INTRODUCTION

Tea Statistics published by the Statistics Branch of the Tea Board has already completed
14 years of useful existence and the present issue will be the fifteenth one in the series.

As before, this volume incorporates the latest statistical information relating to different
aspects of the Tea industry and trade in India and abroad available at the time of going to press.
Some of the figures, arve, therefore, necessarily provisional

The increasing statistical requirements for a scientific and systematic study of the various
problems arising in the production and marketing of tea has made it imperative on gs to ex-
pand the scope and coverage of this publication and this has been found to be useful by serious
- students of the Tea Industry, apart {rom various national and international organizations
directly connected with Tea.

The present issue contains 149 tables against 138 tables in the previous issue. Some of
the tables have also been reorientéd according to our present needs. The eight additional tables
in the present issue are as mentioned below:

PART I—INDIA

Subject : Table No.

1. Monthly average wholesale and retail prices of loose and package

tea in Hyderabad during 1967 & 1968 ... : 15(f)
2. Monthly average wholesale and retail prices of loose and package

tea in Ahmedabad during 1967 and 1968 ... . 15(g)
3. Monthly average wholesale and retail prices of loose and package

tea in Bangalore during 1967 & 1968 15(h)
4. India’s exports of dpacket tea in consumer’s pack upto 1 kg to

different countries during 1965-68 . 16(m)
5. Total Number of labour on roll in Tea Industry in India by i

districts during 1965 to 1967 i .. 26(d)

PART IH—INTERNATIONAL

6. Quantity and value of pacLet tea exported from Ceylon during

1966-68 . 8(0)
Weekly average price per kg. of tea sold at Colombo auction 15(c)
Total quantity of Indonesia tea offered, sold and average price per
kg. at Antwerp auction during -1959-68. 15(d)
9. Quantity and value of tea imported into United Kingdom 21(by iii
10. Quantity and value of tea imported into USA. 21(b) iv

11. Quantity and value of tea exported from East African countries 24(a)



Cw)

Four pew charts have also been added in Part (iv) which are as follows:

Subject ; Chart No.
I. Unit values of tea exported from India to principal producing $
countries during 1966-68 8
‘Total exports of tea from exporting countries during 1959-68 12
Total imports of tea by importing countries during 1959-68 13
Annual average prices per kg. of tea sold at London auctions 18

during 1959-68

Comments and suggestions for im
ed and carefully considered.

provement of this publication will be thankfully accep-

Dated, Calcutta,

I1st October, 1969, Statistician.



Review of the year 1968-69

The year 1968 has been another year of record tea production in India. Though the year has been
marked by further weakening of the price trend in all ayction centres, for the Indian Tea Industry,
however, it has not been entirely devoid of some happy notes. Even though the declinein prices, parti-
cularly in London whose effect was heightened by the devaluation of Pound Sterling has been a cause
for anxiety, there have been encouraging developments in certain other respects which are full of
promise for the future,

The most noteworthy feature of the year was that tea production in India touched a new record of
401.5 m. Kg. exceeding the previous record level of 1967 by 16.8 m.Kg. or about 4.4%,. This though a
cause as also a symptom of the disease indicated by the price decline in the over-all world supply-demand
context, is a matter for great satisfaction for India since the growth rate of production in India has in
recent years heen much lower than in other countries while domestic consumption has been increasing
at a fast rate thereby steadily reducing the availability for exports. Even for maintaining the present level
of exports, the growth of tea production in India should at least match the rate of growth in consumption
whichis over 4%, per annum. Thus an accelerated rate of growth of production of tea in India is neces-
sary and is not likely to pose for India the problem of over-supply which seems to be sct the international
Tea Market situation at the moment. A growth rate of 4 to 5 per cent in production of tea would,
therefore, be quite a safe proposition from the point of view of the economics of the Industry and at the
same time a minimum goal for ensuring that internal consumption does not eat into export availability
and hence foreign exchange earnings. The maintenance of this rate of growth is, therefore, urgently
necessary. Needless to mention, however, that in doing so care should be exercised to cnsure that quality
is maintained and preferably improved.

Export performance during 1968 has been slightly lower than in 1967 in spite of the increased crop.
Though lower by 5.3 m.Kg. compared to 1967, exports in 1968 were higher than in 1966 and 1965
by 29.2 m.Kg. and'9.0 m.Kg. respectively. Devaluation of Pound Streling coupled with declinein prices
acted as the main disincentives for export.

The position regarding production, exports, prices, internal consumption, world supply
and absorption, duties etc. is discussed in details in the following paragraphs:

Production: The outstanding feature of the year 1968 was the record crop harvested in both North
India and South India. Climatic conditions in North India and South India during 1968 were generally
favourable and most of the tea districts harvested much higher crop than in 1967, with the exception
of Darjeeling in West Bengal and some areas of Kerala in South India. Thus, production in North India
in 1968 exceeded that in 1967 by 10.4 m.Kg. The crop in South India for the year 1968 was 97.5 m.Kg.
as against 91.1 m.Kg. in 1967 and the previous record of 95.6 m.Kg. in 1966.

What is particularly gratifying is that production in both North India and South India have increased
and registered record figures.

The total lproduction of tea in India in 1968 was thus 401.5 m.Kg. as against 384.7 m.Kg. in 1967
showing an overall increase of 16.8 m.Kg. over the previous year and the previous record crop.
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The actual production figures for North India and South India for the last three years are given
below:

{ Figures in million Kg.)
1968 1967 1966
North India 304.0 293.6 280.4
South India 97.5 91.1 95.6

Total 401.5 384.7 376.0

It may be mentioned in this context that one of the reasons for the significant increase in production
in North-East India is the adoption by a number of Tea Estates, mainly in Assam and Cachar, of per-
ennial plucking or the extended pruning cycle. There is yet a lot of controversy about the long-term
effects of this method on the health and yielding capacity of the bushes as well as the quality of the tea
produced. However, many of the Tea Estates which have switched over to this method are reported
to have found it satisfactory from the point of view of both quantity and quality.

Exports: Exports of tea in 1967 showed a marked improvement in terms of both quantity and value.
The total quantity of tea exported during 1967 was 213.7 m.Kg. compared to 179.2 m.Kg. in 1966
(lowest duringthe last decade), thus recording an increase of 34.5 m.Kg. over 1966. The foreign exchange
earnings in pre-devaluation terms also improved from Rs. 98.84 crores in 1966 to Rs. 120.02 croresin 1967
registering an increase of Rs. 21,18 crores. The exports during 1968 which was about 208.4 m.Kg. was,
however, slightly lower than that of 1967 but higher than the export figures of 1966 and 1965. The foreign
exchange earnings during 1968 in terms of pre-devaluation rupees was Rs. 105.7 crores. The overall
export performance of Indian tea during the last five years is given below:

Qty. in Value in Unit value
Year m.Kg. Rs. crores per Kg. in Rs.
N 1964 210.5 124.90 5.93
1965 199.4 114.97 5.77
1966 179.2 137.52 ( 98.84) 7.67 {5.52)
1967 213.7 189.04 (120.02) 8.85 {5.62)
1968 208.4 166.48 (105.70) 7.99 (5.07)

Note :—Figures in brackets relate to values in pre-devaluation rupees.

On financial year basis also exports of tea have registered a decline during 1968-69. The total quantity
of tea exported during 1968-69 was 200.8 m.Kg. compared to 203.3 m.Kg. in 1967-68 and 190.4 m.Kg.
in 1966-67. The forcign exchange earnings during 1968-69, 1967-68 and 1966-67 in pre-devaluation
rupees were Rs. 99.37 crores; Rs. 114.41 crores and Rs. 102.26 crores respectively, The shortfall in
exports during 1968-69 is thus much smaller than on the calendar year basis. In terms of money,
India earned about Rs. 15.00 crores (pre-devaluation) less in both calendar year as well as financial
year basis but the decline in quantum of exports on the financial year basis has not been as steep as
the decline in foreign exchange earnings.
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There has been a gradual decline in the unit value of exports of tea. The declining trend in unit value
of exports of Indian tea although temporarily arrested in 1967 could not be checked during 1968
when the unitvalue waslowest at Rs. 5.07 per Kg. in pre-devaluation terms. This was in sympathy with
the decline in prices of tea in world markets. The unit value in current rupee terms has, however,
improved significantly in 1966 and 1967 as a result of rupee devaluation but has again declined in
1968 due to sterling devaluation. It is, however, still much higher than in 1965 as well as 1966. This
higher price realisation in terms of current rupees is an indication of the strong internal demand and has
obviated to a considerable extent the hardship that may have been caused to the Industry if it depended
predominantly on exports.

Direction of Exports: The most distressing feature of our exports in 1968 was a big sct back
in our exports to the U. K, which declined from 116.1 m.Kg. in 1967 to 102.0 m.Kg. in 1968. There
has also been a sharp decline in our exports to U.AR. from 16.4 m. Kg. in 1967 (0 89 mKg.
mainly because of the Middle East crisis. Exports to Tunisia also declined from 4.0 m. Kg. in 1967
to about 1.0 m.Kg. in 1968 mainly because of Tunisia’s financial difficulties. During the current year,
however, Tunisia has been giving good support to Indian tea. A triangular arrangement involving
India, Tunisia and Bulgaria under which India will export about 4,000 tons of tea to Tunisia and
receive in payment Urea from Bulgaria which wilitake rock phosphate from Tunisia has also been
finalised in May, 1969. Upto the end of August, 1969 Tunisia has already taken 2.4 m.Kg. of Indian
tea against only 286 thousand Kg. upto the same date last year. It can, thercfore, reasonably
be hoped that import of Indian tea into Tunisia in 1964 will be higher than ever in the past.
Exports to Netherlands and Canada were practically of the same order as in 1967.

In spite of these set-backs however, there was improvement in our exports to a number of
countries. Exports to these countries in 1968 as compared to 1967 are shown below:

(Figures in thousand Kg.)

1968 1969
Western Germany 3,936 2,132
Irish Rupublic 6,858 6,364
U. 3. 8. R. 22,367 20,079
Afghanistan 9,224 5,054
Iraq 6,773 2,173
Iran 2,514 2,003
Otr. & Trel.
Omen } 2,456 1,851
Jordan 1,994 1,238
Sudan 10,524 7,898
Australia 6,630 ' 5,714
U. S. A 8,618 8,213

Total 81,544 ' 62,719
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It is relevant to mention that in 1968 Sudan has occupied the third place as an importer of Indian
tea by replacing U.A.R. while Afghanistan occupied the fourth place occupied by U.S.A. in 1967. While
it is hoped and believed that U.A.R. will regain the third place during the current year and that exports
t0 U.S.A. would continue to increase, the emergence of Sudan and Afghanistan as two important top-
ranking buyers of Indian tea is a matter of considerable significance and satisfaction. The higher exports
to Trag, Jordan, West Germany and Australia are also noteworthy. With regard to Iraq in particular
it was mentioned in the Review for 1967-68 that there was an increase of 27%, in our exports o Iraq in
1967 as compared to 1966 and we expressed the hope that Iraq may in future take about 20 per cent of
her total requirements of tea from India as against about 123%, in the past. As a matter of fact, our
exports to Iraq in 1968 constitutes about 259%, of her total imports of 60 million pounds as against
about 15% in 1967. It is to be hoped that Irag’s increasing interest in Indian tea will be maintained.
Equally encouraging are the prospects for increased exports of tea to Morocco, Japan and Tunisia. The
Tea Purchase Organization of Morocco has been showing interest in importing green tea from India
and a number of orders were placed in 1968. Since, however, production of green tea to Moroccan taste
necessitated some preliminary arrangements, actual volume of exports in 1968 was only 79 tons. In 1969,
substantial orders have again been placed on different tea producers in North-East India, North India
as well as South India and it is hoped that exports to Morocco in 1969 will be substantially higher than
in 1968 thereby opening the way for ensuring a permanent niche for Indian tea in this important
market. The recent Trade Agreement between India and Morocco will also help in this respect.

Prospects for Indian tea in Japan are also brightening up. The Japanese Tea Trade Delegation
which visited India early this year indicated their willingness to import both black and green tca from
India. Export of black tea to Japan increased from 231 thousand kilograms in 1966 to 283 thousand
Kgs. in 1967 and 515 thousand Kg. in 1968. There is a strong demand for Darjeeling tea in Japan which
is considered to be an important growth factor in the consumption of black tea in Japan and hence in
exports of black tea from India. Simultaneously, there is a large prospect for export of green tea from
India since production of green tea which constitutes the bulk of the tea consumed in Japan is not grow-
ing fast enough to meet the domestic demand. Steps to produce green tea according to Japanese taste
kave been taken by some tea estates and it is hoped that we would be able to export substantial quantities
of green tea to this market in the years to come. It can, therefore, be said with confidence that the pros-
pects for Indian tea exports are, in spite of a few set-backs in 1968, not at all unencouraging.

Bilateral Trade: An important feature of our exports has been the growing importance of exports
under bi-lateral Trade Agreements in our total tea exports. This is brought out by the figures given
below:

(Qty. in thousand Kg.)

Destination 1960-62 1965-67 1968
U.S.S. R 11,500 21,066 99,367
Other East European countries 929 4,003 3,506
U.A. R, 16,084 17,723 8,946
Qther countries under agreements* 12,075 17,491 29,462
Total under bilateral countries 40,588 60,283 64,281
All other countries 163,139 137,132 144,159
Grand Total (All exports) 203,727 197,415 208,440

Percentage of eprrts under Bilateral
agreements to total exports 19.929%, 30.549%, 30.849%,
#+ Include Afghanistan, Tunisia, Sudan, Iraq and Jordan.
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Sales: The total quantity of leaf and dust teas sold at Calcutta auction during 1968-69 season
were 112.2m.Kg. and 58.4 m.Kg. respectively against 102.2 m kg. and 55.9 m.Kg. respectivelyin 1967-68.
Similarly, the quantity of leaf and dust teas sold at Cochin auctions during 1968 were 42.6 m.Kg.
and 21.6 m.Kg. respectively against 36.1 m.Kg. and 21.1 m.kg. in 1967. At London auctions, 60.7 m.Kg.
of North Indian teas and 6.6 m.Kg. of South Indian teas werc sold during 1968 as against 52.0 m.Kg.
and 5.3 m.Kg. respectively sold in 1967.

It is observed that as a result of higher crop harvested in 1968 there has been a considerable increase
in total sales of Indian tea at various tea auction centres i.e., Calcutta, Cochin and London during 1968
season compared to 1967 as will be shown by the figures given below:

L
(Qty. in thousand Kg.)
Increase (4 ) or
Autction Decrease (—}in
Centeres 1968 1967 1968 over 1967
Calcutta* 170,550 158,118 + 12,432
Cochin ‘ 64,187 57,191 + 6,996
Coonoor 5,993 4,329 -+ 1,664
" Amritsar 453 574 — 121
London 67,285 57,301 - 9,984
Total 308,468 277,513 4+ 30,955
Percentage of production
8old by auction 76.66 72.13

* Figures for Calcutta relates to Seasonal year.

Prices: There has been a general decline in the prices of tea in the world tea market during 1968.
Serious concern had been expressed by all exporting countries about the progressive decline in
prices of tea exported by them.

Devaluation of Pound Sterling had an adverse cffect on prices both at Caleutta and Cochin auc-
tions from the very beginning of 1968. Moreover, prices at London auctions which were expected to
go up because of sterling devaluation did in fact go down because of steady increase in stocks in London
following delayed arrival of 1967 shipments, on the one hand, and increased production in 1968 in
India as well as other producing countries. Lower Sterling price and at the same time lower rupee
value of sterling affected Indian exporters adversely.

The average prices per Kg. of tea sold at Calcutta, Cochin & London during 1968 and 1967 are
given below:
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TABLE—I

Annual average prices in Rs. per Kg.

Calcutta Cochin
Leaf Dust Leaf Dust
1968 5.47 5.03 5.26 4.67
1967 5.98 4.86 5.79 h.04

Note: Calcutta prices are for the seasons 1968-69 and 1967-68.

TABLE—I1
Annual average prices at London auction in Sh. Pence per Kg.

Nortih India South India Total India

5. d. S. d. 5. d.
1968 8 11.28 7 9.17 8 9.89
1967 9 10.48 7 9,65 9 8.19

The average price for leaf teas sold at Calcutta auctions was lower at Rs. 5,47 per Kg. for 1968-69
season as against Rs. 5.98 per Kg. for the previous season—a shortfall of 41 paise per Kg. although
prices of dust teas which are mostly consumed in the domestic market were higher by 17 Paise per Kg.
because of the strong internal demand. At Cochin, however, prices of both leaf and dust teas sold in
1968 realised lower prices at Rs. 5.26 and Rs. 4.67 per Kg. respectively compared to Rs, 5.79 und
Rs. 5.04 per Kg. in 1967, thus recording a decline of 53 paise for leaf and 37 paise for dust respectively.

At London, the average prices for North Indian teas sold at London auctions during 1968 was
8 Sh. 11.28d. per Kg. against 9 sh. 10.48d. per Kg. in 1967. This meant a declinc of
11.2d. per Kg. in sterling value. South Indian teas sold at London auctions, however,
succeeded in maintaining their price level with just a slight reduction ie., from 7sh. 9.65d.
to 7sh..9.17d. per Kg. Prices of both North Indian and South Indian teas have declined further in 1969
and at the end of July 1969 were lower by 2sh. 0.98d. per Kg. for North India and 2sh. 2.38d. per Kg.
for South India. Since the beginning of new season for North Indian teas, however, prices for these teas
have been very satisfactory and on 15th September the average price was higher by 5.27d. per Kg.
compared to that at the same sale of 1968. The average for South Indian teas, however, still lagged
behind by 1sh. 2.73d. per Kg. Shipments of North Indian tea for London auctions arc likely to be much
smaller during 1969 than in 1968 and this, it is hoped, will help in maintaing a satisfactory price level for
these teas. It is interesting and encouraging to note that in spite of the diversion of tea from London
to Calcutta, prices for leaf teas at Calcutta continued till the time of our going to press to be significantly
higher than at the same time last year while prices for dust teas are about the same . The average price
for leaf and dust tea in the sales commencing on 15th-September 1969 were Rs. 6.18 and Rs. 5.20
against Rs. 5.48 and Rs. 5.19 respectively at the corresponding sale of 1968. At Cochin also, leaf teas
have, from the middle of August, been fetching higher prices than in the last year while prices for dusts
are slightly lower though, of course, the up to date average is slightly lower for leaf and higher for dust.
The average prices for leaf and dust teas at Calcutta and Cochin upto 19th September, 1969 are as
follows:























































































































































































































































































































































































































































































































































































































































































































































































