INTRODUCTION

The present issue of Tea Statistics, 1967-68 is the fourteenth in the series. The informa-
tion relating to the Tea Industry and Trade in India and abroad incorporated in this publication
has been compiled by the Statistics Department of the Tea Board, India.

Efforts have been made to make this publication as comprehensive as possible and it is
our earnest hope that Economists, Research workers as well as individuals and organisations
interested in the study of the tea industry and trade will find it useful.

The present issue has 7 new tables. On the other hand, two tables included in the previous
issue viz. table No. 17 (Part I) showing Imports of tea into India and table No. 41 (Part I)
showing Results of Sample Surveys have been omitted from the present issue, There are,
therefore, a total of 138 tables in the present issue as against 133 in the previous issue. Some

of the tables have been reoriented according to the present needs. The new tables incorporat-
ed in the present issue are as follows : —

PART I—INDIA

Subject : Table No.

1. Weekly average prices of loose and packaged tea in Bombay ... 15(c)

2. ” ” " ” ” »” ” ) » Madras 15(d)

3. " n woow o on ” » » Delhi 15(e)

4. All India Consumer price Index Numbers 28

PART II—INTERNATIONAL
5. Quantity of tea sold at Nairobi auctions during 1958 to 1967 ... 14(a)
6. Annual average price per kg, of tea sold at Nairobi auctions

during 1958 to 1967 14(b)

7. Quantity and value of tea imported into (a) New Zealand and
(b) Australia for the year 1967 21l({b)

Three new charts have also been added in part IV while the chart showing deliveries from
bonded warehcouses in U.K. has been ommitted. The three additional charts are : —

1. Production of tea in India during 1960 to 1967 ... —Chart No. 2
2. Exports of tea from India ... ... —Chart No. 5
3. Share of different producing countries in total tea exports ... —Chart No. 12

Comments and suggestions for improvement of this publication will be thankfully accepted
and carefully considered.

Dated, Calcutta,

Ist Qctober, 1968. Statistician.






( vi)
The relevant figures are given in the table below : —

The overall export performance of Indian tea during the Calendar year 1967 and financial
year 1967-68 compared to previous two years is given below :

A. Calendar year

Qty. in Value in Unit value
m. kg. Rs. crores per kg.in Rs.
1965 199.4 144.97 5.7
1666 179.2 137.52(98.84)  7.67 (5.52)
1967 ‘ 213.7 189.03 (120.02) 8.85 (5.62)

B. Financial year

1965-66 197.4 114.83 5.82
1966-67 190.4 156.22 (102.26)  8.21 (5.37)
1967-68 203.3 180.20 (114.41) 8.86 (5.63)

Note ; Figures in brackets relate to values in
pre-devaluation rupees.

A feature worthy of notice is that the unit value of exports which steadily declined from
Rs. 6.21 per kg. in 1960 to Rs. 5.52 per kg. in 1966 broke away from the trend and increased
to Rs, 5.62 per kg. in 1967.

The substantially better export performances during the calendar year 1967 as well as
the financial year 1967-68 as compared to 1966 and 1966-67 respectively have been the result
of a combination of factors. There has been a revival of overseas demand for Indian tea and
brisk export activity from December, 1966 onwards following the revision of the export duty
structure in November, 1966 which led to a substantial reduction in the incidence of this tax.
The beneficial effect of devaluation also began to be felt from this time onwards in the shape
of greater participation of buyers at auctions at Calcutta and Cochin as well as in London.
The bumper crop in India, on the one hand, and the lower crop in East Africa in the early
part of the year, on the other, have also been factors sustaining demand for Indian tea and
accounting for the higher prices obtained at all auction centres.

The revision of the export and excise duties in May, 1967 gave a further fillip to exports,
particularly of common teas. This revision generally reduced the incidence of export duty on
-all categories of tea. The number of slabs for levy of ad valorem export duty was reduced from
18 to 3 and the maximum incidence of the export duty was also reduced from Rs. 3.00 to
Rs. 2.76 per kg. This reduction was achieved by a scaling down of the rate of taxation for teas
above the fa.s. value of Rs. 8/- per kg. coupled with a deduction of 24 p. per kg. from the
duty thus calcutated. The simultaneous increase in excise duty by 12 p. per kg. for Zone I
teas, 18 p. per kg. for Zone II teas and 24 p. per kg. teas produced in other Zones no doubt
Jincreased to some extent the total tax burden on the Industry. Even so, the changes appear to
“have had a favourabie effect on our exports, particularly of the common teas which generally
“meet with stiff competition from ordinary teas produced in other countries in as much as teas
produced in Zone I and Zone II obtained a refund at the point of export of 24 p. per kg. while
the increases in excise duty were only 12 p. and 18 p. per kg. respectively. It may not be wrong
to say that the competitiveness which common teas produced in India gained as a result of
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these changes has been one of the major factors for the substantial improvement in our
-export performance in 1967.

A further reduction was granted in export duty with effect from 7-2-1968 as a result of
which the previous slab system of levy of export duty was abolished and a flat rate of 20%
ad valorem less 24 paise per kg. subject to a maximum of Rs. 2.76 per kg. was introduced. This
gave further relief to quality teas selling at f.a.s. price of above Rs. 8/- per kg. This revision
was made in order to remove the disparity in export duty as between common teas and
quality teas and to provide an incentive for production and export of quality teas.

Direction of Exports: The U.K. continued to be the largest importer of Indian tea during
1967. Exports to U.K. increased from 87.2 mkg. in 1966 to 116.1 mkg. in 1967. Exports to
U.S.S.R., the second biggest market for Indian tea, also increased from 16.9 mkg. to 20.1
mkg. There has also been improvement in our exports to a number of other countries viz.
West Germany (from 1.2 m.kg. to 2.1 mkg.), Ireland (from 5.0 m.kg. to 6.4 m.kg), Netherlands
(from 2.5 mkg. to 3.6 mkg), US.A. (from 7.3 mkg. to 8.2 mkg), Sudan (from 6.4 m.kg. to
7.9 m.kg.) and Tunisia (from 2.7 mkg. to 4.0 mkg.). Exports to Iraq, Iran and Australia also
registered increases from 1.7 to 2.2 mkg, L7 to 2.0 mkg and 5.3 mkg. to 5.7 mkg. respec-
tively. Exports to Canada and Afghanistan, however, showed a decline. It is understood that the
closure of the land route through West Pakistan was the main reason for the decline in ex-
ports to Afghanistan. There was also a decline in our exports to the U.A.R. which continues to
be the third largest buyer to Indian tea. Qur export to this country was 16.4 mkg. in 1967
compared to 18.8 m.kg. in 1966.- This decline in our exports to U.AR. is presumably due to
heavy purchases from Ceylon with whom she has already entered into a Bilateral Trade Agree-
ment. During the year 1967 Ceylon’s exports to U.AR. were 6.3 m.kg. against only 1.4 mXkg. in
1966. A notable feature of the agreement between U.A.R. and Ceylon is that it provides for im-
port by U.A.R. of 4,00,000 pounds of tea in packeted form from Ceylon, the total quantity of tea
proposed to be imported being 20 million pounds. It would cobviously be desirable for India
also to try to export tea in consumer packets to U.A.R. as well as to other countries along
- ‘with export of tea in bulk. It is to be hoped that the provision for import by U.A.R. of 20
“million pounds of tea from Ceylon will not affect exports of Indian tea but will be in replace-
“ment of teas imported into U.AR. from other sources.

In this context, it may be added that the increase in our exports to Iraq in 1967 though
) in absolute terms is a matter of great satisfaction since it registers an increase of about
7% over the exports in 1966. Moreover, Iraq which has so long been taking only about 12}
cent of her total requirements of tea from India has recently indicated her willingness to
mer 209, of her reguirements by imports from India. As a result, our exports to Irag during
«g—ﬂlﬁ first six months of 1968 are already about 259% higher compared to the same period of

1967 It is sincerely hoped that this increasing tempo in our exports to Irag will be maintained.

Green Tea Exports to Morocco: Morocco has been showing interest about Indian green
tea for some time past. The prospects of green tea exports from India to Morocco has been
‘under close examination. This culminated in the agreement which the Tea purchase Organiza-
tion of Morocco has recently entered into with a tea estate in Dooars for purchase of 20 tons
of green tea. This development which came as a sequel to a visit by a Moroccan Delegation

" in July 1968, is highly encouraging in as much as it opens the gate for further exports of green
tea from India to Morocco.
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An important feature of our exports has been the growing importance of exports under
Bilateral Trade Agreements in our total tea exports. This is brought out by the figures given
below : —

1960-62 1965-67

Destination

Qty. in Value in Qty. in Value in

th. Kg. th. Rs. th. Kg. th. Rs.
U.AR. 16,084 8,33,75 17,723 10,32,07
USSR 11,500 8,57,25 21,066 17.47,10
Other East European ,
countries 929 54,47 4,003 3,11,39
Other countries 1,149 1,09 17,491 10,31,89
Total under
bilateral trade 29,663 17,46,56 60,282 41,22,45
All other
countries 174,064 105,12,55 137,133 105,95,26
TOTAL : 203,727 122,59,11 197,415 147,17,71
Percentage of exports
under bilateral
agreement to total ‘
exports 14.56 14.25 30.53 28.01

It will be seen from the above that the percentage of our total exports covered by bilateral
trade has increased from 14.56% in 1960-62 to 30.53% in 1965-67 in terms of quantity and
- from 14.25% to 28.01% in terms of value. Although export of tea under bilateral trade agree-
ments has been criticized in certain quarters on certain grounds, these have helped in main-
taining the volume of our exports which would most probably have been lower in the absence
of exports under these agreements.

Demand from new markets created by these trade agreements has also been a sustaining
force for tea prices in general and for prices of certain specific types of tea, in particular.

Sales: The total quantities of leaf and dust teas sold at Calcutta auctions during 1967-68
season were 102.0 mkg. and 55.0 mkg. respectively against 103.0 mkg. and 56.0 mkg. in
1966-67. Similarly the quantities of leaf and dust teas sold at Cochin auctions during 1967
were 36.0 m.kg. and 21.0 mkg. respectively, against 38.8 mkg. and 20.8 mkg in 1966. At
London auctions, 52.0 m.kg. of North Indian teas and 5.3 mkg of South Indian teas were
sold during 1967 as against 65.6 m.kg. and 8.8 mkg. respectively sold in 1966,
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It is observed that in spite of record crop produced in India during 1967 there has been
a considerable fall in total sales of Indian tea at various auction centres i.e., Calcutta, Cochin
and London during 1967 season compared to 1966 season as will be shown by the figures given
below :

( Qtyv. in thousand kg. )

Aucti

c:fe t;‘;: 1966 1967 Increase (+) or
Decrease (—) in
1967 over 1966

Calcutta*® 157,019 159,007 () 1,988
Cochin 56,939 59,641 (=) 2,702
London 57,301 74,452 (— 17,151
Total : 271,259 293,100 (=) 21,841

Percentage of
Producticon sold
by auction 70-92%, 77:96%,

* Calcutta relates to seasonal year.

The lower sales through London auctions can be attributed mainly to the closure of the
Suez and consequent delay in arrival of tea at London via the Cape. Port strike at London
also added to the dificulty and created a shortage of Indian teas at London. It is interesting
to note that the quantity of Indian tea afloat to London was about 23.5 mkg. at the end
of December, 1967 as against about 7.8 m.kg. at the end of 1966. The total quantity of North
Indian tea produced in 1967 sold through London auctions (seasonal year) was higher by 1.1
m.kg. compared to the sales of 1966 teas.

Shipment of North Indian teas of 1967 for London auctions and under forward
contracts and private sales upto the end of April, 1968 was 73.2 mkg. against
64.5 mkg. of 1966 crop exported upto April, 1967 thus registering an increase of 8.7 m.kg. The
sharp increase in shipments of 1967 teas for London auctions as compared to those of 1966
teas was due to the attractiveness of the London market because of the devaluation of the
rupee which meant that by selling through London auctions Indian Producers could obtain
higher prices in terms of rupees than before. The marginal decline in sales at Calcutta
may also perhaps be attributed to this reason. This did not happen in respect of 1966 teas
in spite of devaluation because of the procedural difficulties regarding assessment of export
duty on ad valorem basis for teas shipped on consignment basis. It took some time before the
procedure was streamlined and normal flow of shipments for London auctions was restored
only towards the end of November, 1966. Another reason for the higher shipment of 1967
teas for London auctions was the strong market trend at London because of shortage of spot
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teas due to various reasons discussed in the foregoing paragraphs. The over-all position regard-
ing disposal of 1967 teas as compared to that of 1966 teas is indicated below :

Figures in th. kg.

Total crop 1966 1967
Qty. % gy %
A. Production 375,983 382.499
B. Auction Centres
1. Calcutta (Seasonal year). 159,007 42:29 157,019 4105
2. Cochin (Calendar year). 59,641 1586 56,939 14+89
3. Amritsar {(Seasonal year). 574 0-15 529 014
4, Coonoor (Calendar year). 4,027 107 4,330 1413
5. London :
North India { Seasonal crop
basis ). 59,015 1570 60,137 1572
South India (Calendar year). 9,095 2-42 5,501 1-44
6. Total-B(1to5) 291,359 7749 284,455 7437
Private Sale &
Forward contracts to U.K. 4,598 3,821
8. Private sale & Forward _
contracts to other countries 6,632 7,970
9. Total Private Sale & For-
ward contracts (7 & 8) 11,230 299 13,791 361
10. Ex-garden sales {Balance) 73,394 19-52 84,253 2202
11. Total other methods {items 7 to 10) 84,624 2251 98,044 25-63

It will be seen from the above that the proportion of tea sold through auctions has fallen
from 77.5% in 1966 to 74.49% in 1967 while the proportion sold ex-garden has increased from
19.5% in 1966 to 22.0% in 1967.

Prices : The average prices of leaf and dust teas sold at Calcutta and Cochin auctions
and of North Indian and South Indian teas sold at London auctions during 1967 as compared
to 1966 were as given below :

Annual average prices is Rs. per kg.

Calcutta* Cochin
Leaf Dust Leaf
1966 5.74 5.24 480
1967 5.98 4.88 5.79

Dusr
4.51
5.04

* Calcutta prices relate to seasonal years 1966-67 and 1967-68.

LONDON AUCTIONS

North India South India
5. d. . d.
1966 9 6.95 7 6.48

1967 9 10.48 7 9.65

Total India

s. d.
9 4.04
9 8.19
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It will be seen that the average prices of leaf teas sold at Calcutta auctions in 1967-68 were
higher by 24 paise compared to the prices obtained in 1566-67. The average prices of dust
teas were, however, lower by 36 paise compared to 1966-67. Better prices were realised at
Cochin auctions during 1967 for both leaf and dust teas, improvement being 99 paise and 53
paise respectively. Prices of North Indian and South Indian teas sold at London auctions during
1967 were also higher than the prices realised in 1966 by 3.53d and 3.17d respectively per
kg. Thus, tea prices realised in 1967 were satisfactory in all auction centres and producers
have generally fared much better than in 1966. The reasons accounting for the higher prices
realised in 1967 as compared to 7966 have already been discussed earlier.

From December, 1967 onwards, however, prices realised for Indian teas have been showing
a declining tendency. This is brought out by the following figures :

Weekly average prices of Leaf tea at Calcutta and Cochin auctions

{ Rs. per kg.)

Last sale of Calcutta Cochin :

the month : This year : Last year : This year: Last year.
November, 1967 5-54 543 519 556
December, 1967 5:23 5445 554 562
January, 1968 535 542 554 6-33
February, 1968 474 520 560 6'51
March, 1968 ‘ ' 396 4-69 569 6.50
April, 1968 825 9-51 5-47 6-40
May, 1968 612 750 4-98 5-57
June, 1968 7-80 809 473 537
July, 1968 732 804 500 5-40

LONDON AUCTIONS

( S/d. per kg.)
North India South India
This year :  Last year : This year : Last year.
S. d. S. d. S. d. S. d.
November, 1967 11 916 10 10-18 7 919 § 391
December, 1967 10 593 9 713 9 153 8 693
January, 1968 9 1-44 8 795 8 11-52 8§ 41
February, 1968 8 385 8§ 654 g 017 8 297
March, 1968 & 186 — — 8 313 — —
April, 1968 § 681 8 1196 8 074 8 224
May, 1968 8 477 — — 8 870 “— —_
June, 1968 7 628 7 1069 8 252 8 235
July, 1968 7 11'50 7 529 7 943 7 601

It will be seen from the above that while prices at Calcufk and Cochin have been lower
compared Lo the previous year from December, 1967 onwards, prices at London continued
to be satisfactory upto the middle of February, 1968. Thereafter, prices of North Indian teas
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have been lower compared to those at the same time of 1967. Prices of South Indian teas
were, however, not significantly affected.

The main reason for the decline in the price level at London from the latter half of
February, 1968 is the unloading of substantially larger quantities of tea towards the end of
1967 and early in 1968 as compared to the corresponding period a year ago because of the
longer haul via the cape and comsequent delayed arrival. The comfortable stock position
weakened buyers’ demand. The situation was accentuated by the substantially higher Production
of tea in the early period of 1968 as compared to 1967. By the end of April, 1968, total
World Crop was ahead of the previous year by about 22.0 mkg. of which about 12.6 m.kg.
‘was accounted for by India alone. The outlook for supply of tea during the current year
continues to be equally bouyant as compared to 1967 wupto date with increased Pro-
duction in India, Ceylon as well as East Africa. This substantial increase in World
supply of tea coupled with larger stocks in the United Kingdom naturally had an adverse
effect on Prices at all auction centres. Moreover, increased Production has also affected
quality as is evidenced by the fact that the decline in prices has affected medium and quality
teas except the very best much more than real teas for price which continue to receive satis-
factory prices. As a result, the price concertina has also been showing a tendency to shrink.
Towards the end of August, 1968 the difference between the prices of good and plain C.T.C.
teas at Calcutta auction came down to about Re. 1.0 per kg. as against Rs. 3.00 per kg. at
the same time of 1967. Clearly, therefore, the present unsatisfactory trend of prices is due
mainly to the increased production with consequent deterioration in quality.

Effect of Sterling devaluation: The devaluation of Sterling also made its contribution in
keeping prices at Calcutta and Cochin lower compared to 1967. As a matter of fact, prices at
Calcutta and Cochin have been affected to a greater extent than prices at London since the
Rupee equivalent of the same sterling price is now lower by 14.3 per cent than before. The
actual decline in prices at Calcutta and Cochin during the current year as compared to the
last year are shown below :

{ in Rs. per kg.)

Auction Centres 1968 1967 +Increase —Decrease
Leaf Dust Leaf  Dust Leaf Dust
Calcutta :
(upto 31st Aug. 68 6.98 5.47 7.75 545 —0.77 +0.02
Cochin
{upto 31st August) 5.19 4.52 5.83 5.11 —0.64 0,59

It will thus be seen that prices realised at Calcutta auction upto end of August, 1968 was
lower by 77 p. per kg. for leaf teas but higher by 2 p. per kg for dust teas. Prices at
Cochin, on the other hand, were lower by 64 p. and 59 p. for leaf and dust respectively. It will
be seen that the average price for leaf teas upto end of August, 1968 was lower by about
10% at Calcutta and 119 at Cochin. The shrinking price concertina at Calcutta auctions has
been mentioned in the foregoing paragraph. A comparative study of the prices realised at
Cochin auctions upto end of June, 1968 also shows that while prices of high grown teas de-
clined by 32% for leaf and 219 for dust, those for good mediums declined by 11% for both
leaf and dust and for the rest by 8% for leaf and 11% for dust.
























































































































































































































































































































































































































































































































































































































































































































