INTRODUCTION

This is the twentysecond issue of Tea Statistics. Statistical information relating to various aspecis of the
industry and trade in India as well as the world as a whole available at the time of going to press have been
incorporated in this issue. Some of the figures, are, however, unavoidably of a provisional naturc.

Research workers, Economists, Statisticians, as well as individuals and institutions~—both in India and
abroad—have in the past found this publication very useful and have provided us the encouragement for
expanding the scope and coverage of the publication and make it as comprehensive as possible so as to enable
a scientific and systematic study of the multifarious problems relating to production, export and marketing
of tea. It is our earnest hope that the present issue of the publication will carry this objective a step further.

Calcutta N. RAMADURAI
May, 1977 Statistician.






Review of the Year 1975-76

The International Scene

If the year 1974 was the dawn of an era of future hopes for Indian tea industry, the year 1975 brightcned
such hopes and consolidated the achievements of the previous year. The substantial price incrcase obtained
in 1974 was more than maintained in the year under review. The prices of ‘all teas’ in London
in 1975 increased by 4%, from 60 pence per kg in 1974 to 62.4 pence per kg. The increases at Calcutta and
Cochin were to the extent of 5%, and 149, respectively. At Colombo, however, the increase was only 39,
. perhaps because of the substantially large quantity of ‘common teas’ produced and shipped in anticipation
of nationalisation. It is noteworthy that all these auction centres handled larger quantities in 1975-6 m kgs.
at London, 6 m kgs at Calcutia, 4 m kgs at Cochin and as much as 15 m kgs in Colombo. Easier cash flow
position resulting from the buoyancy in sales out-turn during preceding couple of years must have had its
“impact on the decision of producers.

With the re-opening of the Suez Canal in June 1975, the transit period to London was considerably
reduced (by about 12 days) This had its impact on inventories. Stocks at London, which were substantially
high till the middleof 1975. gre brought down in the latter part, resulting in better prices in London auctions.
Blenders kept much lower igventories because of tight control by the ‘accountants’.

It is estimated that world production in 1975 was around 1,500 m kgs compared to 1458 m kgs in
1974. The increase in crop in 1973.75 (average) was only 29 compared to 3.1% in 1972-74 and 3-3% in
1971-73. This ‘levelling off in the supply position has, in fact, been helpful in maintaining the price level.
Production in India during 1975 declined by 2 m kgs due to drought in North India. Bangladesh (3 m kgs).
Uganda (4 m kgs), and Mozambique (5 m kgs) also showed a decline. Sri Lanka {10 m kgs) Kenva (3 m
kgs) and Tanzania (1 m kgs) however, showed improvement in their production.

Total world exports in 1975 are likely to be apparantly higher by about 22 m kgs. This is mainly due
to increase in Sri Lanka’s exports by nearly 27 m kgs over the abnormally lower exports of 185 m kgs in 1974,
India (8 m kgs) Bangladesh (3 m kgs), and Kenya (3 m kgs) also showed an increase. Exports from Tndonesia
(4 m kgs) and Mozambique (5 m kgs) showed a decline.

Besides the re-opening of the Suez Canal, 2 major development in the history of the world tea Industry
" in 1975 was the take-over of all public plantation companies by Sri Lanka Government with effect from the
latter part of the year. The newly set up Sfi Lanka Tea Board was to take over the functions of
the Tea Research Institute, Ceylon. Tea Propaganda Board, Tea Controller and the Commissioner of
tea Exports from Ist January, 1976. The year also saw the entry of the Peoples’ Republic of China in the
Colombo auctions after almost a decade, purchasing about 2.3 m kgs of tea. Another noteworthy eveni was
the de-linking of the rupee from the Pound Sterling by India from Sept. 1975. The slumping of the £ in the
international exchange market had necessitated periodic upvaluation of the Rupee against the £.

F.A O, Meetings

The Seven Nation Working Party set up by the Sub Group of Exporters of the F.A.Q. Tnter-
Governmental group on Tea met in April 1975 to examine the important aspects of a multi dimensional
international agreement for tea. The meeting was, however, inconclusive.
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The Indian Scene

The year 1975 was generally a good year for the tea industry in India except for the marginal declive
in crop caused by drought in North India in the earlier part of the season. An increase of 7 m kgs in the South
Indian crop helped to reduce the overall decline in the country’s crop to only about 2m kgs. Total production
in 1975 was about 487 m kgs compared to 489 m kgs last yeat. This fell short the target fixed fur the vear
by 9 m kgs.

The financial year 1975-76 set another record for export carnings. Exports during the year were 211
m kgs valued at about Rs. 238 crores with a unit value of Rs. 11.27 per kg, In addition to this, expor( carnings
from instant tea were about Rs. 2 crores. Though the quantum was 14 m kgs lower than the previous yeur,
the earnings were Rs. 15 crores higher due to an appreciation in the unit price by Rs. 1.34 per kg. Exports
were facilitated by the smooth functioning of the port as well as speedy movements of consignments by rail,
road, and ship. During the year, total export earnings from non traditional and added-value-items viz. packet
tcas, tea bags and instant tea, showed a substantial increase and stood at Rs. 19 crores as compared to Rs. 9.5
crores in the previous year. The overall increase in the export earnings was due partly to higher prices obtained
for packet teas (by Rs. 2.39 per kg) tea bags (by Rs. 12.14 per kg) and instant tea (by Rs. 6.53 per kg).

Indian teas also fetched higher prices at auctions both in India and London. The overall increase was
53 paise per kg (59%) at Calcutta, Rs. 1.18 per kg (149%,) at Cochin and 3 pence (5%) at London. Tt is
also worth-mentioning here that the quantities of Indian teas sold in all these auctions were also higher by
about 5 m kgs each.

-

The details regarding production, internal consumption, exports, sales at auctions, etc. are given below :

Production :—After five successive record years, production in 1975 declined marginally because
of drought in North India in the early part of the season and was, therefore, unable to achieve the target of
496 m kgs. North Indian production declined by 9.23 m kgs but this was offset by a substantial improvement
in the South Indian crop by 6.89 m kgs. The All India production stood at 487.14 m kgs which was only
2.34 m kgs lower than the previous year. Production figures of the last three years are given below :—

{ Figures in million kgs.)

1973 1974 1975
North India — 368.16 389.81 380.58
South India 103.79 99.67 106.56
TOTAL — 471.95 489.48 487.14

Internal Consumption:—India is the biggest consumer of tea in the world having even surpassed
the UK during the last few years. More than 509, of the production is retained in the country for
domestic consumption which has been increasing at the rate of 5%, to 6%, a year in recent times.

The table below indicates the consumption in India during the last five years:—

Year , Quantity (m. kgs.)
1970-71 213.0
1971-72 . 224.7
1972-73 236.9
1973-74 248.0
1974-75 ' 260.0*

*Provisional, .
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Exports:—Exports during the financial year 1975-76 were very satisfactory. Though in terms of
quantity, exports were 14 m kgs lower than the previous year, the total earnings were about Rs 15 crores higher
This was made possible by a substantial increase in the unit price to the extent of Rs. 1.34 per kg. Total export
carnings including that of instant tea reached the targeted ﬁgurc of Rs. 240 crores. The year under review
was the second successive year to achieve record export earnings. The comparative position is given below:—

Qo Value Unite Value
{m. kgs.) (Rs. ¢rores)  (Rs./KRg.)
Period
April ‘75 to March ‘76 211.41 238.28 11.27
April ‘74 to March ‘75 225.06 223.5¢ . 9.93

— 13.65 -+ 14.74 + 1.34

The export performance of tea in the major markets during the year 1975-76 is briefly given in the
following paragraphs.

UK, and Netherlands :

UK continued to be the major market for Indian tea and about 30%, of our exports were directed to
this country. Since 1972, large quantities of teas are shipped to Netherlands for eventual re-exports to UK.
Our normal exports to UK and Netherlands are about 65 m kgs annually but in 1974-75 it was abnormally
high at 88 m kgs due to lesser availability of teas from countries like Sri Lanka. During the year under review,
exports to UK and Netherlands were 63 m kgs near the normal average figure.

Ireland

Ireland’s total imports of tea are about 12 m kgs a year. Our cxports in 1975-76 were lower at 4 m kas
compared to the normal exports of 3 m kgs.

USS.R.:

USSR a deficit tea producer, purchased from India a record qﬁantity of 59 mkgs in 197576 as com pared
to 47 m kgs last year. In terms of export earnings USSR emerged as the biggest market for our teas in 1975-76
surpassing the UK.

Poland

Poland’s purchase from India jumped to a record level of 9 m kgs in 1974-75 from 5 m kgs in the previous
year. During 1975-76 exports further improved to 9.6 m kgs.

Others in East Europe :

Exports to other East European countries rose to about 2.5 m kgs during the year under review from
1.9 m kgs in 1974-75.

U.8.A.

U.8.A. is the second largest buyer of tea in the world importing around 80 m kgs a year. Qur exports
to this country is of the order of 7 m kgs. During the year she purchased about 6.1. m kgs.

ARE, : : Co e

Exports to A.R.E. are governed under bilateral agreement, but they are scheduled to shift to mulsi
lateral by 1977. A.R.E. purchased about 11,3 m kgs against 11.7 m kgs in the previous year.
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Sudan :

Sudan is another country purchasing teas from India under bilateral trade. India is the major supplicr
of tea to this country. Exports to this country were, however, lower by about 2.7 m kgs.

Iran :
' Iran, like U.8.8.R, is another deficit tea producing country and has a long and popular iradition of tea
drinking. India has a share of about 40%, in this market. Iran purchases about 4 m kgs a year from India.

In 1974-75, our exports were abnormally high at 8.2 m kgs. During the year under review exports were about
5.4 m kgs.

Afghanistan :

Afghanistan usually takes about 10 m kgs annually from India, but this year she purchased as much
as 15 m kgs thereby becoming the third largest purchaser of our teas. Afghanistan is the major marker for
Indian green tea.

Iraq : _
Iraq is the second biggest tea importing country in Asia after Pakistan. Sri Lanka followed by India
are the major suppliers. Exports to Iraq increased by about 1.52 m kgs. during the year under review.

Others :

Saudi Arabia, Qatar, U.AE. and New Zealand were some of the other markets which took larger
quantities of tea from India during 1975-76. In the case of West Germany, Canada, Kuwait, Jordan, Japan
and Australia exports shghtly declined.

Bilateral Trade :

Exports under Bi-lateral trade agreement continued to play its important role. In recent years, however,
certain countries previously under bi-lateral trade agreements have switched over to free trade. Yugoslavia
had switched over to multi-lateral since 1973. A.R.E. and Sudan are likely to do so by 1977, In respect of
Iraq, though there is trade agreement, the trade is in convertible currency. During 1975, the share of exports
to the countries under bi-lateral agreement increased to 49%, compared to 40%, in 1974 and 459, in 1973,
This is due to substantially higher purchases by U.5.5.R. and Poland. The details are given below:—

: ( Quanrtity in million kgs.)
Countries S 1973 1974 1975

U.S.5.R. — 37.32 42.11 56.47
Other East Europe* . 7.44 7.85 . 13.49
Iraq — 7.19 3.38 6.71
A.R.E. — 11.70 12.40 11.35
Sudan — 12.18 ' 8.36 5h.89
Afghanistan — ' 8.59 11.15 15.82
Total bi-lateral countries — 84.42 85.25 107.73
Others : — 103.77 125.53 110.40
GRAND TOTAL - : 188.19 210.58 218.13

Percentage of exports
under bi-lateral countries 44.869, 40.48%, 49.399%,

*(Czechoslovakia, East Germany, Poland, Hungary, Rumania and Bulgaria.
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Packet teas, tea bags, Instant tea and Green tea

The year under review was the record year of export carnings for all the three non-traditional items,

- viz. packet tea, tea bags and instant tea. The total export earnings from these items substantially improved

to Rs. 19 crores from Rs. 9.5 crores last year, resulting from a considerable improvement in the unit priccs
as also due to an increase in the volume of exports.

Expofts of packet teas increased by about 4 m kg in quantity and about Rs. 8 crores in value. The unit
price had also increased by Rs. 3.11 per kg. The WANA region continued to be the major market for our
packet teas and absorbed about 80%; of our export of packet teas.

Export earnings from tea bags more than doubled to Rs, 59 lakhs from Rs. 28 lakhs in the previous year,
The quantum of exports increased by 49 thousand kgs and there was also a substantial increase of Rs. 12.14
per kg in the unit value. Tea bags were mainly exported to countries in the East Europe and to some in
WANA region.

U.S.A. and U.K. continued to be the main markets for our instant teas. Export earnings from instant
tea had more than doubled from Rs. 0.86 crores to Rs. 1.92 crores. In volume, the increase was of the
order of 223 thousand kgs while unit price had also increased by about Rs. 7.00 per kg.

Exports of Green tea declined by a million kgs, but earnings remained at the same level of last year.
Afghanisatan continued to be the main buyer of Green tea from India, Small quantities of Green teas were
exported to non-traditional markets like Japan and USA also.

A great potential market for Green teas exists in Japan and Morocco and to a certain extent in countries
like U.8.A., Canada, Algeria and Libya. But India’s entry to these markets depends on manufacture of the
type of Green tea required by the consumers in these countries,

The following table shows the figures of exports of these items during the last three years:—

Quantity : Million Kgs.
Vglue : Rs. Crorces

Packei tea . Tea Bags Instant tea ' Green tea
Year Qiy. Value  Oty. Value Qty. Value Q1. Value
1973-74 4.74 5.02 0.14 0.36 0.30 0.92 4.02 2.83
1974-75 6.10 8.39 0.11 0.28 0.26 0.86 3.26 2.51
19'_75-76 10.10 16.31 0.16 0.59 048 1.92 2.41 2.53

Sales at anctions

About 65% of the total production . of tea in India is sold through auctions at Calcutta,
Gauhati, Amritsar, Cochin, Coonoor and London ‘A table showing the disposal pattern during the last five
years is given below :— -
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" Percentage of production sold through Percentage of produc- Percentage of

Auctions tion sold against private production sold
sales and forward con- ex-garden

Year Indian London Total tracts
. Auctionis  Auctions*

1971 568 9.8 66+6 4.0 294
1972 ) 59-2 10-0 69-2 A 54 254
1973 55-4 76 63-0 47 323
1974 556 84 640 61 29:9
1975 587 82 . 669 4-1 290

* based on quantity sent for auction

During the 1975-76 season, Calcutta handled 174 m kgs against 169 m kgs in the previous year. The
average price increased by 33 paise per kg (5%) to Rs. 11.52 per kg during the year. Of the
different methods of manufacture CTC teas have gained by 119, whiie Orthodox tea (including Darjeeling)
declined by 3% in prices. In 1974-75, however, Orthodox teas had gained by 63%, while GT'C improved only
by 399%,. The good price fetched for Orthodox teas in 1974-75 had perhaps led to the. increased production
of these teas and decline in the sales of CTGCs. Sale of Orthodox teas during 1975-76 had increased by
14 m kgs while C.T.C. teas had declined by 8 m kgs.

The table below gives the quantity and price of leaf and dust teas sold at Calcutta :—

Calentta auction
Quantity : M. Kgs
Price : Rs/Kg.

LEAF DUST TOTAL

Year Qiy. Price Qiy. Price Qty. Price
1974-75 - 119.25 11.67 50.01 9.37 169,26 10.99
1975-76 12842 11.94 46.56 1037 174.98 11.52

Cochin handled about 67 m kgs in 1975 against 63 m kgs in 1974, The average price improved by Rs. 1.18
per kg. (14%). Here again, C.T.Cs gained by 17% while Orthodox improved by 129%. In Cochin
also Orthodox teas gained more (45%,) than C.T.C. {38%) in the year 1974 though the difference was not
as pronounced as in Calcutta. Sales of bath Orthodox and C.T.C. teas increased by about 2 m kgs each in
1975,

The table below gives the quantity and prices of leaf and dust teas sold at Cochin auctions :

Cochin auctions : -
. . - Quantity : M. Kgs

Price : Rs/Kg
LEAF DUST TOTAL
Year . Qty. Price Qty. Price Q. LPrice
1974 37.04 8.71 25.74 8.25 62.78 8.03

1975 38.95 9.88 28.25 9.48 67.20 89.71
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Sales at Gauhati increased from 26.63 m kgs in 1974-75 to 28.31 m kgs in 1975 76 The averagc price
increased considerably from Rs, 8.89 to Rs. 9.84 per kg. :

At Coonoor auctions, 15.81 m kgs of teas were sold in 1975 against 12.93 m kgs the previous year. Prices
increased from Rs. 7.55 per kg to Rs. 8.26 per kg.

At Amritsar- auctlons, 0.59m kgs, were sold during 1975-76 against 0.56 m kgs the previous year. Average
price improved from Rs. 4.19 per kg to Rs. 5.66 per kg.

London contmued to be the major mternatmnal centre for auction of teas outside the exporting countries,
Sales at London increased by 6.9 m kgs and stood at 98.70 m kgs. The average price of ‘all teas’ also improved
by 2.5 pence per kg. Sales of Indian teas increased by 5,95 m kgs. and the average price also improved by
3 pence per kg. As in"1974, Kenya secured the highest average price (65.83 pence per kg.)

The following table gives the relevant figures :—
‘ Quantity : M. Kgs
Price : Pence/kg

Countries 1975 197¢
at. Price C Oy Price
North India 38.75 63.54 33.28 60,48
South India 2-06 57.99 1.58 55.31
Total India 40.81  63.25 34.86 60.24
Sri Lanka 19.33 63.11 20.65 60.30
Kenya 14.77 65.83 14.37 64.65
Uganda 1.98 61.63 2.10 60.87
Tanzania 4,11 64.45 3.35 60.19
Others 1770 3612 1651  54.34
Grand Total 98.70 62.35 91.84 59,89

' Direct exprt

. The total quantity of tea exported direct to U.K. for London auction as well as against private sales and
forward contracts was about 49.19 m kgs compared to 50 m kgs in 1974. Break down of figures under direct

exports of tea from India to UK during 1973 to 1975 is indicated in the table below :

DIRECT EXPORTS

{ Figures in Million Kgs)
For London Auctions Against private sales Total
Jorward contract
1973 1974 1975 1973 1974 1975 1973 1974 1975

North India 34.90 4022 38,59 6.28 8.61 9.32 41.18 4883 4791
South India 0.90 1.02 1.25 0.02 0.14 0.03 0.92 1.16 1.28

Total 35.80 4124 39.84 6.30 8.75 9.3 42.10 4999 49.19



DUTIES AND TAXES

The cess on tea was increased from 4 paise per kg to 6 paise per kg with effect from 27th November, 1975.

Changes introduced in the excise duties are given below :—
. i

Excise Duty {Rsfkg)

Lones Prior t0 9.4.76 W.ef 9.4.76
1 0.40 0.40
I 0.60 0.60.
m 1.40 1.25
v 1.10 1.10
v 130 1.30

The ceiling on rebate was increased from Re. 0.85 per kg to Re. 1.00 per kg. The basic f.a.5. price
above which the rebate will be granted was also increased by Rs. 1.25 per kg. in respect of outright
exports and Rs. 1.30 in respect of consignment teas. '
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