INTRODUCTION

This is the twentyfirst issue of Tea Statistics. Every year valuable suggestions have been received
from readers and these have been incorporated from time to time. In the present edition, various tables have
been rationalised and some have been made more exhaustive to serve the purpose of long-term statistical
studies. The changes are so many that it is not practicable to Jist them here but the discerning readers will
be able to spot them as they go along. It is hoped that the improvements which have now been made would
prove useful. Admittedly, there is still further scope for improvements and we would be grateful for suggestions
" and comments from economists, statisticians, research workers, lay readers and the “tea community”’, both
_ in India and abroad. We are hoping that the publication for 1975-76 would be brought out at the end of
the current year,

Our benefactors have been so many that it seems invidious to list any one of them. However, special
mention must be made of Mr. G. K. Jauhar of J. Thomas & Co., Calcutta, who had taken the trouble of
going through page by page of our previous issues and has heen making many uscful suggestions. I must also
record my thanks for the continuous guidance I have received from Shri T. S. Broca, Chairman, Tea Board.
A lot of hard work has been put in by many members of my staff under the leadership of Sri
K. N. Namboodiry, Research Officer (Economics) and Shri P. B. Khan, Research Officer (Statistics). I
would like to thank them all for their help in bringing out this publication.

Calcutta N. Ramadurai
11.5.76, ‘ Statistician.






- Review of the Year 1974-75

The International Scene :

The year 1974 is a historical landmark in theworld of tea. Teainterests the world over will ever remember
_ this year as the one which brought the depressed world tea market for two decades out of its slump and placed
tea on a threshold of increasing sales out-turn. For the first time since 1954 tea prices started showing
an upward trend since the latter part of 1973 and price levels in 1974 were considerably higher. The prices
of “all teas’ in London in 1974 increased by nearly 38%, from 43 pence per kg. in 1973 to 60 pence per kg.
in 1974. Price increases at Calcutta and Cochin were 469, and 429, respectively. At Colombo, they showed
a 53% increase. It is, however, ironical that with all these increases the average price of 60 pence per kg. at
London auctions in 1974 is more or less the same that the teas fetched back in 1954. Further, the cost escala-
tions in 1974 consequent on the oil crisis have, to a great extent, neutralised the price increases. As a result
in real terms the prices in 1974 would be much lower compared to 1954,

'The awareness that the availability of teas in 1974 may not be much higher than that of 1973 due to
lower production in some of the countries; lesser availability of teas at London auctions in 1974 coupled with
comparatively lower stocks due to shipping difficulties, the increase ini cost of production, freights etc.
consequent on the oil crisis, and above all the psychological impact of the steep rise in oil prices and fear of
combined producer action in tea had all contributed to the price boom,

It is estimated that the world production in 1974 would be in the region of 1475 m.
kgs. as compared to 1459 m. kgs. in the previous year which would mean that the growth rate has been only
about 19, compared to 2.2%, in the previous year and 7.5%, the year before last. The substantial increase
of 17 m. kgs. in India’s production in 1974 was brought down by decline in production due to drought in
Sri Lanka (7 m. kgs.) and Kenya (4 m. kgs.). In fact, Sri Lanka’s production at 204 m. kgs. in 1974 was the
lowest in the last decade. In the case of exports, not only Sri Lanka and Kenya, but Uganda, Taiwan and
Turkey all received a setback. Sri Lanka suffered the worst with a decline of at least 20 m. kgs. India, China
and Malawi were some of the countries who showed a better export performance in 1974, Overall, the global
exports in 1974 would, at best, be at the 1975 level of about 700 m. kgs.

In view of the rising prices in London since the latter part of 1973, the tea trade in London had applied
to the Prices Commission for an increase in the retail price of tea and the Commission approved an increase
of 1 pence per 1/4 Ib. from 1st March 1974, To offset this increase as well as subsequent likely increases and to
protect the low income households, the UK. Government announced in July 1974 a subsidy for tea at the
rate of 2 pence per quarter Ib (1764 pence per kg.) at the retail level.

The year also saw signs of re-opening of Suez canal and uitimately it was re-opened with effect from
Sth June 1975. With this, increased possibilities for a larger volume of world trade were also openedup. With
the re-opening of the Suez Canal, the transit period to London has been considerably reduced (by about
12 days). This had its impact on inventories. Stocks at London, which were substantially higher till the middle
of 1975 were brought down in the latter part, resulting in better prices in London auctions. Blenders are now
said to be keeping much lower inventories because of tighter control by the ‘accountants’.

F.A.O. Meetings : A Break Through :

The persistent decline in tea prices has been a matter of serious concern for the tea exporting countries
and they have been holding ad-hoc consultations since 1965 under the auspices of the F.A.O. The Third
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Ad-hoc Consultation held at Kampala in 1969 recommended the setting up of a permanent machinery for
international consultation on the problems of tea and this recommendation was subsequently approved by
the Committee on Commodity problems.

The Comsultative Committee on Tea was thus established which has been subsequently renamed as the
Inter-governmental group on Tea. The first session of the Imtergovernmental Group on Tea was held
in December, 1969 at Rome wherein a standing Exporters’ Group (subsequently called the Sub-Group of
Exportcrs) was established. An informal regulation of exports, which was mooted in the meeting at Mauritius
in 1969, came into operation from 1970, The Seventh Session of the Sub-Group of Exporters held at Rome
on the 10th to 14th June, 1974 and the special session of the Inter-Governmental Group on Tea held from
17th to '19th June, 1974 marked a turning point in the eﬂ'orts of the tea exporting countries for stabilising
the prices of tea. This session observed that although pI‘lCCS in 1974 were very much higher than
in 1973 producers had not generally benefited from this increase as it had been grear]‘, neutralised by increase
in costs of all inputs. In order toincrease the real prices of tea, for the first time since the Mauritius mectlng
(,crtam COncreate measures were taken by the Sub-Group Wthh were mamly

CaY the g]obal quotas for 1974-75 and 1975-76 were reduced.

(it) A working party was set up to examine important aspects of a multi-dimensional internationat
agreement for tea (details of these measures were given in the issue of Tea Statistics 1973- 74), The
Working Party composed of Argantina, India, Indonesia, Kenya, Malawi, Sri Lanka, and Tanzania
met at Rome from 2nd to 8th April, 1975 to examine the issues, but could not arrive at any definite
conclusion on some of the points.

The Indian Scene :

In contrast to-the.international position of production and export depicted above, the year 1974 saw
an:all time record for the tea industry in India. Tt set aside all previous records in the fields of production,
export earnings and prices. By registering an increase of 17.m. kgs. over the previous year and reaching the
peak level of 489.m. kgs., the target of 478 m. kgs. was exceeded by 11 . kgs. The vear 1974-75 also turned
out to be a record year for India in export earnings which were Rs. 220 crores (provisional) breaking
the previous recard of Rs. 180 crores in 1967-68.

In comparison to 1973 74 exports in 1974—73 were higher by 30 m. kgs. in quantity and Rs.. 75 crores
in value, but this was partly due to the carry over of a sizeable quantity of exportable teas which could not
be shipped during 1973-74 consequent to the strikes and go slow in the warchouses as well as the
port at Calcutta during the latter part of 1973 and early 1974 coupled with unforeseen shipping difficulties,
The unit export price of Indian tea in 1974-75 increased by Rs. 2-35 per kg. and stood at Rs. 996 per kg.

Indlan teas a.lso fetched substcmtlally hlgher prlces at the auctions in Ind.la. as well as at London. Averagc
pnces of Orthodox teas at Calcutta were higher by. 639 as against 399, increase in the case of CTC teas. At
Cochin also Orthadox teas gained as the extent of increase was 459, against an increase of 389, for CTCs
overthe previous year. The price gains by Orthodox teas could perhaps be attributed to the setback
m Sri Lanka’s output. Overall prices at Calcutta in 1974-75 1mpr0ved by Rs. 3-46 per kg. (or 46%,) over last
year and’ stood at Rs. 10-99 per kg. At Cochln, the average pr1cc improved by Rs. 2- -54 per kg. (or 429%,) and
stood at Rs. 8:53 per kg. At London the pncc 1mproved by 15 pence per kg. (or 33%,) and stood at 60 pence
per kg, The quantity sold at Calcutta anctions in 1974-75 were higher by 8 m. kgs. but Cochin handled 5 m.
kgs. less and sales at London were also lower by 3 m, kgs. The details regarding productmn, exports, sales at
auctions, internal consumption etc. are given below:

Prodution :—1974 was the fifth successive record year for production in India. The crop of 489 m.
kgs. was not only higher by 17 m,. kgs. than last year, but also well above the target of 478 m. kgs. The increase
in .production has:been mostly due, to higher yield rate by adoption of better . agricultural practices. The entire
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increase came from North India. South India by contrast, registered a decline of about 4 m. kgs. mainly due
to ‘the. setback of -output in. Kerala which was affected by a. sitrike. by plantation workers during

August-September, 1974 and also due to the adverse weather conditions.

Production figures for the last three vears are given below:—

{ Figures in Milkion Kgs.)

72 1973 - 1974
North India - ~ 35269 36816 38981
South India ~ 10831 103.79 99.67

TOTAL C o~ 45600 47195 489.48

Internal Consumption—India is the biggest consumer of tea in the world and has even surpassed the
United Kingdom for the last few years. A little over 50%, of India’s production of tea is retained in India for
internal consumption. Internal consumption has-been increasing by 10 to 12 m. kgs. per annum in recent years.

The estimated consumption during 1973-74 is 248 m. kgs. The table below shows estimated consumption in
India during the last four years:—

Year ' Quantity (m. kgs.)
1970-71 : o S ' 213.0.
1971-72 o g . o 2247
1972-73 : K - 2369
1973.74%* ' S .. 2480

*Provisional

Exports:—FExports during the financial year 1974-75 were very satisfactory and were higher by 30 m.
kgs. in quarntity and Rs. 75 crores in value compared to 1973-74. The unit export price also improved by
Rs. 2:35 per kg. Export earnings at Rs. 220 crores turned out to be an all time record which set aside the
previous record of Rs. 180 crores in 1967-68. The comparative position is given below:—

o Value Unit Valie
(m. kgs.) (Rs. crores) (Rs. Kg.)
Period
April '74 to March ’75* 220.38 219.54 9.96
April ’73 to March '74 - - - 190.27 144.85 . 7.6l
Increase (+) or Decrease (—)
in 1974-75 +4-30.11 +74.69 +2.35
*Provisional.

As stated earlier, the high level of exports during 1974-75 was due to various factors, viz., (i) strikes and
goslow in the warehouses in Calcutta port during the latter part of 1973 and early 1974 combined
with unforeseen shipping difficulties resulted in the carry over of a sizeable quantity of exportable teas which
could not be shipped during 1973-74 into 1974-75: (ii) the setback in production suffered by Sri Lanka and
East Aftrica due to drought conditions had resulted in lesser availability of teas in the world markets
and- (iii} the functioning. of the ports in 1974-75 was very smooth and there was also an improvement
in. shipping services.. Besides - the increase in quantum of exports, the earnings were further facilitated
by substantial improvement in the unit export price.
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_ - There were increased shipments during the year under review to the traditional markets of UK., Iran;
A.R.E., Sudan etc. and the non-traditional markets of U.5.5.R. and other East European countries and also

persian Guif countries. Export performance of tea in the major markets during 1974-75 is examined in the
following paragraphs.

- UK, and Netherlands :

In contrast to the declining trend in consumption in the last few years, imports by U.K., the largest
market for tea, were higher by 23 m. kgs. in 1974 and a sizeable portion of this increase was shared by India.
U.K. continues to be the major market for Indian tea and during the year 1974-75, 389, of our exports were
directed to this country. Since 1972 large quantities of teas are shipped to Nethérlands first for eventual re-
exports to U.K. During 1374-75, exporis to U.K. and Netherlands together were substantially higher by
18 m. kgs. compared to the previous year,

IRELAND :
Ireland’s total imports have remained static at about 12 m. kgs. during the last decade. Our exports to
this country in 1974-75 remained at the level of 5 m. kgs. as was the case during the last 4 years.

US.5.R. AND OTHER EAST EUROPE :

T.S.5.R. is a deficit tea producing country, It emerged as the second largest buyer of Indian tea in
1967 and continues to hold the same position. U.S.S.R. is the dominant buyer of the world’s finest
teas produced in Darjeeling. During 1974-75 exports to this country was an all time record at 46-7 m, kgs.
an increase of 9.3 m. kgs. over the previous year. India meets nearly 90%, of the import requirement of U.S.8.R.

Poland emerged as the fourth largest purchaser of Indian teas in 1974-75. Exports to this country
increased from 5.4 m, kgs. in 1973-74 to 9 m. kgs. in 1974-75.

Exports to other East Europe declined by about a million kgs during the year under review.

ARE. :

A.R.E. maintained its position as the third largest purchaser of Indian teas during 1974-75; the offiake
by this country was higher by 1-7 m. kgs. as compared to the previous year.

SUDAN :

India is the major supplier of tea to Sudan. Exports to this country were (-6 m. kgs. higher than the
exports in 1973-74.

IRAN :
Iran is another deficit tez producing country and has a long and popular tradition of tea drinking. India
has a share of about 409, in this market. Exports of tea from India to this country were 3 to 4 m. kgs. upto

1973-74. In 1974-75, exports reached a record of 8 m. kgs. which could, perhaps, partly be attributed to the
- relaxation of import regulations announced by Iran early in 1975.

AFGHANISTAN :

Afghanisthan is the major market for our Green tea. Exports from India to this country used to be
governed by a counter balancing arrangement which has been revised recently and a fresh trade agre¢ment
has been signed. During 1974-75, exports to this country declined by 1.7 m. kgs. as compared to the previous
year. . o L
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IRAQ_ ;

" Iragq is the second biggest tea importing country among the Asian countries after Pakistan, Sri Lanka
followed by India are the major suppliers of tea to this market. In 1973, Iraq had purchased about 28 m. kgs.
which is abnormally high compared to its normal total imports of about 20 m. kgs. In fact, exports from India
in 1973-74 were a record at 8.5 m. kgs. as compared to 5.5 m. kgs. in 1972-73. During 1974-75, exports were
again at the tevel of 5 m. kgs. '

U S.A. AND OTHERS :

~ - U.S.A. is the second largeat buyer of tea in the w01ld importing around 80 m. kgs. a year. Our exports
to this country is of the order of 7 to 8 m. kgs. a year. During 1974-75, the purchase by this country amounted
to 6.5 m. kgs. which were slightly less than her normal purchase.

Canada, Australia, Kuwait and Persian Gulf countries were some of the other markets which took larger
quantities of tea from India during 1974-75. Tn the case of West Germany, Tunisia, Japan and New Zealand
exports slightly declined.

Bi-Lateral Trade :

Exports under Bi-lateral Trade Agreement continued to. play its important role. In recenl
years, however, certain countries under Bi-lateral Agreement have switched over to frce trade. Yugosiavia
had already switched over to multilateral since 1973. In 1974 Sudan, which had been experiencing
some payment problems made purchases in free currency. The Bi-lateral Trade Agreement with A.R.E.
which lapsed in September 1974 had mnot been renewed during the year under review and subsequent
purchases by this country were also in free currency. There is at present a Trade Agreement with Irag, but
trade is in convertible currency. Consequently, the share of bilateral countries in  our tofral exports is
only about 31%; at present as compared to nearly 45%, in the previous years. The details of our exports
to countries under Bi-lateral Agreement are given below. (For comparison sake, figures for all the three
years relate only to those countries with whom we have agreement at present.)

{ Figures in mallion kgs.)

Countries .. 1972 1973 1974
U.S.S.R. ~ 39.95 37.32 42.11
Qther East Europe®* ~ 8.08 7.44 7.57
Afghanistan ~ 8.67 8.59 10.69
Total Rupee payment countries 56.70 53.35 60.37
Iraq ' .. 4.96 7.19 3.38
Total Bilateral countries ~ 61.66 60.54 63.75
All ather countries .. 136.54 127.65 142.16

GRAND TOTAL ~ 198.20 -188.19 20591

Percentage of exports

under bilateral agreement
to total exports ~ 3111 32.17 30.96

*(zechoslovakia, East Germany, Poland, Hungary, Romania and Bulgaria.

PACKET TEAS, TEA BAGS, INSTANT TEA :

The year under review turned out to he a récord year for packet fea exports as well. Our earnings were
higher by about Rs. 3 crores and stood at Rs. 8 crores. It was made possible by an increase in quantity to the
extent of 1 m. kgs. 2nd in unit value by Rs. 2.47 per kg. The WANA region continued to be our major market
absorbing more than 809, of our exports of packet teas.
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Exports of teas bags suffered a temporary setback in 1974-75. These exports were 108 thousand
kgs. valued at Rs. 0.28 crores as against 144 thousand kgs. valued at Rs. 0.36 crores last year. The unit value,
however, improved by 68 paise per kg. Tea bags are mainly exported to countries in the East Europe, Iran,
Kuwait, Saudi Arabia, U.AE. etc. in WANA and Singapore in East Asia. Market diversification and
product diversification are essential for foreign exchange earnings from tea to be increased.

U.8.A. and U.K. are the main markets for our instant teas. Despite an increase in the unit price to the
extent of Rs. 2.40 per kg., our export carnings from instant tea declined marginally to Rs. 0.86 crores in 1974-75
from Rs. 0.92 crores in 1973-74. This was due to the decline in the quantum of exports by about 40,000 kgs.
While export performance to U.K. had improved, performance to U.S.A. suffered a setback. The year also
saw the entry of Australia, Netherlands, West Germany and New Zealand in our instant tea market, though
in a small way.

GREEN TEA :

Total exports of Green tea in 1974-75 declined by 0.8 m. kgs. as compared to the previous
year. Afghanistan, the traditional market, continued to be the main buyer of Green tea. Small quantities were
also exported to non-traditional markets like Japan and U.5.A.

Green tea is one of the products requiring our immediate attention in the context of product-diversi-
fication. There is good export potential for this item, but despite the increase in our production from 4 to
8 m. kgs. in the last decade, increase in exports has been very marginal from 2 to 3 m. kgs. in the same period.

There has also been deterioration in the quality of the product produced in certain areas like Himachal
Pradesh, U.P., etc. The potential market for Green teas are Japan, Morocco, U.S.A. Canada, Algeria, Libya
etc. but our manulacturing methods have to be geared to suit the consumer requirements in these countries.

The following table shows the figures of export of these iterns during the last three years:—

Packet Tea Tea Bags Instant Tea Green Tea
Qty. Value iy Value Qty. Value Qty. Value
Year M. kgs. Rs. CRY M. kgs. Rs. CRS M. kgs. Rs.CRS. M. Kgs. Rs. CRS.
1972-73 4.89 4.67 0.09 0.21 0.27 0.81 3.0l 2.02
1973-74 4.74 5.02 0.14 0.36 0.30 0.92 4.02 2.83
1974-75 6.09 7.95 0.11 0.28 0.25 0.86 3.26 2.51

SALES AT AUCTIONS :

About 65% of the total production of tea in India is sold through auctions at Calcutta,
Gauhati, Amritsar, Cochin, Coonoor and London. A table showing the disposal pattern during the last few
years is given below :—

Percentage of production sold through Percentage of Produe- Percentage of
Auctions tion sold against private Production sold
sales and forward con- ex-garden

Year Indian London Total tracts

Auctions  Auctions*® "
1970 ~ 56.9 12.3 69.2 3.6 27.2
1971 56.8 9.8 66.6 4.0 29.4
1972 59.2 10.0 69.2 5.4 25.4
1973 55.4 7.6 63.0 4.7 32.3

1974 _ 55.6 8.4 64.0 6.1 29.9

* Denotes quantity sent for auction
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