INTRODUCTION

“Tea Statistics” published by the Statistics Branch of the Tea Board has already completed
10 years of useful existence and the present issue will be the cleventh one in the series. It is
our earnest hope that it will be received with the same enthusiasm and cordiality as in the
past by Economists, Rescarch-workers as well as individuals and organisations interested in
the study of the Tea Industry and Trade,

As before, this volume incorporates the latest statistical information relating to different
aspects of the Tea Industry and Trade in India and abroad available at the time of going to
- press, Some of the figures are, therefore, necessarily incomplete or provisional.

The present issue contains 114 tables against 112 tables in the previous issue. There
have been some additions and alterations in the present issue. Some tables in the India portion
of previous issues have been omitted as these are not of much importance in the present con-
text, Some tables have been reoriented according to present needs. On the other hand, 8 tables
have been included as new features in the present issue. Five out of these 8 tables are in Part I
(India) viz. Table No. I(vii) showing production of tea in India by different methods of
manufacture during 1961 to 1963, Table No. I (xi) showing area, production and average yield
per hectare in India during 1885 to 1964, Table No. 9(d) showing weekly average prices of
tea sold at Amritsar auction during 1964, Table No. 16(k) showing quantity and va'ue of tea
exported from India to different countries of the world grouped by regional panels during 1962
to 1964 and Table No. 27(b) showing labour employed (daily average) in Tea Industry in India
by categories of labour during 1961 and 1962.

For the sake of comparability with international statistics, some essential tables relating
to India have been given in British Units in Part II. Table No. 4 showing area, production
and average yield per acre in India during 1885 to 1964 and Table No. 8 showing quantity
and value of tea exported from India to different countries of the world by rcgional panels
during 1962 to 1964 are also given as new features in Part II (India).

Table No. 21 (b) (iii) showing imports of tea into East European countries during 1960 to
1964 has also been included as a new feature in the International portion (Part III).

Comments and suggestions for improvement of this publication will be thankfully received
and carefully examined.

P. R. SENGUPTA
Statistician.






Review of the Year 1964-65

The year 1964 has been significant for the Tea Industry in many respects. Production of
tea reached an all-time record while exports during the financial year 1964-65 also showed
significant improvement over the previous year.

Production :  The outstanding feature of the year 1964 was the record crop produced
by North Indian estates. For the first time since 1961, most of the tea districts enjoyed
favourable growing conditions with adequate rainfall. The crop in North India for the year 1964
was 289.9 m. kg. as against 2574 m. kg. during 1963, This shows an increase of 32.5 m. kg.
over 1963,

Drought conditions prevailed during the early part of 1964 in South India where the crop
was only 82.2 m. kg in 1964 compared to the record crop of 89.0 m, kg. in 1963. There was
thus a shortfall of 6.8 m. kg. in South Indian production, The total production of tea in

India in 1964 was thus 3721 m. kg. as againsti 346.4 m. kg in 1963 showing an overall
increase of 25.7 m. kg.

Export : In spite of record crop in North India, exports in 1964 were lower than in
1963 by 13.0 m. kg. valued at Rs. 7.5 crores. Total exports from India during 1964 were
210.5 m. kg. valued at Rs. 124.9 crores compared to 223.5 m. kg. valued at Rs. 132.4 crores
in 1963, Exports in 1964 suffered because following two successive years of lower production
and higher exports, there was very little tea available for export in the first few months of
1964, Exports had, however, been good since the commencement of the new season in June,
1964 and this is reflected in the higher exports during the financial year 1964-65 than during
the financial year 1963-64, the corresponding figures for quantity and value being as follows :

Quantity in Value in
Year m. kg. Rs. crores
1963-64 209.3 Rs, 123.2
1964-65 217.8 Rs. 128.2

The United Kingdom has been as usual the best customer for Indian tea. Her purchases
totalled 125.6 m, kg. in 1964-65 as compared with 117.0 m, kg, in 1963-64. U.S.SR. came
second with purchases totalling 24.2 m. kg. as compared with 163 m. kg. in 1963-64 while
the U.AR, took third place with 144 m. kg. compared with 19.3 m. kg. during the previous
year. U.S.A, took 9.6 m, kg. in 1964-65 as against 10.1 m. kg. in 1963-64.

Sales : The total quantity of leaf and dust teas sold at Calcutta auctions during 1964-65
season were 108.8 m. kg. and 56.3 m. kg. respectively against 95.7 m. kg, and 49.0 m. kg. in
1963-64 season. The quantity sold at Cochin auctions during 1964 was 43.8 m. kg. against
46.1 m, kg. sold during 1963. At London auctions, 75.3 m. kg. of North Indian teas and 11.4
m. kg. of South Indian teas were sold during 1964 against 73.2 m. kg. and 173 m. kg.
respectively during the year 1963. The smaller quantity of South Indian tea sold through
Cochin and London auctions in 1964 is a direct result of the lower production. '

Prices : At Calcutta auctions, average auction price of leaf teas during 1964-65 season
was lower. by 21 paise per kg. while that for dust teas was lower by 5 paise compared to prices
fetched during- 1963-64 season. In Cochin, average prices of leaf and dust teas sold during 1964
have been higher by 10 paise and 17 paise per kg. respectively compared to 1963. In London,
the average price of North Indian teas was lower by 2.38d per kg. while that for South
Indian tea was higher by 5.55d per kg. compared to the average prices in 1963.

Duties :  Export cess and Excise duty on loose and packet teas remained unchanged
during the year under review. The refund of additional Excise duty on package tea also
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remained in force as in the previous year. A provision for export of packaged tea under bond
‘without paying the additional export duty of 40 p. per kg. was also made during the year.
A novel feature of the Union Budget for 1965-66 is the grant of tax credit certificates on
exports, It has been decided that the tax credit will be 29 of the value of exports of black
teas in loose form and 5% of the value of exports of green teas as also of black teas in
packets of upto 1 kg. It is hoped that these tax credits will enable the exporters to increase
exports and earn larger amounts of foreign exchange for the country.

Certain consuming countries viz. EEC, EFTA, Canada, Australia and New Zealand etc.
suspended/abolished or reduced their import duties on tea during 1964.

~ Internal Consumption : Internal consumption of tea in India rose steadily from 82.7
m. kg. in 1953-54 to 139.6 m. kg in 1961-62. Owing to lower production and higher exports in
1962 and 1963, domestic consumption of tea was slightly lower at 1357 m. kg in 1962-63.
There was again a recovery in 1963-64 when it reached the level of 140.0 m. kg,

Targets For 3rd and 4th Five-Year Plans : The targets for production and exports of
tea originally fixed for the 3rd Five-Year Plan were 408.2 m, kg. (900 m. 1bs.} and 276.7 m. kg
(610 m. lbs.) respectively.

A Working Group for fixing the targets of production and exports of tea for the 4th and
5th Five-Year Plans was appointed at the instance of the Planning Commission. Apart from fixing
the targets for production and exports for the 4th and 5th Five-Year Plans, the Working
Group also revised the production and export targets for the 3rd Five-Year Plan, the original
targets being considered to be difficult of achievement in the light of the actual performance
so far. The Working Group also suggested ways and means of achieving the proposed targets
for production and exports for the 4th Five-Year Plan. The final report of the Working
Group was submitted to the Government of India on 5th May, 1964. The targets for produc-
tion and exports for the 3rd and 4th Five-Year Plans are shown below :

Production and export targets for the
3rd and 4th Five-Year Plan periods

I. Targets for the 3rd Five-Year Plan

Original Revised
m, kg m. Ibs. m. kg. m. lbs.
Production 408.2 . 900 376.5 830
Export 276.7 610 240.4 530

II. Targets for the 4th Five-Year Plan

Production 453.6 m. kg. or 1000 m, lbs,
Export 294.8 to 303.9 m. kg. or 650 to 670 m. lbs.

Tea Finance Committee : The Government of India constituted a high-powered - Com-
mittee in July 1964 under the Chairmanship of Shri V. V. Chari, Additional Secretary to the
Ministry of Finance to examine the financial position of the Tea Industry and to recommend
the measures of assistance required by the industry for achieving the envisaged increase in
production and exports during the 4th Five-Year Plan. Some of the recommendations of the
Tea Finance Committee have been accepted by the Government while others are still under
examination.

World Supply and Absorption : Accordmg to the provisional estimates prepared by
‘the International Tea Committee, total world supply of tea during 1964 was 787 m. kg. while
total world absorption was 784 m. kg. thus leaving a nominal surplus of 3 m, kg.
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Thus, total world supply and absorption are fairly balanced and there is no possibility of
any serious imbalance arising in the near future,

The position of supply and absorption of tea in the world for 1963 and 1964 is given
below :

{figures in million kg).

1963 1964
Total supply 740 787
Total absorption 748 784
Balance —8 +3

Ad Hoc Meeting on Tea organised
by the F.A.O.

An ad hoc meeting was organised by the F.A.Q. at Nuwara Eliya, Ceylon, in May, 1965
to discuss the present situation and future prospects of tea as a beverage. A Delegation con-
sisting of the Chairman, the Director of Tea Development and the Statistician of the Tea
Board represented India at this meeting. The papers circulated by the F.A.O. at the meeting
brought out that consumption of tea in the world as a whole was increasing at a lower rate
than in the past. Further, the rate of increase in consumption was expected to be much lower
than the anticipated rate of increase in production. On this basis, the F.A.O. estimated that
by 1970 the world may have a surplus of 74 to 140 m. kg. of tea. The F.A.Q. and the
Government of Ceylon were, therefore, of the view that a Tea Study Group should be set up
under the auspices of the F.A.O. for keeping the tea situation under constant review as well
as for harmonising the production policies of different tea-producing countries. The Indian
Delegation, however, pointed out that the FA.Q’s projection for consumption in 1970 was
on the low side and did not take full account of the likely increase in consumption in the
developing countries of Asia and Africa as well as the income and price elasticities of demand
for tea in both high income and low income countries, Further, projection of consumption in
1970 should be made at least at the lower rafe of increase in consumption prevailing during
the latter half of the ten year period ending 1960-62. On this basis, estimated consumption in
1970 will be 1096 thousand metric tonnes. Thus, world supply and absorption of tea would
continue to be in balance in 1970 even if the plans for increasing production in different
tea-producing countries are fully realised, In the opinion of the Indian Delegation, there-
fore, there was no need of setting up a formal Study Group although there was no objec-
tion to having occasional meetings and exchange of views, The ad hoc meeting, therefore,
unanimously rejected the proposal for setting up a formal Tea Study Group under the F.A.O.
The meeting, however, recommended that another meeting to discuss the tea situation should
be held after about 18 months. The meeting also recommended that there was considerable
scope for improvement in the statistics of production and consumption maintained by the
F.A.Q. and that for achieving this purpose, a mecting of experts in tea statistics should be
held as early as possible, The stand taken by the Indian Delegation thus received almost
universal acceptance. The recommendations of the ad hoc meeting held at Nuwara Eliya,
Ceylon, have since been approved by the Committee on Commodity Problems of the F.A.Q.
in its meeting held at Rome in June, 1965.
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