INTRODUCTION

Tea Statistics published by the Statistics Branch of the Tea Board has already completed
18 years of useful existence and the present one is the nineteenth in the series. Statistical information
relating to various aspects of the industry and trade in India as well as the world as a whole available
at the time of going to press have been incorporated in this issue. Some of the figures, are, however,
unavoidably of a provisional nature,

Research workers, Economists, Statisticians, as well as individuals and institutions—both in
India and abroad—have in the past found this publication very useful and have provided us the
encouragement for expanding the scope and coverage of the publication and make it as comprehensive
as posible so as to enable a scientific and systematic study of the multifarious problems relating to
production, export and marketing of tea. Itis our earnest hope that the present issue of the publication
will carry this objective a step further and will prove itself to be more useful than its predecessors.

The present issue contains 160 tables against 154 tables in the previous issue. Some of the tables

have been reoriented according to present needs. The new tables incorporated in the present issue
are as mentioned below :-—

PART I INDIA

Subject : Table No.
1. Production of tea in India by months (R.T. 12 return) cees . 1(i)
2. Quantities of tea sold at Coonoor Auctions o .. .- 6(c)
3. Quantities of tea sold at Amritsar auctions o .. .. 6(d)
4. Quantities of tea sold at Gauhati auctions .. - .. 6{e)
5. Annual average prices of tea sold at Coonoor auctions . . 8{c)
6. Annual average prices of tea sold at Amritsar auctions o . a(d)
7. Annual average prices of tea sold at Gauhati auctions . . . 8(e)
8. Quantity and average prices of Indian teas sold at Gauhati auctions by
Excise Zones .. . .. .. . . 8(1){d}
9. Monthly weightecl average prices per kg. of Indian tea sold at Gauhati
auctions .. . .. .. . .. 14(e)
10.  Quantity and value of tea bags exported from India to different countries .. 16{0)

PART I—INTERNATIONAL

1.” Imports of tea into Japan showing countries of origin . . 20(a) (vi)

Dated, Calcutta N. RaMAaDURAL
3rd Fanuary, 1974. Statistician.






Review of the year 1972-73

The year 1972-73 was satisfactory for the Indian tea industry in as much as it could achieve a record
crop of about 455 m. kgs. as against the target of 446 m. kgs. In the export front, our export carnings
slightly fell short of the target but there had been an improvement in the unit export price, But for
so many extraneous difficulties which it had to face, its performance in the internal auctions and export
front would also have been satisfactory. Adverse weather and power cuts affected the quality of the
produce and there had been a decline in the prices of teas at auctions in India. In June 1972, the
U.K. Government allowed the Pound Sterling to float as result of which it was reported that exporters
reduced their bids by 109, to keep a safe margin against variations in the value of the Pound Sterling.
Although the Reserve Bank of India announced in early July the support prices for forward purchascs
of Sterling, the prices did not improve. It is, however, interesting to note that while prices of all teas
at London auctions experienced the second biggest fall in 1972 in the last two decades since 1955,
prices of Indian teas and Sri Lanka teas showed marginal improvement in the year 1972, It is pleasing
to record that the Calcutta auctions could handle a substantially higher quantity of tca during the
year under review which could best be attributed to the better conditions prevailed in the Calcutia
port and warehouses and also to the opening of the Farakha Barrage which reduced the transit time
for teas from upper Assam to reach Galcutta by road in 5 to 6 days as against 15 to 20 days taken
earlier,

The world tea market in 1972-73 also witnessed certain major developments. U.K. experienced a
prolonged dock strike in July-August, 1972 as result of which blenders in the U.K. had their purchases
shipped from Origin to Holland and then on to the United Kingdom via roll-on/roli-off rather than
through the traditional docks. It is reported that in Uganda all the tea estates belonging to non-citizens
were taken over by the Government. The Bangladesh Government is reported to have announced =
maximum subsidy of 0:50 taka per Pound on all teas produced in 1972-73 Crop year to cover
the difference between selling price and the normal cost of production of Taka 2-50 per lb. The
Government of Sri Lanka was reported to have reviscd the Tea Rebate Scheme and the Advalorem
Sales Tax in November 1972. The Sixth Session of the Sub-Group of Exporters of the Inter-govern-
mental group on Tea was held in Rome during 2-4 July 1973. The Sub-Group reviewed the results
of the export arrangements for 1972/73 and revised the global quotas for 1973-74 and 1974-75 b
much remains still to be done towards forging a long term arrangement.

The year also saw the sctting up of a Task Force by the Government of India for evolving a viable
and long-term strategy for the growth of tea industry and promotion of exports and also to study the
problem of closed and sick gardens and to make recommendations for effective governmental action
to remedy the situation.

2. 'The position regarding production, exports, sales at auctions, internal consumption ete. 1s indi-
cated below :—

The crop of 455-51 m. kgs. in the year 1972 was an all time record, and was higher by 20-04 m. kgs.
compared to the production in 1971 435-47 m. kgs.. Almost the entire increase came from North
India. A short-fall of 29 m. kgs. in the production of Tamil Nadu where planters had expericnced
difficulties in the form of power cuts, strikes by the plantation labourers, erratic weather and
insufficient rainfall in Nilgiris, was made up by increased production in Kerala and total production
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in South India showed a marginal increase in 1972. It is worth mentioning here that with the excep-
tion of 1969-70 the production targets have been achicved in the first four years of the Fourth Five
Year Plan period. Production target for the last year of Plan period (viz. 1973-74) would also be
achieved. The actual production figures for North India and South India for the last three years are
given below :—

(Figures in million kgs.)

1970 1971 1972

North India 317-35 332-33 352-32
South India 101-17 103-14 103-19
Total 418-52 435-47 455-51

3. Exports : Exports during the financial year 1972-73 were lower by about 18-2 m. kgs. compared
to exports in 1971-72. The decline in terms of value was Rs. 11-4 crores. The unit export price was,
however, higher by 10 paise per kg. The following table gives the comparative figures of exports :—

Period Quantity Value Unit price

(m. kgs.) (Rs. Crores) {Rs. [kg.)
April 1972 to March 1973@  201-35 153-09 7-60
April 1971 to March 1972@  219-50 16455 7:50

April 1970 to March 1971 199-14 148-25 744

Increase () or Decrease (—)
in 1972-73 over 1971-72 —18-15 —11-46 —+0-10

@ Provisional.
It may be seen from the following export figures for the past four years that whilst in 1972-73

exports are well below the exports of the year immediately preceding they are in line with exports in
the previous three years.

Years Quantity (m. kgs.)
1968-69 200-82
1969-70 174-11
1970-71 199-14
1971-72 219-50%
1972-73 201-35%

' *Provisional,

Export target in terms of value fixed for the year 1972-73 was Rs. 156 crores. As against this, the
actual exports were valued at Rs. 153-09 crores. Viewed from this angle also it would be seen that,
value of the actual exports, though lower than the targets, was not far off fromit. Exports in 1971-72
were considerably higher due to certain fortuitous reasons as indicated below.
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Exports from Srilanka during 1971-72 were lower by 8 m. kgs. compared to 1970-71. Exports from
Kenya also had been less by about 2 m. kgs. during 1971-72, consequent on a decline in Kenya's pro-
duction in 1971 by about 5 m. kgs. due to drought. Teas produced in Bangladesh were also
not available to the world market in 1971-72 due to political turmoil in that country. Further, the
U.S.A. had imported more than her normal requirements in the year 1971-72_due to threatened dock
strike. All this enabled India not only to export substantially higher quantities in the year 1971-72,
but also to maintain the unit export price at higher level. The unit export price, it will be seen, was
Rs. 7-50 per kg. in 1971-72 compared to Rs. 7-44 per kg. in 1970-71,

4. The reasons for the decline in our exports to major markets during the financial year 1972-73
are examined in the following paragraphs :—

U.K.

The apparent decline in exports to U.K. during 1972-73 was of the order of 20-3 m. kgs.
as compared to the previous year. But in 1972-73 large quantities of teas were shipped to Netherlands
for eventual re-exports to U.K. as the UK, ports were affected by dock strike. Qur exports to Nether-
lands during the year 1972-73 increased by 10-8 m. kgs. and it can be presumed that all this ultimately
went to U.K. The effective decline in our exports to U.K. would, therefore, be 9-5 m. kgs.

The major reasons for the decline in our exports of tea to U.K. are the lesser total imports of tea by
U.K. (due to declining consumption of tea) and the increasing competition which India is facing from
the East African countries (which have some definite advantages over us like uniform quality through-
~out the year, shorter distance to travel, nil or negligible duties etc.). Apart from these reasons, suspen-
sion of payment of excise rebate to the shippers during August-November, 1972 was reported to be
responsible to some extent for the decline in exports.

SUDAN

Exports to Sudan during April, 1972 to March, 1973 declined by about 6-4 m. kgs. The reasons
for the decline in exports to Sudan were as follows :-—

The trade plan period with Sudan was from Ist July, 1971 to 3lst December 1972. But the
trade plan target was exhausted much carlier. In May 1972 issue of licences for exports to Sudan was
stopped as, by then exports very much in excess of the quota had already taken place, There were no
exports to Sudan during June, July and August 1972. Exports were resumed in September 1972 after
plan target was raised. Very large exports during the financial year 1971-72 (19-2 m. kgs.} and no
export for quite a few months in 1972-73, (total exports 12-8 m. kgs.) explains the shortfall of 6-4 m.
kgs. which is only of statistical importance.

U.8.A.

Exports to U.8.A.: during the period under review were 7-1 m. kgs. compared to 87 m. kgs.
during last year. This, however, does not indicate a setback as during the year 1971-72 U.S.A. had
imported more than her normal requirements to beat the threatened dock strike. The average level
of exports to U.S.A. during 1968-69, 1969-70, 1970-71 was 7-5 m. kgs. whilst the average export during
1971-72 and 1972-73 was 7-9 m. kgs.

5. Bilateral Trade: The countries under bilateral trade agreement continued to play their signi-
ficant role in India’s tea export trade. In 1972 the U.S.8.R. continued to be the 2nd largest purchaser
of Indian teas whereas in the 50’s this position was enjoyed by U.S.A. and in the 60’s by United Arab
Republic. Similarly in the 50°s Canada was our third largest purchaser and by 1272 this place went
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to Sudan. Twentyfive years ago our major markets for tea were_the UK., Trish Republic, U.S.A. and
Canada whereas by 1972 while U.K. continued to be the largest export outlet, the U.S.5.R. and other
East European countries, the Sudan, AR.E., Afghanistan, lrag and Tunisia have emerged
as the major markets for our teas. In 1960-62 the percentage of exports from India under bilateral
agreements was 14-6%, and in 1972 this has increased to 47-89%, in terms of quantity. It may be relevant
to mention here that our exports to Tunisia under Rupee payment agreement had to be stopped,
towards the close of 1972 as the Trilateral Trade Agreement entered into between India, Tuntsia and
Bulgaria ran into difficulties as a result of Tunisia’s unwillingness to supply the stipulated amount of
phosphate to Bulgaria. However, since Tunisians are interested in our quality teas, export to this
country are made against free foreign exchange since 1973. Yct another country to which exports
are made under free currency basis w.e.f. 1.1.1973 is Yugoslavia. The following table sets onut figures
of exports to countries with whom India has bilateral/trilateral trade agreements :—

(Figures in  million kgs.)

Destination 1970 1971 1972
1J.5.5.R. 28-76 41-27 41-52
Other East European countries® 4-03 590 10-50
ARE, 11-59 9-17 12-88
Afghanistan 10-73 15-95 994
Total under Rupee Payment countries 55-11 7229 74-84
Qther countries under agreement™** 14-99 21-41 24-32
Total under bilateral countries 70-10 93-70 9916
All other countries. - 131-92 11357 108-29
GRAND TOTAL {All exports) 202-02 20727 207-45
Percentage of exports to Rupees Payment

countries to total exports. 27-28 34-88 36-08
Percentage of exports under bilateral
agreement to total exports 34-70 45-21 4780

* Includes Czechoslovakia, Yugoslavia, East Germany, Poland, Hungary, Rumania and Bulgaria.
** Tunisia, Sudan and Iraq.

6. Green Tea: The significant feature in the exports of Green tea in the year 1972 was the increase
in exports to non-traditional markets like Japan and U.5.A. Total exports of Tea in 1972 had however,
declined to 2-79 m. kgs. valued at Rs. 1-80 crores as against 3-75 m. kgs. valued at Rs. 226 crores in
1971, which is due to the fact that Morocco did not purchase any quantity from us in 1972 while 1t
purchased more than a million kg. from us in 1971,

7. Packet Teas : During the year 1972 about 54 m. kgs. of packet tea in consumer packets (includ-
ing tea bags) worth Rs. 51 crores was exported in comparison to 4.6. m. kgs. worth Rs. 4.4 crores in
1971. Unit value of export of packet teas (including tea bags) was Rs. 9-55 per kg. in 1972 as against
Rs. 9-48 per kg. in 1971, Most of these packet teas found their markets in Sudan, Trucial States,
Persian Gulf Countries, East European countries, Nepal and A.R.E.

8. Tea Bags : During the year 1972 about 68 th, kgs. of lea bags valued at Rs. 14-6 lakhs were
exported from India as against only 4 th. kgs. valued at Rs. 86 th. during 1971, Most of these tca bags
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were exported to Czechoslovakia, Bulgaria, Persian Gulf Countries, Kuwait and Saudi Arabia in 1972,
The unit value of export of tea bags was Rs. 21-44 per kg. in 1972 as against Rs, 20-39 per kg. in 1971.

9. Instant Tea : About 231 th. kgs. of Insiant Tea worth Rs. 71 lakhs was exported in 1972 as against
232 th. kgs. worth Rs. 76 lakhs in 1971. About 659%, of this total export was destined for U.S.A. No
significant improvement in export of instant tea had been noticed in 1972 because some contracts of
exports of instant tea to U.S.A. had not been materialised in 1972, Unit value of exports of Instant
Tea during the year 1972 was Rs. 30-87 per kg. as against Rs. 31:71 per kg. in 1971,

10. Sales and Prices at Auctions : A little below 709, of the total production of tea in India is
sold through auctions at Calcutta, Cochin, Coonoor, Amritsar, Gauhati and London. A table showing
the percentage of tea sold through auctions and ex-garden for 1968 to 1972 is given below :—

(Figures in percentage)

Percentage of Production sold through  %age of Production Sage of production
avctions sold against pri. sales sold ex-garden
& forward contracts
Indian London
Years auctions auctions Total
1968 59-9 19-1 79-0 29 181
1969 64-1 10-4 - 745 2-6 22-9
1970 56-9 12-3 69-2 36 27-2
1971 i 56-8 9-8 666 4-0 29-4
1972 59-3 10-0 69-3 54 25-3

11. A substantially higher quantity of 175:34 kgs. were sold through Calcutta auctions in the year
1972-73 as against 149-89 m. kgs. in 1971-72, The break-up figures for leaf and dust teas were 117-80
m. kgs. and 57-34 m. kgs. respectively, compared to 106-8] m. kgs. and 43-08 m. kgs. respectively in
1971-72. Average rate of disposal for the season was also faster which was possible due to the opening
of the Farakka Barrage which removed a major bottle-neck en-route from the growing areas
to Calcutta and reduced transit time substantially, The fact that there were no serious floods in North
East India last year, naturally helped as communications were never seriously disrupted.

The average prices of tea sold at Calcutta auctions during the 1972-73 season were lower by 24
paise per kg. than last season for leaf and lower by 28 paise per kg. for dust. The fall in prices could
be attributed te more supply on one hand and reduced demand for quality teas from the traditional
markets on the other. A table showing quantity of tea sold at Calcutta auctions along with the prices
fetched for 1972-73 and 1971-72 seasons is given below :—

LEAF DUST
Season Qty. (m. kgs.) Price (Rs/|Kg) Qty. (m. kgs.) Price (Rs.[kg)
1971-72 106-81 650 4308 5-63
1972-73 117-80 6-26 57-54 9-35

(Prices are exclusive of excise duty)
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12, Total quantity of tea sold at Cochin auction during 1972 was 65'55 m. kgs. (4026 m. kgs. for leaf
and 25-29 m. kgs. for dust) as against 65:59 m. kgs. (42:24 m. kgs. for leaf and 23-35 m. kgs. for dust)
during 1971. Leaf prices declined by 36 paise per kg. in 1972, while dust prices had increascd by 4 paise
per kg. The decline in leaf prices could be attributed to selective buying by North American buyers,
withdrawal of Sudan buyers from the market due to suspension of the shipment in June as well as
subdued and fluctuated buying by U.K., U.A.R.; Australian and U.S.S.R. buyers. On the other hand,
the demand for dust teas had slightly improved because of active participation of U.A.R. buyers.

LEAF DUST
Season Qty. (m. kgs.)  Price (Rslkg) Qv (m. kgs.) Price (Rsjkg)
1971 42:24 6-23 23-35 5-69
1972 40-26 5-87 25-29 573

(Prices are exclusive of excise duty)

13. At Coonoor Auction 9-7 m. kgs. of tea was sold in the year 1972 against 9-1 m. kgs, in 1971. Prices
{inclusive of excise duty) realised during these periods were Rs. 5-24 per kg. and Rs. 5-57 per kg. res-
pectively, showing a fall of 33 paise per kg. during 1972. The embargo on shipments to Sudan was one
of the main cause for this, In addition, the A.R.E’s withdrawal from the Cochin market for a tcmporary
period considerably increased the fannings and dusts for internal retention and consequently the
offerings at Coonoor, consisting mostly of second and tertiary grades of tea had few takers. Major
Blenders who are price supporters of these teas were reluctant to support these grades.

14. During 1972-73 season at dmritsar Auction about 629 th. kgs. of teas (279 th. kegs. for black, 350
th. kgs. for green) was sold as against 793 th. kgs. (620 th. kgs. for black and 173 th. kgs. for green)
in 1971-72 season. There had been a fall of 164 th. kgs. in the total quantity of tea sold during 1972-73
because of substantial decrease in sales of black tea partly due to switch over from black tea to green
tea. Simulatenously there had also been a fall i“ tea fetched at Amristar auction
during 1972-73. The relevant figures are quoted beloWes

BLACK GREEN TOTAL
Season Qiy. (m. Price Qiy. (m. Price Oty. (m. Price
kgs.) (Rsjkg.) kgs.) (Rslkg.) kgs.) {(Rslkg)}
1972-73 279 291 350 4-28 629 3-67
1971-72 620 3-83 173 5-30 793 415

(Prices are inclusive of excise duty)

13. During 1972-73 scason about 18-87 m. kgs. of tea were sold at Gauhati Auction as against 22-00
m. kgs. in 1971-72, showing a fall of 3-13 m. kgs. The higher quantity sold in 1971-72 is attributed to
the fact that due to serious disruptions in communications, producers found it difficult for a time (o
send teas to Calcutta and therefore, diverted sizeable quantities to the Gauhati auctions.

The average prices of tea fetched at Gauhati auction during 1972-73 declined by 24 paise per kg.
from Rs. 5-89 per kg. in 1971-72 season. Reason was likely due to subdued support of the bazar buyers
as well as less support of few foreign buyers. About 95%, of the tea sold at Gauhati auction is of Assam
origin. .


















































































































































































































































































































































































































































































































































































































































































































































































































