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FOREWORD

The Techno-Economic / Socio-Economic Survey Report of Kerala tea industry is the
fourteenth in the series of such reports brought out by Tea Board.

For long years, the Kerala tea industry has been beset with a host of problems like low
profitability, inadequate investment plough back for developmental needs and failure tc attract
entrepreneurtal interest for modernization. The present Survey is an effort to study the techno
economic situation in depth and to bring the constraining factors into sharper focus.

Tea plantation provides livelihood to a large population in the State. Their socic economic
awareness and upliftment do play a key rcle in shaping the growth of the tea economy of the
State. It is with this objective the Survey encompasses the industry’s socio economic backdrop
as well, which is given shape of this twin survey report.

In the report, major techno economic problems have been analysed chapter wise with
remedial suggestions. The Survey team has also made endeavour to evaluate the living
conditions of the people associated with tea vis-a-vis other plantation with a comparative study
with other economic strata of the people.

| am sure, the report will unfold useful findings before all concerned and the
recommendations will elicit fruitful appraisals at appropriate forums. Given the significance of
Kerala in the Indian tea map, various Government departments, Tea Board and the concerned
associations should work in cohesion to bring about growth and prosperity in the state’s tea
industry.

| thank Tea Board's Statistics Branch for bringing out this report and all others who
have put in their valuable assistance in accomplishing this task.

N. K. DAS

CHAIRMAN
fi 1.
Kolkata.

()
/






= TECHNO-ECONOMIC AND SOCIO-ECONOMIC SURVEY OF KERALA TEA INDUSTRY

Introduction

The age-old tea industry in Kerala has been surrounded with innumerable problems ovel
the past several years. The Techno-Economic and Socio-economic Survey by Tea Board has
attempted to sort out the actual problems and its impact on the socio-economic condition of the
people living in the tea growing areas through on the spot investigation. An assessment of the
magnitude of the problems as also a few remedial measures is recommended in the report.
The survey team could identify some major problems such as absence of rejuvenation and
replanting by uprooting of fairly old bushes and lack of proper irrigation and drainage facilities,
absence of managerial skill and technical know-how and various other adversities. For a sizeable
segment of the industry, non-availability of funds for developments was reported to be a deterrent
factor for the overall growth of the industry. The survey team has also attempted to evaluate
the socio-economic conditions of the people connected with tea vis-a-vis other plantations and
profession in order to made a comparative study in the survey report.

Our Investigators had to face lot of difficulties in the collection of requisite data and other
related information. Nevertheless, every effort has been made to present the report in a lucid
and concise form highlighting the manifold problems of the tea industry in Kerala.

| shali be failing in my duty if | do not place on record my heartfelt thanks to Dr.H.N.Dwibedi,
Controller of Licensing, Shri Sanjoy Kumar Mitra, Research Officer (Economics) and the survey
team for rendering their service and valuable help in the preparation of the report. 1 also like to
convey my sincere thanks to the Chief Regional Executive, Tea Board, Coonoor, Officials of
Beard’'s Cochin Office, Management and workers of the tea gardens, the people connected
with other professions who had rendered their valuable services to the survey team of the

Board for completing the survey successfully.

March 2001 M. Paramanantham.
Kolkata. Statistician.
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PART -1

General
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PART -1

CHAPTER - |
Physiography and state of economy

Kerala is a small State situated in the South West corner of India with a toal population of
29,698,518 (as per 1991 census ), which accounts for about 3.43 percent of the total population
in the country. Sex ratio of the state is 1080 males per 10[(70 femeles. Kerala is assessed to be
a high literacy state. 89.9 percent of the population abbve the age of seven is literate as
against the Indian average of 52.2 percent. Sex-wise 94.45 percent of the total male population
and 86.93 percent of the females are literate. 17 percent of the population of the state are
reportedly living below the poverty line where the national average stands at 29.90 percent.
The percentage of landless agricultural labourers to total workers is considered high indicating
dependence on agriculture among a large section of the work-force.

Kerala may be divided into three geographical regions viz. Highlands, Middle-lands and
Lowlands. The average height of the highlands is around 900 meter with many about 1800
metre. Major plantations like Tea, Coffee, Rubber, Cardamom and other spices are grown in
this region.

Middlefand comprises wavy hills and valleys. Cashew, Coconut, Arecanut,
Cassara(Tapioca), Banana, Rice, Ginger, Pepper, Sugarcane, and different varieties of
vegetables are grown in this area.

Lowland comprising rivers, deltaic regions etc. are suitable for coconut and rice cultivation.
Major industries of this region are fishery and coir.

The State of Kerala accounts for about 34 percent of the total South India crop and 8
percent of the national tea output. The State has a good network of transport and
intercommunication services linking its various districts. The climate is temperate throughout
the year. The State enjoys both South-west and North-East monsoon bringing the rain twice a
year once during June-July and again during October-November. The annual rainfall is 330cms
on an average. However, because of uneven and sporadic rainfall some of the districts face
occasional spells of drought. Tea is grown in as many as 10 out of 12 districts in Kerala and is
a major agricultural produce of the State.

()
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TABLE-1

Area in Hect.

Production in Th. Kg.

Yield: Kg./Hect.

Year Kerala South India All India

Area Production | Yield | Area Production | Yield Area Production | Yield
1988 | 34694 | 63971 1844 | 74845 | 175291 2342 414347 | 700014 1689
1989 | 34671 | 53884 1554 | 74749 [ 158534 2121 414953 | 688105 1658
1890 | 34686 | 60665 1749 | 75265 | 175232 2328 398453 | 720338 1731
1661 | 34678 | 66803 1926 | 75288 | 191266 2541 416269 | 754192 1794
1892 | 34525 | 54627 1582 | 75213 | 161898 2153 420470 | 732322 1742
1993 | 34683 | 62003 1788 | 75574 | 179292 2372 420289 | 760826 1819
1994 | 36817 | 63127 1715 | 87766 | 184940 2107 418363 | 752895 1768
1995 | 36775 | 64778 1761 | 87832 | 187385 2133 427065 | 756016 1770
1996 | 36871 | 61962 1681 | 88006 [ 180408 2050 434376 | 780034 1796
1997*| 36784 | 69637 1893 | 87918 | 205646 2339 433759 | 810613 1869
*Estimated

According to data published by Tea Board there are 161 tea estates in Kerala above 8.09 hectares
of tea area. These estates aggregate to a 31384 hectares of total area under tea. While such estates are
classified as “big growers”, there were as many as 5970 “small growers” with holding upto 8.09 hectares
covering a total of 4791 hectares of land under tea.

TABLE-2
A ING 1995
Age-Group Area Covered (In Hect.)
Below 5 years 4332
6 to 10 years 550
11 to 20 years 451
21to 30 years 752
31 to 40 years « 1359
411to 50 years 3611
Above 50 years 25720
All-groups 36775

More than 70% of the total tea area contained bushes above 50 years while matured bushes
within 11 to 40 years of age accounted for around 20% of the total area.
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CHAPTER-II

Survey design and distribution of the sample :

2.1

2.2

Tea estates in Kerata are primarily spread over the districts of Kottayam, Wynaad, Idukki, Palghat
and Quilon. A large number of small growers operate in other districts also that are yet to have
Tea Board’s registration. In absence of comprehensive data on the population frame, gecgraphical
location and the area covered by them, no sampling procedure could be adopted other than a
purposive one.

Three types of questionnaire designed for the survey were : -

[} Questionnaire A - for the big growers above 8.09 hectares;

] QuestionnaireB - for the small holdings upto 8.09 hectares and

HIY  Questionnaire C - for the households associated with tea plantation and non-tea
plantation.

Though 20 blank questionnaires were mailed to each of the aforementioned districts the response

was poor. Finally, the Statistician determined the zones to be covered for collecting information in
censultation with the Chief Regional Executive, Tea Board, Coonoor. Field data were collected by the
team of Investigators of Tea Board's Techno-Econamic Cell in February and March 1997. During the
course of the survey Statistician and Research Cfficer (Economics) visited the region and held discussion
with the concerned State Government Department, members of Peermade Development Society and
other tea interests.

Eventually, the Tea Board team could collect information from altogether 119 samples whose

break up is as follows : -

Big growers (in questionnaire A) — 11
Small growers (in questionnaire B) — 27
Households (in questionnaire C) - 81
Total — 119

O
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PART - |l

Analysis of data
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CHAPTER -1

UTILISATION OF GRANT AREA

Sample distribution :

By and large the size (area under tea) of the tea estates varied widely from 50 hectares to above

400 hectares.The distribution of sample estates according to size-group and type of ownership is shown
below :

TABLE - 3
DISTRIBUTION OF SAMPLE TEA ESTATES BY
SIZE-GROUP AND OWNERSHIP IN KERALA.
Size/ Above 809 Above 50 to | Above 100to | Above 200 to | Above 400 hectare | Total
Ownership | to 50 hectare | 100 hectare 200 hectare 400 heclare
Proprietory | — 1 — — 1
Partnership | — — — — -
Puvt. Ltd., — -—— 1 1
Pub. Ltd., - — 1 5 3 9
Totat — 1 2 5 3 11

73% of the tea estates in Kerala were above 200 hectares of which 5 estates (45%) belonged to the size-
group of above 200 to 400 hectares. Ownership-wise, the Kerala tea industry was dominated by Public
Limited companies, which covered 82% of the total tea estates.

Commencement of Plantation :

Kerala tea ptantation is fairly old with a majority of them crossing 50 years of age. The
commencement period of tea plantation is summarised as follows: -

@,
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TABLE -4

CLASSIFICATION OF THE SAMPLE ESTATES ACCORDING TO YEAR OF
COMMENCEMENT OF TEA PLANTATION

Year of Number of tea Estates Percentage to total
Commencement
of tea plantation
1840-1849 1 9.09
1850-1889 — —
1890-1899 2 18.18
1800-1809 1 9.08
1910-1919 1 9.08
1920-1929 1 2.09
1930-1939 — —
1940-1949 1 9.09
Unspecified 4 36.37
Total " 100.00

Membership of Assaciation :

Most of the gardens are the members of United Planters’ Association of Southern India {UPASY),
the premier producers’ association in South India and their research wing, Tea Research institute (TR).
The size-group-wise and the ownership-wise membership of details are shown in table 5 and 6.

TABLE -5
IZE-GROUPWI F PRODUCERS’
ESEARCH ASSQCIATIONS.
Size-group (Hectare)j Number of Number of estates Percentage of estates under
estates under membership of membership of Associations to
surveyed total number of estaies surveyed

Producers’ | Research Producers’ Research

Association |Association Association Association
Above 8.09 to 50 — — — — —
Above 50 to 100 1 Nil Nil — -
Above 100 to 200 2 2 2 18.18 18.18
Above 200 to 400 5 5 5 4545 4545
Above 400 3 2 2 18.18 18.18
Total 11 9 9 81.82 81.82
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OWNERSHIPWISE MEMBERSHIP OF PRODUCERS’
& RESEARCH ASSOCIATIONS.

Ownership Number of Number of esiates Percentage of estates
estates membership of membership of Associations to
surveyed total number of estates surveyed
Producers’ Research Producers’ Research
Association | Association Association Association
Proprietory 1 — — - —
Partnership — —
Private Ltd. 1 1 1 3.09 9.09
Public Limited ) 9 -8 8 7273 7273
Total " 9 9 81.82 81.82
r r ilisti

The position relating to utilisation of the total area by different size-group is shown in table 7.

TABLE -7
PROPORTION OF UTILISATION OF THE GRANT AREA BY SIZE-GROUP.

{In Percentage)

Category of Size-group (In Hectare.} Overall
utilisation Abave 50 Abave 100 Abhove 200 Above 400
to 100 o 200 to 400

Area under tea 81.93 32.55 55.51 31.75 39.30
Area under nursery — (.66 018 0.07 0.12
Other area 18.07 £6.79 44.35 68.18 60.58
Total 100 100 100 100 100
Arca available 8.08 B.52 5.52 1.07 3.29

it may be seen from the above table that area under tea constituted only 39.3% of the total grant
area. Major share of around 60% of the grant area were covered by roads, bridges, forests, factory,
office, labour quarter, fallow and wasteiands etc., classified as “other area” The data reveals that around
3.29%% of the total grant area could be used for tea plantation among the “other area”.
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