INTRODUCTION

Tea Stansncs, published by the Statistics Branch of the Tea Board has already
completed 12 years of useful existence and the present issue will be the thirteenth one
in the series.

As before, this volume incorporates the latest statistical information relating to different
aspects of the Tea Industry and. Trade in India and abroad available at the time of going
to press. Some of the figures are, therefore, necessarily incomplete or provisional.

The present issue contains ‘133 tables against 126 tables in the previous issue. Some
of the tables have also been reoriented according to present needs. The seven additional
tables in the present issue are as mentioned below :

PART I—INDIA
Subject : Table No.

1. Combined Sales and combined average prices of Indian tea sold
at Calcutta, Cochin and London auctions during 1951-66 8(e)

2. Calcutta and Cochin average prices for Indian tea compared to
London prices (Calcutta and Cochin equivalent) 8(f) (i)

3. Profitability ratios of foreign controlled Rupee companies (Tea
plantations included in others) . w40

PART I[—INTERNATIONAL
4. Proportion of tea sold at the London auction by mark of origin  11(b)

District-wise average price per kg. of North Indian tea sold at

London auctions during the seasons 1956-57 to 1966-67 13(b)
6. Netherlands Re-exports of tea, showing countries of origin 7(b)
7. Weekly sale averages at Naircbi Tea auctions during 1966 14

The increasing statistical requirements for a scientific and systematic study of the
various problems arising in the production and marketing of tea has made it imperative
on us to add more and more new tables to this publication. Even so, there are obviously
many other aspects about which we have not yet been able, due to various reasons, to in-
clude as much detailed information as would be desirable. As India is a member of the
Consultative Committee set up at the last F.A.O. meeting on Tea held at London in Febru-
ary, 1967 and as the undersigned was the Convener of the Sub-Committee appointed by
the London Meeting to identify the statistical requirements for study of all aspects of Tea
as a commodity of international trade and as a crop of primary importance to the developing
producing countries and also to suggest the steps and measures necessary for collection, analysis
and interpretation of such statistics in the light of the varying supply/demand matrix and the
unstable marketing conditions, we have always been conscious of the need for expanding the



( wiii )

scope and coverage of this publication as best as possible under the existing circumstances.
‘We will no doubt continue our efforts in this direction.

Comments and suggestions for improvement of this publication will be thankfully
received and carefully considered. '

Dated, Calcutta, o
Ist September, 1967. " - Statistician.



Review of the Year 1966-67

The year 1966 has been significant for the Tea Industry in many respects. Most impor-
- tant of them is the fact that production of tea reached an all-time record of 3748 m.kg.
registering an increase of 8.4 m.kg. over the previous year. The second important pheno-
menon which had a profound effect on tea exports as well as prices is the devaluation of
“the Indian rupee with effect from 6th. June, 1966. Though devaluation was expected to
give a fillip to tea exports by making Indian tea cheaper to foreign buyers, this did not
~actually materialise. Re-imposition of the export duty-abolished since lst March, . 1963—
at the rate of Rs. 2/- per kg., simultaneously with devaluation, was another factor that- had
an adverse effect on exports of Indian tea. These, together with some other adverse circum-
stances, accounted for the export performance in 1966 having been unsatisfactory and much
below the level at which it could otherwise have been.

The position regarding production, exports, sales, internal consumption, duties etc. is
discussed below : —

Production : With a production of 374.8 mkg. in 1966, India continues to be the
biggest producer in the world. It is heartening to note that in the first year of the 4th
Five-year Plan total production of tea in India recorded a satisfactory increase over the
previous year. The previous record was 372.5 m.kg. in 1964, It is also gratifying to note that
the increase in production in 1966, as compared to 1965, was shared by both North India
‘and South India almost in proportion to their normal share in the total production. In fact,
production in South India steadily increased from 82.5 m.kg. in 1964 to 93.1 mkg. in 1965,
- and further to 95.4 mkg, in 1966. Production figures for North India and South India for
the last 3 years are given below :—

{Figures in m.kg.)

: _ - 1964 1965 1966
North India. 2900 . 2733 2794
South India 82.5 93.1 954
Total India. 372.5 366.4° 374.8

Exports: Tea exports from India fell from 1994 mkg. valued at Rs. 115.0 crores in
1965 to 179.2 mkg. valvd at Rs. 137.5 crores (Rs. 98.8 crores in pre-devaluation terms) in
1966, thus recording a decline of 20.2 mkg, in quantum and Rs. 16.2 crores (in pre-devalua-
tion terms) in forelgn exchange earnings.

A redeeming feature, howevgr, was that in spite of decline in total exports during
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1966 there was improvement in our exports to a number of countries viz. U.AR., Sudan,

Iraq, Afghanistan and Australia. Exports to these countries in 1966 as compared to 1965 are
shown below : —

, (inm. kg.)
1966 1965
U.AR, 18.8 18.0
: Sudan h 64 3.6
v Iraq 1.7 1.5
Afghanistan 6.7 3.7
Australia 5.3 4.3

Exports to West Germany, Netherlands and Canada were practically of the same order
45 in 1965 but the most distressing feature of 1966 was the decline in exports to U.S.S.R.
which had been steadily increasing her imports of Indian tea in recent years as well as to
the traditional markets like the UK., U.S.A., Irish Republic, Canada and Iran. The decline
had been very sharp in our exports to UK. and U.S.8.R.—from 104.2 mkg. in 1965 (o §7.2
m.kg. in 1966 in the case of the former, and from 26.2 mXkg. in 1965 to 18.9 mkg in 1966
in the case of the latter.

Simultaneously - with devaluation of the rupee, the tax credit scheme for exports was
withdrawn, and an export duty of Rs. 2/- per kilogram was imposed on tea. An immediate
effect of devaluation was that purchases by U.S.S.R., the East European countries and U.A.R..
- came tp a standstill for nearly 2 months; and it was only after new protocols for re-valua-
tion of old rupee contracts were entered into towards the end of July, that exports to
these countries began moving again. Even so, for the whole year, exports to these countries,
particularly to U,S.S.R., remained sluggish. Strikes in tea gardens in North Bengal, go-slow
tactics adopted by the dock labour in Calcutta Port and their eventual strike as well as a
strike by transport workers in Calcutta in August/September, 1966, also affected cxports
very badly. The imposition of an export duty at a flat rate of Rs, 2/- per kg. also had an
adversg effect on exports, particularly of common teas, for which the benefit from devalua-
tion was more or less nullified by the heavy export duty imposed coupled with abolition of

the tax credit scheme as well as increase in ocean freight and other charges,as a result of the
devaluation. -

The flat rate of export duty was replaced with effect from 11th November, 1966 by an
ad valorem-cum-slab system of export duty according to which teas-of the value upto Rs. 4
per kg. had to bear g duty of 80 paise per kg against the previous rate of Rs. 2 per kg. The
duty progressively increased to the maximum rate of Rs. 3 per kg for teas valued
at Rs. 12 and above. This brought considerable relief, particularly to low priced teas. How-
ever, the method of levying export duty under the ad valorem-cum-slab system proved
very cumbersome; and involved very detailed documentation by egporters, and delayed the
shipment of tea for some time. It was not until the middle of December that there was z
noticeable improvement in the pace of shipments. This improvement in the pace of ship-
ment continued till the end of the last financial year. As a Yesult, much of the shortfall
in exports during the -year 1966 was made up, and total exports from India during the
fiseal year 1966-67 stoad at 190.4 mkg valued at Rs. 102.3 crores (in pre-devaluation terms)
compared to 197.4 mkg. valued at Rs. 114.8 crores in 1965-66.

In addition to what has been stated abové, a.factor which affected exports to UK. in
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1966 in some measure was the continued credit squeeze in that country. The éxport per-

formance of Indian tea during calendar year 1966 and financial year 1966-67 compared to
- - the previous year is given below :— :

A. Calendar Year

Oty. in Value in  Unit value
m. kg. Rs, crores  per kg. in Rs.
1965 199.4 11497 577
1966 179.2 137.52 7.67
: (98.84) (5.52)

B. Financial Year

1965-66 197.4 114.84 5.82
1966-67 190.4 156.21 8.21
(102.26) (5.37)

Note : Figures in brackets relate to values in terms of
pre-devaluation rates.

Sales: The total quantities of leaf and dust teas sold at Calcutta auctions during
1966-67 season were 102.8 m.kg. and 55.8 m.kg. respectively against 99.6 mkg. and 55.3
mkg. in 1965-66. The quantity of tea sold at Cochin auctions during 1966 was 59.6 m.kg.
against 52.7 m.kg. ®old during 1965. At London auctions 65.6 mkg. of North Indian teas
and 8.8 mkg. of South Indian teas were sold during J966 against 73.7 mkg. and 12.3 mkg.
It will be seen that larger quantities were sold through both Calcutta and Cochin auctions
in 1966 than-in 1965. The quantity of Indian tea sold through London auctions was lower
"in 1966 by 11.6 mkg. than in 1965. : t

Coonoer and Amritsar auctions continued to operate satisfactorily during the year.

The quantities of tea sold through different auctions in 1965 and 1966 are shown
below :— ) _ ' :

1965-44 1966-47  &——Fex popps
Crop in India 366.4 . 374.8
Auction Centres .
Calcutta . ' 154.9 © 1586
Cochin 527 " 59.6 — Ay e
London _ 86.0 74.4
Coonoor ) 4.6 4,0
Amritsar ) 0.7 0.6
. Total sold by auction 2989 297.2

Percentageé of production 81.58 79.30
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: It will be seen from the above that 79.3 per cent of the crop was sold through auctions
in" 1966 as against 81.6 per cent in 1965. The proportions sold through auctions in 1963

and 1964 were 81.5% and 80.2% respectively. The balance sold otherwise is broken up as
follows : — ) ‘

Other methods (m.kg.)

: 1963 1964 1965 1966
(i) Forward contract and private

sales to UK. 48 35 30 46

(ii) -do- to other countries 7.5 6.9 7.3 6.6

(iii) Ex-parden sales 51.8 63.2 57.2 66.4

Total (other methods) 64.1 73.6 67.5 71.6
Percentage of production 18.50 19.76 18.42  20.70

Prices: The average prices of leaf and dust teas sold at Calcutta and Cochin auctions
and of North Indian and South Indian teas sold at London auctions during 1966 as compared
to 1965 were as given below : — :

Annual average prfce in Rs. per kg.

Calcutta and Cochin Auctions

Calcutta* Cochin
Leaf Dyst Leaf ~ Dust
1965 5.44 5.01 : 4,85 4,53
1966 5.74 5.24 ' 4.80 4.51

*Calcutta prices relate to seasonal years 1965-66 and 1966-67.

LONDON AUCTIONS .
North India South India E Total India

8. d. 5. d. 5. d.
1965 9 7.30 8 2.79 9 " 4.94
1966 9 6.95 7 6.48 9 4,64

It will be seen that the average prices of leaf and dust teas sold in Calcutta auctions
in 1966-67 season were higher by 30 p. and 23 p. respectively as compared to the prices
obtained in 1965-66. Average prices of leaf and dust teas sold at Cochin auctions during
1966 were, however, lower by 5 p. and 2 p. respectively compared to the prices realised in
1965. ‘Prices of North Indian and South Indian teas sold in London auctions during 1966
- were also below the corresponding prices realised in 1965. It will also be seen that the price

. decline has been much higher for South Indian teas—at both Cochin and London—than for
North Indian teas.

Duties: There have been a number of changes in the fiscal measures in the budget for
196768 as given below. The changes in export duty in 1966-67 have been indicated earlier.
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I. Excise duty on tea per kg. (with effect from 25, 5. 67)

Zone I Existing
(a) Green tea 12 paise
(b) Others 18,
Zone II 30
Zone III ' 3%,
Zone IV 42
Zone V 54,

New rates as proposed

12 paise
30
48 ,,
60
66
78,

Note : The above rates are inclusive of the 20%, special Excise duty.

IL Export duty (with effect from 25.5.67)

Slabs
Tea, the value of which does not
exceed Rs. 8/- per kg.
Tea, the value of which exceeds Rs. 8/-
per kg. but does not exceed Rs. 10/-
per kg
Tea, the value
Rs. 10/- per kg.

of which exceeds

Rate of duty
20% ad valorem reduced by 24 paise
per kg.
21% ad valorem reduced by 24 paise
per kg.

2219% ad valorem reduced by 24 paise
per kg, or Rs. 2.76 per kg. whichever
is less.

III. New Cess on tea imposed (with effect from 10.6.67)

'A new cess at the rate of 4 paise per kg. has been imposed on all teas produced in

India with effect from 10.6.67. This replaces the cess at the rate of 4.4 paise per kg. hitherto
levied only on teas exported.

IL

1967. _
Internal Consumption: Internal consumption of tea in India has been steadily increas-

IV. Relief to Package tea export (with effect from 7th August, 1967).

Description _
Tea in Consumer pack packed in metal
container the aggregate weight not
exceeding one kilogram in weight.
Tea in Consumer pack packed in con-
tainer other than metal container the
aggregate weight not exceeding one
kilogram in weight.

Rate of duty
10% ad valorem or Rs, 2.76 per kg.
whichever is less,

15% ad valorem or Rs. 276 per kg.
whichever is less.

Instant Tea : Instant tea has been exempted from export duty with effect from 22nd July,

ing. It increased from 82,7 mkg in 1953-54 to 1396 m.kg. in 1961-62, Owing to lower
crop and higher exports in 1962 and 1963, domestic consumption of tea was slightly lower
at 1357 mkg. in 1962-63. There was again a recovery in 1963-64, when it reached the level
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of 1407 ‘mkg. It rose furthér to 149.0 mkg. in 1964-65 and again to 166.0 mkg. in 1965-66.
The estimated internal consumption of tea in India for the last five fiscal years is as follows : —

(Figures in m. kg.)

1961-62 — 139.6
1962-63 — 1357
1963-64 - 140.7
1964-65 ~  — 149.0
1965-66 — 166.0

Targets for 4th Five-Year Plan: The targets for production and exports suggested by
the Working Group on Tea have now been finally fixed by a Committee appointed by the
.Government. This Committee reviewed the situation in the light of the actual performance in
production and exports during the last 2 years of the 3rd Five-year Plan period and recom-
mended that the targets for production and export for the 4th Five-year Plan should be fixed
at 420 mkg. and 240 mkg. respectively in place of 454 mXkg. (1000 m.Ibs.) and 295 m.kg. (650
m.lbs.) originally recommended by the Working Group on Tea. The Committee was of the
opinion that the original targets were on the high side when judged in the light of actual per-
formance in the recent past. The recommendations of the Committee have beem accepted by
the Government of India. The targets for production and exports for the 3rd and the 4th
Five year Plans are shown below :—

1. Targets for the 3rd II. Targets for the 4th
Five-year Plan Five-year Plan (revised)
Production 377 m.kg. 420 m.kg.
Export 240 mXkg. . 240 mksg.

It will be seen ironi the above that the production target envisages an increase of 54
mkg. in production and 40.6 mXkg. in export over the actual performance in 1965.

World Supply and Absorption: According to provisional estimates, total supply of tea
during 1966 was 823 m.kg., while total world consumption was 820 m.kg., leaving a nominal
surplus of 3 mkg. It will thus be seen that total world supply and consumption continue to
be balanced.

The position of supply and consumption of tea in the world for 1965 and 1966 is given
" below :-—

(Figures in m. kg.)

1965 1966 Increase in 1966 over 65
Total supply 807 823 1.989%
Total absorption 808 820 1.494%
Bidlance -1 +3 )

It will be seen from the above figures that world production and consumption increased
- by 1.98 per cent and 1.49 per cent réspectively in 1966 over the previous year.
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Ad-hoc Meeting of Tea at London : A Delegation consisting of Shri Bhagwan Singh, Chair-
man, as leader, and Shri P. R. Sengupta, Statistician and Shri K. M. Kidwai, Director of Tea
Promotion (London) as members, attended the Second Ad-hoc Consultation of Tea held at
London on the 20th to 28th February, 1967, This meeting was convened in pursuance of the
decision taken at the first meeting in Ceylon to consider the World Tea Situation and the
desirability of setting up of a Tea Study Group as well as the need for introducing some form
of regulation on production and/or exports. The consensus of opinion at the meeting was
that there was no immediate likelihood of any sizeable surplus of tea arising in the near
future and as such there was no need of setting up a Tea Study Group. Regulation, in any
form, of either production or export was also considered unnecessary. It was, however, de-
cided that another Consultation should be held after about 12 months. In the meantime, the
F.A.Q. should collect more comprehensive data on different aspects of production and con-
sumption of tea and undertake a number of studies in accordance with the decisions taken at
this Consultation.

The meeting also appointed a Sub-Committee on Statistics with Shri P. R. Sengupta as
Convener to revise, enlarge and modify the questionnaire which was drafted by the Meeting
on Statistics held in Rome in March, 1966 in the light of the comments and suggestions
received from different producing and importing countries. The revised questionnaire along
with certain other recommendations of the Sub-Committee regarding collection of statistics
on different aspects of production and consumption of tea were adopted at the meeting.

A Consultative Committee consisting of the United Kingdom, India and Uganda was also
set up to advise the F.A.O. in carrying out the studies referred to above.
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