INTRODUCTION

The present issue of “Tea Statistics” is the twelfth in the series. A new feature in this
issue is “From Chairman’s Desk” which brings out the important part played by Statistics
in the formulation of national and international policy on Tea and also clearly spells out the
tasks that lie ahead of us.

‘ As before, this volume incorporates the latest statistical information relating to different
aspects of the Tea Industry and Trade in India and abroad available at the time of going
to press. Some of the figures are, therefore, necessarily incomplete or provisional.

The present issue contains 126 tables against 114 tables m the previous issue, Some

of the tables have also been reoriented according to present néeds. The 12 additiona! tables
in the present issue are as mentioned below : —

PART I—-INDIA

Subject : Table No.

1. Average price per kg. of tea sold at Calcutta and Cochin Auctions 7

by Excise Zones during 1963 to 1965 8(e)
2. Monthly offerings and sales of tea at Coonoor Auctions during
~ 1963 to 1965 . . 9(c)
3. Monthly offerings and sales of tea at Amritsar Auctions.during

1964-65 and 1965-66 9(d)
4, Monthly average price per kg. of tea sold at Coonoor Auctions N

during 1963 to 1965 . . 14(c)
5. Monthly average price per kg. of tea sold at Amntsar Auctions

during 1964-65 and 1965-66 .., - 14(d)
6. Exports of Indian tea to different countries classified under ~

regional panels during the financial years 1963-64 to 1965-66. ; 16(1)

Post devaluation par values of foreign currencies s 31
8. Profitability ratios of branches of Foreign Companies—1962- 63

and 1963-64 19

PART II-INDIA

1. Exports of Indian tea to different countries classified under
regional panels during the financial years 1963-64 to 1965-66 (in lbs.) 9

PART UI—INTERNATIONAL

1. Share of principal producing countries in total world production
of tea during 1951 and 1961 to 1965 2(b)




( viii )

Subject : Tables No.
2. Quantity and value of tea exported from Ceylon to different
countries from 1963 to 1965 8(b)
3. Imports of tea for consumption in different importing countries
with exports of tea from India during 1963 to 1965 ... 11

The reference period of the data appearing in this issue varies with the nature of the sub-
ject. Generally, the data have been presented for the calendar year or the financial year. The
_primary sources of data are also indicated at the foot of each table wherever possible. Figures
have been presented throughout in metric units of weights and measures except in some tables
(light blue sheets) in which British units have been used.

One departure from the previous practice is that the present issue is called “Tea Statistics
1965-66" instead of “Tea Statistics 1965”. This change has been made firstly because all the
figures in the publication do not relate to the calendar year and secondly because India’s Five-
year plans correspond to financial years. The get-up of the publication has also been chang-
ed. We hope users of “Tea Statistics” will soon get accustomed to the new get-up.

Suggestions for improvement of this publication will be carefully considered.

(bt

Dated, Calcutta, Statistician,
Ist August, 1966.



Review of the Year 1965-66

. Due to certain natural, economic and political factors beyond the control of the Tea
Industry and Trade, performance in 1965 in the matter of both production and exports has
been lower than in 1964. The set back for Indian Tea caused by many factors is, however,
by no means irretrievable. Future prospects for Indian Tea continue to be bright and con-
certed efforts by the Industry & Trade to take full advantage of the increasing world de-
mand for tea, on the one hand, and improving climate for exports from India, on the
other, will certainly yield handsome dividends in the years to come. The set-back in 1965
should serve to bring home to Indian tea producers and exporters that international market-
ing demands aggressive salesmanship and should activate them to more determined efforts
to increase their exports and foreign exchange earnings.

The position regarding production, exports, sales ete. is discussed below : —

( Figures in million kg. )

1963 1964 1965
North India ' 257,445 290,013 272,010
South India 88,968 82,472 92,871
Total 346,413 372,485 364,881

Exports: Lower production also affected exports seriously, Total quantity and value of tea
exported from India during 1965 were 199.4 mkg. and Rs, 115.0 crores compared to 2105
m.kg. and Rs. 125.0 crores respectively during 1964. Thus the quantity and value of tea ex-
ported during 1965 have registered a decline by 11.1 mkg. and Rs. 10.0 crores respectively
compared to 1964.

A redeeming feature is that inspite of the over-all decline .in exports during ™65 com-
pared to 1964, there has been improvement in our exports to a number of countries viz.
The Irish Republic, U.S.S.R., U.A.R. and Iran. Exports to West Germany, Netherlands and
Sudan have heen practically the same as in 1964. But the most disquieting feature of 1965
has been the declipe in exports to some traditional markets for Indian tea, viz. UK., Afga-
nistan, Iraq, Canada, U.S.A, and Australia. On a financial year .basis, exports of tea were
lower by 14.9 mke in 1965-66 compared to the previous year, Correspondingly foreign ex-
change earnings were lower by Rs. 9.8 crores in 1965-66, Thus the total quantity and.value
of tea exported during 1965-66 were 197.4 m.kg. and Rs. 114.8 crores compared to 2122
mkg. and Rs. 124.7 crores respectively during 1964-65.
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The overall decline in exports in 1965 can be attributed to many factors. The largest
single decline in 1965 has been in the exports to the U.K. which imported 15 mkg. less. The
following are the factors responsible for this decline :

i) Higher prices of tea obtaining in Calcutta auctions than in other world
markets, particularly London auctions where cheaper teas from other coun-
tries were being auctioned in increasing quantities.

(i) Tea Stocks in London were high due to larger imports during 1964. This
combined with static offtakes and the British credit squeeze. So London
buyers were in no mood to operate save with great caution,

(i) 'The availability of tea for exports was also reduced by a fall in tea production
(7.6 mkgs) and seizure of 3 mkg. of North East Indian tea by Pakistan
during September, 1965 at ‘the time of the hostilities,

(iv) Tea exports to U.K. were also affected by higher off-take by USSR, UAR,
Ireland and Iran.

(v) Rising pressure of internal consumption.

Sales: The total quantity of leaf and dust teas sold at Calcutta auctions during
1965-66 season were 99.4 mkg. and 54.6 mkg. respectively against 109.0 mkg and 56.5
mXkg, in 1964-65 season. The quantity of tea sold at Cochin auctions during 1965 was 52.9
mXg. against 43.8 mXg. sold during 1964. At London auctions, 73.7 m.kg. of North Indian
“teas and 12.3 mkg. of South Indian teas were sold during 1965 against 75.3 mkg. and 114
m.kg, respectively during the year 1964, .

Prices: The average prices of leaf and dust teas sold at Calcutta and Cochin auctions
and North Indian and South Indian teas sold at London auctions during 1965 as compatred
to the previous year may be seen from the table given below 1 —

Annual average price in Rs. per kg.
( Calcutta, Cochin and London )

TABLE—1
Calcutta and Cochin Auctions
Calcutta®* Cochin
Leaf : Dust : Leaf : Dust :
1964 Rs. 4.95 Rs, 4.74 Rs. 4.75 Rs, 4.42
1965 Rs. 544 Rs. 5.01 Rs. 4.85 Rs. 4.53
*Calcutta prices relate to Seasonal years 1964-65 and 1965-66
LONDON AUCTIONS \
North India : South India : Total India : A
. 5 d. . d. s. d.
1964 10 042 . 8 5.12 9 9.8
1965 9 7.30 8 2.79 9 4,94

It will be seen that the average prices of leaf and dust teas sold at Calcutta auctions in
1965-66 season were higher by 49 P and 27 P respectively compared to the prices obtained



( xi )

in 1964-65 season. Average prices of leaf and dust teas sold at Cochin auctions were also
higher by 10 P and 11 P respectively in 1965 compared to the prices realised in 1964.
Prices of North Indian and South Indian teas sold at London auctions were, however, lower
in 1965 than in 1964,

Duties : Export cess and Excise duty on loose and packet teas remained unchanged during
the year under review. However, the Government of India has exempted tea of all varieties
except package tea produced by Co-operative factories or by “bought-leaf” factories from the
whole of the special duty of excise leviable under the Finance Act. This exemption came into
effect on and from 27th November, 1965. The refund of additional Excise duty on package
tea exported also remained in force as in the previous year. The provision for export of
packaged tea under bond without paying the additional duty of 40 P per kg, also remained
in force during the year. In the Budget for 1966-67, Central Sales tax has been increased
from 29 to 3% with effect from 1st July, 1966.

The grant of tax credit certificates on exports at the ratc of 29 of the value of exports
of black teas in loose form and 5% of the value of exports of packet teas upto 1 kg, and green
teas which was introduced in the 1965-66 budget has been withdrawn with effect from 6th
June, 1966 following devaluation. At the same time the export duty which was totally abolish-
ed on 1-3-63 was re-imposed with effect from 6th June, 1966 at the rate of Rs. 2 per kg. The
Development Allowances granted in the last year’s Budget.at the rate of 40% for new plant-
ing and 20% for replanting have in -the current year's Budget been increased to 50% and
30% respectively. At the same time it has been provided that allowance on the portion of the
cost on preparation of land shall be granted in the year following such preparation while
allowance on cost of planting will be granted after ’completion of planting or replanting
against the previous practice of allowing the Development Allowance on the entire cost after
completion of planting or replanting.

Internal Consumption : Internal consumption of tea in India rose steadily from 82.7 m.kg.
in 1953-54 to 139.6 m.kg. in 1961-62. Owing to lower crop and higher exports in 1962 and
1963, domestic consumption of tea was slightly lower atﬂ,}%j mkg. in 1962-63. There was
again a recovery in 1963-64 when it reached the level of 142.I’mkg. It rose further to 149.1
mkg, in 1964-65. The estimated internal consumption of tea in India for the last three fiscal
years ig as follows :—

1

Figures in million kg./lbs.

kg. b,
1962-63 1357 299.2
1963-64 142.1 . 313.4
1964-65 149.1 328.7

Targets for 3rd and 4th Fivé year Plans: A Working Group for fixing the targets of
production and exports of tea for the 4th and 5th five year-plans was appointed at the instance
of the Planning Commission, Govt. of India. Apart from fixing the targets for production
and exports for the 4th and 5th five-year plans, the Working Group also revised the targets
for the 3rd five year-plan, the original targets being considered to be difficult of achievement
in the light of the actual performance so far. The Working Group also suggested ways and
means of achieving the proposed targets for production and exports for the 4th five-year plan.
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Production and export targets for
3rd and 4th five year Plans

I. Targets for the I1. Targets for the
3rd five year plan : : 4th five year plan :
m. kg. m. ibs, m. kg m. Ibs.
Production 376.5 330 453.6 1000
(408.2) (500)
Exports 2404 530 294.8 to 650 to
‘ (276.7) (610) 3039 670

Note : Figures in brackets show the targets originally fixed for the 3rd five year plan.
The actual performance during the 3rd five-year plan period is as follows :-—

Production Exports
(inm. kg. ) ( inm kg.) Foreign exchange
_ _ Earnings. (Rs., crores)
1961-62 354.4 205.3 Rs., 1222
1962-63 346.7 220.8 Rs. 1296
1963-64 346.4 209.3 Rs, 123.2
- 1964-65 3725 2122 Rs, 1247
1965-66 364.9 197.4 Rs. 114.8
The annual average for ,
past five years 357.0 209.0 Rs. 123.0

1965 has been a bad year for Indian tea for reasons indicated earlier and both production
and exports were much lower than were envisaged. It is, however, hoped that the ground
lost will be fully made up during the current year when production in both North and South
India are so far ahead of the last year and exports, on the other hand, are expected to receive
a substantial fillip from the devaluation of the Indian Rupee which will have the effect of
making Indian tea comsiderably cheaper to foreign buyers. Auction sales at Calcutta and
Cochin since devaluation were marked by some increase in prices in terms of rupees but
these prices with the added levy of the export duty of Rs. 2 per kg. were still much lower
«in terms. of foreign currency than at the samc time last year, While with the progress of
the season and restoration of normal conditions, the gap may become narrower there is
reason to hope that foreign buyers will still have a substantial margin which well act as an
inducement to purchase larger quantities of tea from India. We, therefore, feel confident that
the devaluation of the Indian Rupee with effect from 6th June, 1966 has been a step in the
right direction and will help considerably in increasing India's cxports of tea. Qur expecta-
tion, on a conservative scale, is that the quantity exported during 1966-67 will be around 235
m.kgs. valued at about Rs. 200 crores which will mark an increase of 74.2 percent over the
foreign exchange earnings in 1965-66. In real terms, that is, after allowing for devaluation

of the Rupee, the net increase will be 10.69% which, if achieved, would be quite a satisfactory

. _rate of growth, ‘

~" " World Supply and Absorption : According to the provisional estimates prepared by the
Internatlonal Tea Committee, total world supply of tea during 1964 was 785 m.kg. while total
absorptlon was 800 mkg. which means a deficit of 15 mXg. in total world _supply. Supphes
fof ‘tea in ‘the world market increased by 43 mkg. to 785 mkg in 1964 from 742 mkg in

.'1963." Demand, on the other hand, increased to 800 m.kg, in 1964 from 753 mkg in 1963,
'onrld supply and demand position is, therefore, in balance,
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Preliminary results for 1965 indicate that world production has increased by a slight
margin compared with the previous year. At the time of going to press complete figures
regarding world production and world absorption are not available. But from the figures
available, it is clear that the balance between supply and demand has been maintained in 1965
as well. The world supply and absorption position for 1963 to 1965 is given below :

( Figures in m. kg, )

1963 1964 1965%
Total supply 742 785 798
Total Absorption 753 _ 300 794
Balance —11 —15 +4
*Estimated.

Meeting on Tea Statistics convened by F.A.O. in Rome on 16-18 March, 1966.

The Ad hoc meeting on Tea held at Nuwara Eliya, Ceylon in May 1965 requested the
Director General of F.A.Q, that a meeting of experts on tea statistics should be held as early
as possible to identify the statistical requirements for the commodity, advise on technical
statistical problems and make recommendations on channels of communication. In pursuance
of this request, a Meeting on Tea Statistics was convened in Rome from 16-18 March, 1966.

Mr. P. R. Sengupta, Statistician, Tea Board (India) who represented India at this meet-
ing was elected as the Vice-Chairman while Mr. C. Chanmugam, Tea Controller (Ceylon) was
elected as the Chairman. Representatives from UK., U.S.A., Australia, Brazil, Netherlands,
Ttaly, India, Ceylon and Pakistan particiapted in the meeting.

The meeting considered the question of the reporting year to be adopted for tea pro-
duction. It agreed that for production statistics the calendar year which has been adopted
by most of the countries as the reporting period, and also was in line with the recommenda-
tion of the F.A.Q. Statistics Advisory Committee for the International tabulation of crop
production, should be accepted.  Area figures, it was decided, may refer to a date of
enumeration other than the calendar year but the date to which the area figures relate should
be clearly stated by the reporting countries. In calculating yields per hectare, these area
figures should be related to the calendar year in which major portion of the reporting period
falls.

The meeting also made certain recommendations regarding working out a representative
price series for tea, collection of information on retail prices, collection of data regarding age
distribution of area under tea, data relating to consumer surveys, changes in stocks as well
as regarding the methods of collection of these data and their dissemination among member
Govts. It was also hoped that the F.A.O, Secretariat would prepare a complete compendium
of tea statistics and distribute the same before the next Ad Hoc Meeting on Tea likely to
be held in the U.K. early in 1967. The question of undertaking systematic and continuocus
economic research on different aspects of the Tea Industry and Trade, as was emphasized by
Sri P. R. Sengupta, the Representative of Indla, will, it was decided, be considered at the
next Ad Hoc Meeting.

Indo-Ceylon Joint Tea Commission: The first meeting of the Indo-Ceylon Joint Tea
Commission was held in Colombo on 13th to 15th May, 1966. The Indian Delegation was
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led by Shri Bhagwan Singh, Chairman, Tea Board. Apart from discussing matters relating
to joint promotion by India and Ceylon in different countries and Tea Promotion—both uni-
national and generic—in general, the meeting also took note of the declining unit value of
exports and it was agreed that joint studies should be undertaken of the factors responsible
for this declining trend with g view to taking remedial measures,

— r——

Indian Delegation to UK., Ireland, U.S.A. and Canada: A Delegation led by
the Chairman, Tea Board undertook a thorough study of the promotional campaigns in
operation as well as the prospects for Tea in general and Indian Tea in particular in UK,
Ireland, U.5.A, and Canada during 7th Jure to 16th July, 1966. The Chairman also visited
West Germany and Belgium and studied the prospects of Indian tea in the E.CM.

Indian Delegation to Australia and New Zealand: An Indian Delegation led by Chair-
man, Tea Board also made a study of the Tea situation in general and the position and pros-

pects of ‘Indian Tea, in particular, in Australia and New Zealand during 7th to 3Ist August,
1966,

Shri Bhagwan Singh also visited Fiji Islands to study the Tea position there.
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