is conducted on this basis. In 1977 exports were 47+7 m. kgs. compared to 514 m. kgs.
" in the previous year.

Poland :.

Poland is the second largest importer of tea in East Europe, the imports in the year 1977 being 16 m.
kgs. In 1977-78 exports from India were 6-1 m. kgs. against 8:1 m. kgs. in the previous year.

/

Other EutEnmpe

Exports to othcr East European Countrles in 1977 78 were h1ghcr at 5 2 m. kgs compared to 3-8 m.
kgs. in the previous year.

U.S.A. :

U.S.A. is the second btgmtbuym'of the tea in the world importing as much as 80 m. kgs. a year. The
strong consumer reaction to the spurt in Coffes prices'in recent years appears-to have strengthened the import
demand for tea in this. country. Its total imports increased from 72 m. kgs. in 1975 to 80 m. kgs.



in 1976..During 1977 her purchases increased substantially to 93 m; kgs. mainly due to pre-emptive purchases
in the face of a threatened dock strike in U.S.A. Ports. During 1978, therefore, her.imports are likely to be
lower. India’s export to U.S.A. is, on an average, about 7 m. kgs. a year. In 1976- 77, however, exports were
substantially highcr at 12:]1 m. kgs. and in 1977-78 exports expectedly declined to 5-6 m. kgs.

ARE. :

A.R.E. is the largest tea importing country in North Africa. Till 1976 trade with A.R.E. used to be
governed by bilateral trade agreement, but from 1977 it is in convertable currency. India’s exports to A.R.E.
in 1977-78 were higher at 17-4 m. kgs. against 16 m. kgs. in the previous year.

Sudan : . e

Sudan, like A.R.E., has switched over to trade in convertable currency from 1977. Exports from India
to Sudan in 1977-78 were substantially higher at 13-8 m. kgs. against 8-3 m. kgs. in the previous year.

Iran :

Iran, the purchaser of India’s tippy teas, is Another deficit tea producing country like U.S.8.R. Lixports
from India to Iran in 1977-78 were. hlghcr at 8 5 m. kgs. against 7-5 m. kgs. in the previous vear.

Afghamsta.n

Afghanistan, which takes about 10 m. kgs. of tea from India every year, is a traditional market for both
black and green teas. Exports to this country durmg 1977-78 were about 10-2 m. kgs—more or less at the
same level of the previous year. : :

Iraq :

Iraq holds the pride of place as the second largest tea importer in Asia after Pakistan. Sri Lanka followed
by India are the major suppliers. India’s exports in 1977-78 were lower at 4-2 m. kgs. against 5-6 m. kgs. in
:the previous year : :

.Palustan

With a level of imports at 61 m. kgs. in 1977, Pakistan has merged as the third largest tea importer
in the world next to UK. and U.S.A. Sri-Lanka holds as much as 50%, of this market. During
1977-78 India’s exports were lower at 3:1 m, kgs. against 4-8 m. kgs in the previous year,

Otheis :

Tunisia, Saudi Arabia, Japan and New Zealand were some of the other markets which took larger
quantities of tea from India during 1977-78. In the case of countries like U.A.E., Qatar, Kuwait, Bahrain
and - Australia exports however showed a decline. :

BILATERAL TRADE :

During the year under review, India continued the bilateral trade agreements with U.S.S.R., Poland,
:Czechoslovakia, East Germany, Hungary, Rumania, Bulgaria, Afghanistan ard.Iraq. Trade with these
-countries except. Iraq is made on rupee payment basis. Some other .countries with which we used to have
bilateral trade agreement have now switched over to trade in free.convertable currency viz. Yugoslovia (1973),
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A.R.E. (1977) and Sudan.(1977). Hungary has switched over 'to free currency trade in 1978. Poland

is expected to do so from 1981. Exports with countries under bilateral agreement constituted only 299, in

1977 against 499, in. 1975. The following table shows India’s export to countries under bilateral trade agree-
ment during the last three years. !

India’s export of tea to countries under bilateral trade agreement.
, po g

{ Quiy. in million kgs.)

Countries 1975 1976 1977
USSR, . 56-47 31-42 47-72
Other E. Europe* o o - 1349 820 6-72
Iraqg. 671 7-12 4-65
A.R.E. ‘ 11-35 14-63 @

Sudan - 589 7-04 @

Afghanistan. . 12-94 11:86 8:56
Total bilateral countries --106-85 100-27 67-65
Others ) _ ‘ 11128 13334 161-99
Grand Total : 218-13 23361 229-64

Percentage of exports
under bilateral countries. 48-98 42-92 29-46

*Poland, Czechoslovakia, East Germany, Hungary, Romania and Bulgaria.
@Free convertible currency from 1977,

Packet tea, tea bags and instast tea

All these non-traditional items achieved record export earnings in 1977-78. Packet tea exports doubled
'%.6 m.kgs in 1976-77 to 25.2 m.kgs in 1977-78. Export carnings improved from Rs. 19 crores to Rs. 52

ihe WANA region continued to be the major market for Indian packet tea, accounting for about
he exports.

' Exports of tea bags increased from 290 tons in 1976-77 to 390 tons in 1977-78. Export earnings also
- COFTes potidingly improved from Rs, 1.1 crores to Rs. 1.9 crores.” o '

While the quantum of instant tea exports marginally increased from 580 tons in 1976-77 to 600 tons
" in 1977-78, export earnings increased from Rs. 2.5 crores to Rs. 3.2 crores.

. Green Tea

. Exports of greentea declined to 1.98 m kgs in 1977-78 from 3.96 m.kgs in 1976-77. Export earnings
also correspondingly slided to Rs. 3.78 crores from 3.84 crores. However, the unit export price improved
from Rs.12.17 per kg in"1976-77 to Rs. 19.11 in 1977-78, Afghanistan continuéd™to be the main buyer. Small
quantities were also exported to markets like U.S.A., Japan, Pakistan, Muscat, Qatar and Iran,











































































































































































































































































































































































































































































































































































































































































